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Key financial data and
indicators

Key consolidated financial data FY' 15 FY' 14 Index

Sales revenues 5805476 5,281,140 110

Other operating revenues 2312806 2012895 15
Gross operating incomeﬂ 8118280 ....... 729AO35 ................... 111
o . _60175h ........... 515957 ..............................
Net profit or loss for th; financial year —lo27581 .......... 6A2921 ...............................
Net cash flow (profits +Hdepreciati0n) ..... 948534 ....... 1890408 ..................... 50
Total assets " 12564093 0964569 126
Fixed (non-current) asséts 9660825 ....... 7428117 ................... 130
Current (short-term) as;ets 2903268 ....... 2536A52 ................... 114
Eauity " ‘6350675 5310695 120
Long-term liabilities ané provisions 3,102,055 ....... 2,626,776 ................... 1‘18
Short-term liabilities aﬁa accrued costs and deferred revenues 3102363 ....... 2027098 ................... 153

KEY PERFORMANCE INDICATORS

Total profit/operating revenue — % -7.41 7.07
. 0SSOSR _91‘6972 ..............................
Net profit/equity — % -6.72 1211
RS eum; ........... 0004037 ......................... 1
Degree of independenc; Equity/totalassets) % 5062 .............. 5330 ..................... 95

Liquidity (short-term assets/long-term debt and accrued costs and deferred
revenues) — %

Number of users

Number of companies

Number of certified consultants

Number of partner companies

Number of all FULL-TIME employees 188 136 138

Number of all employees in the Datalab group 233 178 131
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Fluctuation of
Datalab stock
compared to the
SBITOP index for
the period 1 July
2013 to 30 June
2014 and 1 July
2014 to 30 June
2015. Source:
LISE

Fluctuation of

Datalab stock and
trading volume. In
FY' 14 and FY' 15
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Stock information

30 June

SHARE 2015 30 June 2014 Index
Number of issued common shares 2,120,401 1,737,612 122

of which purchased shares 19,441 12,652 154
Book va\ug of stock on the last day of Financial Year (in euros) (equity/No. of 303 308 o8
issued ordinary shares)
Market price of stock on the Ljubljana Stock Exchange

Highest quote in the year (in euros) 5.60 4.20 133

Lowest quote in the year (in euros) 3.00 2.2 136

Average yearly share price (in euros) 4.31 2.98 145

Quote on the last trading day in the year (in euros) 3.10 4.20 74

S ; .
Market valug of capital (in euros) (number of issued common shares * quote on 6,573,243 7,297,130 %0
the last trading day of the year)
Yield per share in current year (quote on the last trading day of the current year/
) . 0.74 1.91 39
quote on the last trading day of the previous year)
Yield per share in current year (quote on the last trading day of the current year/
) . . -1.10 2.00 -55

quote on the last trading day of the previous year) (in euros)

P/BV (average market price of share/book value of share) 1.42 0.97 147
P/E (average market price of share/gross profit of Financial Year per share) / 8.37 /
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ABRIDGED AND ADAPTED PROFIT AND LOSS STATEMENT OF THE GROUP

The table contains distribution of revenue and major expenses by subsidiaries for this vear (1 July 2014 — 30 June 2015) and last year, in
thousand EUR. #2 Revenue from RLGS oscillated— contracts concluded and converted to revenue from upgrading.

Sl HR

......... FY'15 FY' 14 Index | FY'15 FY' 11."

A. Net revenue 2,778 2,247 124 | 1,435 989

I. Sales revenues from domestic market 2,497 2,204 113 | 1,226 940
..... 1. rI\Ieenttgales revenues from domestic market, excludir'\é' 2,497 2’204‘% 113 | 1225 9[}0
..... a. License fees 296 414 71 491 452
..... b. Upgrading 1,104 1,102€ 100 | 493 380€
..... c. Membership fees 30 BA 88 19 17
..... d. Services 428 290 148 111 21
..... e. Marketing s 28 125 23 25
..... f. Training and certification 53 SA 156 21 20
..... g. Hosting services 568 302€ 188 26 11
.... h. Other 209 o 42 14
..... 2. Net revenue from rent 0 o 1 1
III International net sales revenues 54 43 126 120 A3
..... a. License fees 18 13 138 0 O
..... b. Upgrading 16 18 89 0 o
..... ¢. Membership fees 0 O 0 O
..... d. Services 2 1 200 0 0
..... e. Marketing 4 5 80 0 O
..... f. Training and certification 14 6 233 0 O
..... g. Work for hire 0 O 120 43
.... h. Other B o g 0
H Costs 2,472 2,203? 112 | 1,554 979?
“‘I.‘Costs e 1,362 1,380? 99" 1,050H 699 150 392 477 82
..... 1) license fees 136 ‘179 76" 186H 139 131&" 98 ‘1’13" 87
..... 2t 46 42 110" 36H 16 225" 8 12 67
..... 4) cost of services | s 35& 106| 416 277 150 | 139 174 80
.... j) of which cost of sales 90 100? 90" 192" 121 159" 69 93 74
II laborcoss 1,027 703 146" A55H 220 207" 188 195 96
J Financial revenves 5 6 83" 2 6 33" 0 o
K Financial expenses 14 7 200" 6 6 100" 0 1 0
V Netprofit/loss fortheperiod 82 luOH 205" -105H 13" -808" 47 -78" -60
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* Countries nat using EUR as primary currency have their results calculated to EUR by average daily exchange rate
** Information in the table below is for analytical purposes only and may differ from the information used in consolidation balance sheets of subsidiaries.

SR CG MK BG AL Total
FY'15 FY'14 Index | FY'15 FY'14 Index | FY'15 FY'14 |Index | FY'15 FY'14 Index | FY'15 FY'14 Index
851 707 120 290 285 102 585 509 115 16 82 20 26 6,588 5,454 121
805 685 118 290 285 102 494 399 124 16 82 20 26 5920 5,202 114
805 684 118 290 285 102 494 399 124 16 82 20 26 5919 5,201 114
291 248 117 94 124 76 206 175 118 5 24 21 14 1,640 1,737 94
363 333 109 121 86 141 116 81 143 10 13 77 2,430 2,197 111
17 17 100 0 0 5 5 100 1 1 100 87 85 102
84 66 127 73 73 100 121 114 106 0 40 0 12 885 681 130
2 1 200 1 0 0 0 0 0 78 67 116
5 6 83 0 0 5 2 250 0 3 0 91 68 134
42 12 350 0 0 40 22 182 0 0 676 347 195
0 0 =1 2 -50 1 1 100 0 0 256 18 1422
0 1 0 0 0 0 0 0 0 1 2 50
46 22 209 0 0 91 110 83 0 0 352 246 143
21 2 1050 0 0 6 12 50 0 0 48 28 171
6 1 600 0 0 14 9 156 0 0 36 28 129
0 0 0 0 0 1 0 0 0 0 1 0
0 0 0 0 30 18 167 0 0 36 19 189
0 0 0 0 0 0 0 0 4 5 80
0 0 0 0 1 0 0 0 15 6 250
19 18 106 0 0 40 68 59 0 0 213 156 137
0 0 0 0 0 2 0 0 0 0 2 0
940 729 129 270 234 115 559 498 112 13 19 68 56 6,397 5,416 118
637 479 133 136 120 113 292 279 105 13 19 68 3,882 3,453 112
79 105 75 33 28 118 52 65 80 3 11 27 3 587 643 91
24 22 109 10 11 91 16 18 89 0 0 2 140 123 114
206 123 167 24 28 86 101 105 96 0 4 0 24 1,263 1,089 116
109 47 232 0 0 35 41 85 0 0 495 402 123
284 236 120 133 113 118 253 204 124 0 30 0 26 2,340 1,727 135
7 3 233 0 0 1 1 100 0 0 15 16 94
31 15 207 0 0 4 4 100 0 0 55 33 167
-110 -38 289 17 46 37 24 11 218 3 0 -29 -42 -35 120

9 | BUSINESS REPORT




\

|

— ——
— ———
— ——————— e —————
— —

 —— —

Mariy Lividnast podistia

Orsmorrni koo alinil liovidnosti

Ut be v bl brwisinensti

padd. 00 wedus R ———

Krathonodini ineficent
Pospeien koefcent
Hitr| koeficiert

L1
oy
o,
“ 4

Erathorodn koefient podieta za kbrano obdotie.
Rusrpon: 0-1; 1-2, 24

vpeficient finandne stabirost ¥
Kbl wedslvs proki vsem seedstvm
Meto obe st sredetva

R ———
ot ot

Poapedon hoaficent podiotia ta ibrana obdobie, o oS0t ol 035 ¥ 04 045 05 055
Razpon: -5, 051, 1-2

Kazalnii Bwdnost po mesech




datalab 2015 ANNUAL REPORT

Report of the Executive
Director

It is our mission to facilitate the use of a cost-efficient business IT system on a worldwide
level, and to provide this service to even the smallest businesses, thereby simplifying their
operations, helping them to become more competitive, enhancing their chances for survival,
and turning their data into profit.

At the start of the financial year 2015 we had 35,673 users and we ended it with 42,009. Gross
operating profit from operations of the Group totals EUR 8,118,280 (+11%), while sales revenue was
up 10% at EUR 5,805,476. The operations of SME division show strength and are profitable, however,
investments have pushed the consolidated group to loss totaling EUR 427,581 (planned EUR -500,000
or half the capital increase amount).

Capital increase in the amount of EUR 1 million in June 2014 was intended to broaden and

strengthen the company:

» EUR 500,000 EUR for the GoToMarket division Agro: marketing in Slovenig, Croatia and Macedonia
(scale up); start of sales in Serbia, Poland in Romania; opening of markets in Switzerland, Austria
and the (zech Republic.

» EUR 250,000 for tighter and more in-depth cooperation with Telco operators and development of

new services.

» FUR 250,000 EUR for PfC activities

The financial year 2015 was a year of investments:

= Transition to the cloud: investment in an associate who took over the arrangements with telecom
operators is paying off. On 20 March 2015, we signed a letter of intent on cooperation with Telekom
Srbija and on 24 June a cooperation contract. The start of cloud services in Serbia is planned in
beginning of December 2015. On 23 December 2015, we signed contract with Telekom Slovenije
on joint appearance in the sale of fiscal cash registers in Slovenia, which shall be mandatory from
1 January 2016. Towards the end of FY'15 a contract is finalize with IPKO, the leading telecom
company in Kosovo, which will together with the newly opened subsidiary offer cloud services at
the end of November 2015. There are also other telecom companies that we can count on here.
Our transformation from the leading on-premise business information systems provider (sales of
licenses installed in the company) to a double-play provider having a leading position in cloud ser-
vices shall end with the issue of the optimized new version of PANTHEON X (ten) in FY'16.

» e continued with investments in the Retail product line and finished RA/RC versions of Android
mobile (fiscal) register and RF version for payment terminals. In cooperation with Telekom Slovenije
we plan a sale of at least 5,000 licenses with an average monthly income of at least EUR 10/
license. WE record activations from the start of August. Due to competitive offers for free of charge
testing, we will only be able to charge them after 1 January 2016. After Slovenia we will also pres-
ent these new products on other markets.

» InFY'15, the investment in the Universal Service Desk (USD) support services totaled EUR 356,057
(recorded losses in all subsidiaries). Because we want to build capacities, we increased the number
of employees in the department by 38%. Consequently, the costs of the time needed for training
(3 — 6 months) increased while recording equivalent income. In FY'15, total services increased by
32%, while a significantly higher growth is expected in FY'16.

= In FY'15, investment in the Agro division totaled EUR 1,518,294 (recorded losses by subsidiaries +
development). Furthermore, we invested EUR 468,538 in software development of these product
lines. In addition, we invested in building a subsidiary network or operations in countries where no
subsidiary existed (yet).

11 | REPORT OF THE EXECUTIVE DIRECTOR
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In Slovenia, net EUR 197,799 was invested and the sales grow satisfactorily, reaching EUR 106,048,
We are slowly gaining confidence. Croatia: net EUR 86,334 was invested in building of sales and service
capacities and initial marketing. We are still waiting for tenders for improvement of farms. A revenue of
EUR 3,426. Serbia: net EUR 54,251 was invested in building of sales and service capacities and initial
marketing. Sales equaled EUR O. Macedonia: the Farming division is operating close to zero (EUR -7,569)
with revenue EUR 47,610. We hired a new salesman. Switzerland: revenue equal EUR 35,808, with
invested EUR 703,533, of which a good half represent costs for setting up in Romania and Poland, the
rest represents unsuccessful attempt to penetrate the local Swiss market. The (zech Republic and Austria:
this has not started due to the focus on existing markets and improving the product. Increased investment
is covered with the planned second round of recapitalization of Datalab Agro AG in the amount of EUR 1
million of both partners and funds acquired in European tenders (EUR 668,406 AgrolT, EUR 356,483 in
drawn funds).

= PfCis the only field in which we invested less than it had been planned. Despite a dedicated head of
the program, we moved slower than anticipated due to objective and subjective reasons. This was
reflected both on the side of lower investments (we invested EUR 30,823) as well as on the side of
revenue which reached EUR 82 thousand in license and EUR 26 thousand in upgrade revenues.

» In November 2014, we purchased the business premises at Hajdrihova 28c in Ljubljana for EUR
414,150 from the bankruptcy estate, which we full renovated (investment worth EUR 400,274)
by June 2015 and in this way obtained 917m2 net surface area of modern and bright office space
(EUR 892/net m2). Both Datalab d.d. and Datalab SI d.o.o. and at the end of FY'15 established

SME Agro Retail
FY' 15 FY' 14 | FY' 15 FY' 14 | FY' 15 FY' 14
2,607,58& """" sg8
H o 191005 i 271,489 140000 | 0
“E)'evelopment 1,382,646 """" 4 68538 3 08040 | ﬁ56,854 79,546
Subs|d|ar,es ....................... OO OO OO O SOOI OPSTONOU ST ORSTOS OO
Income ......................... 5,6A8,5392 52‘1 6328 1 57086 6ug12 |
Costs ................................ 5,397,'1‘ 90 481 3,890 ""1“,”206,8h0 """ , 1 12891 1 ;"’Revenue and expenses
................................................ . of the Retail Division are

currently included under the

P/L 251,502 402,438 | -1,049,756 -48,079
: : SME Division

1 SME division is our »old« business — business information systems for micro, small and medium-sized companies and their
accountants (i.e. PANTHEON LT,LX,SE,ME,MF,GE) and related services (maintenance via ServiceDesk, e-Invoices, eDocuments,
etc.). Agro division consists of all software products that are intended for agriculture (Pantheon Farming, Mobile, veterinary
solutions) and related services. Retail division consists of retail products (the existing PANTHEON RT and RE versions and new
mobile cash registers PANTHEON RA, RC and RF) and services thereof. Central administration, cloud operations, PfC are referred
to as support harizontal operations, whereby costs are distributed to these three divisions via distribution keys

2 Faming subsidies are not considered in the consolidated income statement — see note in the text below
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company Datalab Agro Sl d.o.o. have been moved to the premises. Purchase and renovation was
refinanced with a 7-year loan with Banka Celje (3-month EURIBOR +0%) worth EUR 600,000 and
EUR 214,424 of own funds. Instead of paying approximately EUR 55,700 of average annual rent
in the last 5 years we will pay approximately EUR 86,000 per year on bank loan repayments and
interest thereof.

To show more clearly the fulfillment of investment plans and more accurately shed light on the
situation of the company which boosts acceleration of growth in the mature SME business and at the
same time invests in the Agro and " divisions, we decided to keep books of account for these three
branches separately.

Therefore, let us take a look at the most important indicators by divisions:

If we analyze these indicators, we can see that the growth of the SME division is good with revenue,
ie. it generates a healthy cash flow in subsidiaries and covers development costs in the HQ. If we also
take into account the investment in USD totaling EUR 356,057 of the disclosed current costs (labor
costs, etc) in subsidiary SME, we see an incredibly positive cooperation and performance in subsidiaries
generating considerable reserves. Unfortunately, we are still waiting for development tenders in Slovenia
due to which subsidies are lacking in the SME segment.

In the Agro field we draw directly from EU tenders and use these subsidies to cover investments in
development. Revenues of the Agro division are otherwise more than tenfold, however, a significant
product deployment time on the market can be felt and revenue hockey stick is only starting its upward
curve.

The Retail division in H1 of the financial year 2016 is monitored only as investments, but in the
future we will also disclose revenue and costs since the importance of the division will grow and was
therefore carved out from the SME division.

Upon issue of the new PANTHEON X (ten) generation at the end of the first half of FY'16 we will
adjust the prices both for on-site as well as cloud licenses. Productivity savings of the new generation
more than compensate for price adjustment which remained unchanged since 2006 (inflation 21%,
average price rise 18%). The same holds good for upgrade contracts, for which we will change the billing
method to come closer to the targeted 17% of license value per year from 2010 (most competition
+20%).

Shares are dropping. Developments on the Ljubljana Stock Exchange Market does not help in holding
stock market price. Business is good which is ultimately reflected in the growing number of customers
and their accelerated growth. The Management and the employees believe in the company and strive to
be always better. For now we are not selling shares unless it is absolutely necessary.

For more information and details read the pages below.

Andrej Mertel),
Executive Director

Ljubljana, 22 October 2015 // /} / évif ‘
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Report of the Chairman
of the Management
Board

From 1 July 2014 to 30 June 2015, the Management Board consisted of Andrej Mertelj, Lojze Zajc
and Nedim Pasic.

The Management Board convened on several regular and extended meetings, on which were also
present all directors of subsidiaries as well as on correspondence sessions, at which they primarily dis-
cussed materials for the General Meeting and working papers related to the further development and
expansion of business. Among other things, it discussed the recapitalization and business plan for the
financial year 2015. It reviewed the annual results for the financial year 2014, which was completed on
30 June 2014 and regularly discussed monthly and quarterly operating results in accordance with the
provisions of the Ljubljana Stock Exchange, d.d. and relevant laws of the company Datalab Tehnologije,
dd, Ljubljana and also regularly posted them on the company and stock exchange websites (SEONet).

On 7 July 2014, the Management Board adopted a decision on preliminary allocation of newly issued
shares on the basis of preliminary decision on the increase of share capital by cash contributions as of
20 June 2014. On the basis of discretionary right of the Management Board ten investors were prelimi-
narily allocated 250,000 new shares, and investors have been invited in writing to pay for the shares on
behalf of the issuer. Upon receipt of decision of the Ljubljana Stock Exchange, the Management Board
notifies the public on the same day about the increase in the number of ordinary of ordinary registered
no-par value shares with ticker DATR with entry listing on the stock exchange, namely the number of
these shares increases by 132,989 shares. The total number of no-par value shares DATR totaled

1,870,401.

On 10 July 2014, the Management Board issues a decision about the success of public offer of
shares and the amount of share capital. On the basis of subscribed and paid 250,000 newly issued
company shares in the total emission value of EUR 1,062,500 (ie. EUR 4,25 per share) the Management
Board considers the offer of newly issued shares to be successful. On the basis of the above, the Man-
agement Board adopted the decision on increase of share capital of the company by EUR 293,685.21
which now amounts to EUR 2,490,921.65. It is divided into 2,120,401 ordinary freely transferrable no-
par value shares that are of the same class as the existing shares. As has been mentioned earlier, the
total emission value of all newly issued shares totaled EUR 1,062,500.00, of which EUR 293,685.21
was paid up in share capital, while EUR 768,814.79 in capital reserves. The public was informed about
the increase on the stock exchange portal SEONet on the same day.

At the 46th Meeting of the Management Board On 30 October 2014 the latter approved the annual
report for the financial year 2014. It also adopted a decision on the closure of the old company Datalab
Kosovo and establishment of a new one under the supervision of Nedim Pasic.

In October 2014, the company Datalab Tehnologije, d.d. purchased the company APEX Informacijske
tehnologije and thereby acquired intellectual property relating to the Android POS cash register. From the
said application Datalab also took over operations of the company SL Solucije d.o.o. from Croatia. Data-
lab will continue to develop applications for Android POS cash registers into various derivative market
niche products and offer it on all markets where it operates. The company classified the product as an
important part of the offer for the Agro segment, i.e. for the marketing of PANTHEON Farming.

At the 4 7th Meeting of the Management Board on 17 November 2014 we analyzed operations
of subsidiaries in Q1 of the financial year 2015. A decision was adopted on the profit participation of
employees for the financial year 2014. At the meeting we determined the deadline for establishment of
Datalab Kosovo, namely until 31 December 2014.
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At the 48th Meeting of the Management Board on 9 December 2014 the latter approved the pay-
ment of liabilities of the company Datalab KS L.L.C and continuation of the liquidation proceedings. More-
over, a request was expressed that subsidiaries with the risk of failing to achieve the planned license
sales (for the H1 of the financial year 2015) should regularly inform the Management Board about this.

At the 49th Meeting of the Management Board we adopted a provisional organizational structure of
the company Datalab Agro AG, namely Andrej Mertelj remains his function of Director and Torsti Pullola
as Sales Manager.

At the 50th meeting as of 16 January 2015 the Management Board adopted the business plan for
the Farming Division. It stressed the need for calculation of revenue of the Retail Division, which de-
velops and markets POS, together with the revenue of PANTHEON Farming. Therefore, it stressed that
subsidiaries must underline sales revenues from Farming and RA licenses. New target market share was
presented, namely each individual subsidiary should have a 10% market share in ERP and 20% market
share in ERP Farming.

At the 51st meeting as of 29 April 2015 the Management Board reviewed the plans of subsidiar-
ies for the financial year 2016 published on the intranet websites. A new department Disra UC&Host
was presented, which combines the previous two departments Dirsa Host and Dirsa UC. A decision was
adopted that operations of the company Datalab Albania (Datalab AL sh.p.k) shall be placed under short
hibernation until a new team is composed. For the time being the company Datalab MK from Macedonia
shall take care of existing customers.

At the last 52nd Meeting of the Management Board On 22 June 2016 plans for the financial year
2016 were analyzed in detail. Max Von Gone, a new Sales Manager for Datalab Agro AG Switzerland
was appointed. We decided to establish new companies AGRO which will take over the marketing of
services of the Farming Division, namely in Slovenia, Croatia and Macedonia. We started business coop-
eration with the UniCredit Bank.

On 24 June 2015, the Management Board informed the public about beginning of cooperation with
Telekom Srbije with the following note: “As the largest provided or telecommunications services in Serbia,
Telekom Srbija recognized the significance and development potential of cloud business information
system and selected Datalab as strategic partner for the next three years.”

Users will have at their disposal the fully functional PANTHEON program for company asset manage-
ment, training and user support, while Telekom Srbija will provide online services and hosting services.

Datalab and Telekom Srbija believe that the cooperation shall contribute to creating a better business
environment and facilitate and speed up digitalization and development of operations, in particular in the
sector of small and medium-sized companies.

On 26 June 2015, a new company Datalab Agro SI d.o.o. will be established The company shall be
established due to exclusion of the business information solutions activity in the agro sector of the com-
pany Datalab SI d.o.o. and their transfer to the new company. Mr. Lojze Zajc is authorized to represent
the new company.

Lojze Zajc
Chairman of the Management Board and
Chairman of the Audit Committee

Ljubljana, 23 October 2015
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Company presentation

4,1 GENERAL INFORMATION

Company name

Short company name: Datalab, d. d.
Full company name: Datalab Tehnologije, druzba za razvoj poslovno-informacijskih sistemov, d. d.

Registration

The company is registered at the District Court in Ljubljana under the number 03/06489
(21 November 2003), application number 138651000.

Type of organization: Publicly Traded Company

Share capital: EUR 4,240,802

Company registration No.: 1864629

Tax ID number: 87965399

Industry SIC code: 58.290 — Other software publishing

Bank accounts

IBAN SI56 2420 3906 2687 181, Raiffeisen Krekova banka d.d., Ljubljana
IBAN SI56 0600 0010 0049 106, Banka Celje d.d.

IBAN SI56 0600 0010 0049 135, Banka Celje d.d. — for AgrolT

IBAN SI56 0201 0025 6382 412, NLB d.d.

Address

Address: Hajdrihova 28c, 1000 Ljubljana
Telephone: +386 (1) 252 89 00
Fax: +386 (1) 25289 10

E-mail: info@datalab.si

Website: www.datalab.si
www.datalab.eu
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4.2 ABOUT THE COMPANY

Datalab is a Slovenia-based business software developer. It offers comprehensive business IT
solutions for small and mid-size companies (SME) and farms under the simple but telling slogan
Turning data into profit. From 2000, when consulting and support activities were taken up by partner
companies, to the present, we have grown to become a company that manages an entire ecosys-
tem. Datalab develops and sells the software and manages implementation and the distribution of

knowledge and experience

through its Partner Chan-
Upper

Buigal and ;
— el nel. We view thg futurelof
vicote IT in segment _ the company in provid-
Ry SRR ing software as a service
Lower of companiss x - & .
in sogment (SaaS) and managing a
Micro s i
= i cluster of companies.

Datalab was founded in 1997, became a stock company in 2003 and started to be quoted on the
Ljubljana Stock Exchange in June 2008. Subsidiary companies operate in Croatia, Serbia, Montene-
gro, Bosnia and Herzegovina, Macedonia and Bulgaria.

Key Products and Services

Our product — PANTHEON - contains a transaction system for processing orders, invoices, and
financial and personnel data and manufacturing and agricultural resource planning. It is based on
MS SQL Server data structure, and has been developed for Windows environment. In the cloud
mode, it functions as a fat-client with a data server in the data center. It supports e-business op-
erations and digital archives, enhancing the competitiveness of those who use it.

The development of Pantheon FarmAccounting, a system for monitoring agricultural produc-
tion, started in fiscal year 2011 and the product was first publicly released in June 2012. Market
opportunities for the product are significant because of FADN requirements in all EU countries and
candidates. Selling is not easy because it is necessary to build local points of sale and support
points, while at the same time also establishing a partner channel.

The third supporting pillar represents the emerging Retail division which offers cash regis-
ter solutions. A linked solution is available ranging from PC cash registers to Android tablets and
smartphones to EFT terminals where the products communicate among themselves and back-end
PANTHEON.

Marketing strategy

The Datalab Group is made up of the parent company, Datalab d.d., and its subsidiary compa-
nies in individual countries. In Slovenia, Datalab Tehnologije, d. d., transferred management of the
partner channel to the subsidiary Datalab SI, d.o.o. in August 2010, as is the case in all other coun-
tries where Datalab is present. The business plan for the next five years reflects this; the parent
company Datalab Tehnologije, d.d., sees to development, brand marketing and group management,
while subsidiaries (i.e. SUBs) manage the partner channel in their respective countries. The Kosovo
market was covered by the Datalab's subsidiary in Macedonia until FY’15. In March 2015, it became
an independent company. The Albanian market was covered by the subsidiary in Tirana, founded in
October 2012, whose operations have been frozen due to lack of personnel. The existing users are
covered by Datalab MK. Sales in those markets are presented in statements of DI MK as revenue
in other markets. The subsidiary in Bulgaria has been frozen and the operations have been trans-
ferred to our local partner — the company Kontrax. Datalab AGRO AG was founded on 1 April 2014
in order to trade with PANTHEON Farming in Switzerland and third markets (markets not covered
with subsidiaries). Operations in Datalab AGRO started as at 1 October 2014 with the appoint-
ment of a director of sales. The company in Poland has been preparing the start of sales; while the
company in Ukraine is conducting market research. However, in Romania operations are conducted
through a partner company Mattig Management Partners Rumania.
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Datalab AGRO subsidiaries have either been established towards the end of FY'15 (SI, HR, PL,
UA) or are being established (RO).
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Datalab has a number of sources of revenue.

The primary source (after license fees and usage fees) are upgrade fees (contracts that en-

title end users to upgrade PANTHEON with the latest legislative changes and technological en-

hancements).

The secondary source are license fees from newly sold PANTHEON licenses. Due to market

pressure we are forced to grant discounts; another factor is the paradigm shift to cloud comput-

ing (Hosting) and we anticipate the trend of declining license sales will continue in the future.

The third source are usage fees (subscriptions for Hosting) that include license fees, upgrade

fees and server resources. Users pay these fees to subsidiaries for the right to use PANTHEON

and for upgrades.

Membership fees are paid by registered consultants to Datalab in exchange for access to Data-

lab's tools and support (secondary revenue).

For quick help, most users of Hosting use ServiceDesk services.

Other revenue includes the following:

= training conducted by the Datalab Academy (founded in 2007) is billed directly to participants

(partners or end users); this includes the price of courses and certification;
» advertising on Datalab's websites (UserSite) and in PANTHEON News, where partners, users
and others can advertise their products and services;

Other revenue: PANTHEON Conference (a traditional event for partners and end users with the
goal of exchanging information and best practices), revenue from interest on loans to subsidiaries.

Although the organization seems to operate on a franchise model, Datalab does not collect a
share of the revenue that customers pay to our Datalab’s partners.

Division of Tasks
Datalab has divided its operations into three levels, which also reflect cash flows.

Level 1: The parent company develops the software and related business practices and man-
ages the entire network.

Level 2: Subsidiaries are in charge of localizing PANTHEON for their country. Localization in-
cludes translating the user interface and adapting the program to the legislative and business en-
vironment of the local markets. Subsidiaries provide support to Partners and form a link between
consultants at Partner companies and developers at the parent company.

Each subsidiary must establish a local support center that provides support for sales, licensing,
and smaller technical problems via telephone, online applications, and e-mail.

Level 3: Datalab’s partners or Datalab’s own ServiceDesk (provides support for direct custom-
ers and PANTHEON Hosting) implement PANTHEON, provide support and activate subscriptions
for users. Due to shortcomings of the partner channel, which was not prepared/trained to support
micro companies and which lacked focus on accounting firms, in 2010, we began offering Datalab
Direct sales and support via the Datalab ServiceDesk service. We further expanded this in FY'11
with direct sales of upgrade subscriptions and in FY'13 with forming a separate department with
the purpose of correcting developments in the market.
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4.3 PERSONNEL MAKE-UP

Datalab is trying to create a friendly and low-stress working environment for its employees, be-
cause employees are the company's key asset and the IT sector is rather stressful. Employees are
therefore encouraged to independent thinking and assuming responsibility; it is also desirable that
they actively participate in company management. Our employees are committed to their work,
self-initiative, highly skilled, creative and professional. They expand their knowledge through con-
tinuous education and use of the latest state-of-the-art technology. The interdisciplinary charac-
ter of the team of employees contributes to reaching high added value and product development

based on the latest knowledge, technologies, research and innovation.

250

200

150

100

50

At the end of the financial year 2015, the Datalab group had 233 employees. In comparison with
the end of the financial year 2014, the number of employees in the Datalab Group increased for 55

Gibanje itevila zaposlenih vskupini Datalab v letih 2012-2015

233
14
178
157
| I I
FY 2012 FY 2013 FY 2014 FY 2015

co-workers or by 24 percent.
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Type of employment

The number of employees is constantly rising due to the development of an efficient business
IT system and increased activities in sales teams. Thus, the number of employees in the Datalab
Group went up 24% in the last year. On the level of the Datalab Group, we have had the highest
increase in the number of regular employments (28%) and the number of outworkers (20%), while

the number of students and independent providers decreased.
Oblika zaposlitve na dan 30.06.2015 v skupiniDatalab
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Educational structure

Datalab is a growth- and development-oriented company, which also applies for key person-
nel. the main driver of our growth is an ambitious and highly motivated team, thanks to which

the company is a leader in its field in target markets. We are investing into staff development,
their knowledge, skills and formal education. We have formed interdisciplinary teams to facilitate
knowledge exchange. We are trying to attract high-level professionals from public research insti-

tutions, students and junior researchers who, in connection with their professors and armed with

new knowledge, enrich the company and improve the educational structure.

Intensive investments into development and building a competitive advantage demand highly
skilled professionals in all fields The number of employees with a university degree is rising and
has reached 57% in the Group. At the end of FY' 2015, 100 employees had a university degree, 15

a master's degree and 2 a doctor's degree.
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Number of employees by level of education and companies in the Datalab Group
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Health and safety at work

We strive for the best possible working conditions for our employees. In this financial year, we
organized a training for the employees about safety and health at work. In addition, we realized a
program of preventive medical examinations and made an assessment of safety with the assess-
ment of risk at the workplace.

4.4 COMPANY GOVERNANCE HOLDERS

Company governance holders:
» Shareholder assembly
» Executive Board

The Assembly is made up of shareholders in the company.

The Executive Board consists of three members:

» Lojze Zajc, Chairman of the Executive Board;

« Nedim Pasic, Vice Chairman of the Executive Board;
» Andrej Mertelj - Chief Executive Director

The Internal Audit Committee consists of the following members:
» Lojze Zajc, Chairman of the Executive Board;

« Nedim Pasi¢, Member

» Izidor Jerman from Alpen Invest d.0.0. as an External Member

In the financial year 2015, the Executive Board was helped by the following department direc-
tors:

» Dare Rihter, Vice President of Development

» Matija KeSpret, Vice President of Operations

» Tihomir StriCevi¢, Vice President of PfC Mergers

» |vo Paunovski, Vice President of Telco Affiliation
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4,5 COMPANIES IN THE DATALAB GROUP - SUBSIDIARIES

Datalab SI, d.o.o.

Hajdrihova ulica 28c

1000 Ljubljana, Slovenia

Telephone: +386 1252 89 00

Fax: +386 125289 10
info@datalab.si

www.datalab.si

Director: David Ceplak until May 2013

Datalab Hrvatska, d.o.o.
Trg. 1. Istarske brigade 6
52100 Pula, Croatia
Telephone: +385 52 500 084
Fax: +385 52 500 087
info@datalab.hr
www.datalab.hr

Director: Vedran Grb¢i¢

Datalab MN, d.o.o.

Vluka Karadzi¢a 8/1

81000 Podgorica, Montenegro
Telephone: +382 81 232 101
Fax: +382 81232 101
info@datalab.rs
www.datalab.rs

Director: Danko Obradovic

Datalab SR, d.o.o0.

ul. Bul. Mihajla Pupina 10v/115
11000 Belgrade, Serbia
Telephone: +381 131194 39
Fax: +381131194 39
info@datalab.rs
www.datalab.rs

Director: Aleksandar Bukumirovi¢

Datalab BA, d.o.o.

Hamdije Cemerlica br. 2/10
71000 Sarajevo, BIH
Telephone: +387 337 120 35
Fax: +387 337 120 36
info@datalab.ba
www.datalab.ba

Director: Nedim Pasic

Datalab MK, d.o.o.

Samoilova 102

1000 Skopje, Republic of Macedonia
Telephone: +389 2 3290 956

Fax: +389 23212 845
info@datalab.com.mk
www.datalab.com.mk

Director: Irina Rizinska

Datalab Bolgarija Ltd.
13 Tintyava Str.

1113 Sofija, Bulgaria
Phone: +359 2 960977
Fax: +359 2 9609797
info@datalab.bg
www.datalab.bg

Director: Marussia Margaritova

Datalab Automaotive, d.o.o.
Bulevar dr Zorana bindica 4 a
11000 Belgrade, Serbia
Telephone: +381 11 214 67 27
Fax: +381 112140183
info@dl-automotive.rs
www.dl-automotive.rs/

Director: Persida Pandurovic

Datalab AL, s.h.p.k.

Rr. Perlat Rexhepi, Pallati Unicom, Shk. 1,

Tirana, Albania

+355 44 503 863
+355 44 503 864
info@datalab.com.mk
www.datalab.com.mk

Director: Kreshnik Qorraj

Datalab d.o.o.

Str. Bill Clinton, No. 36 1A,
10000 Prishtina, Kosovo
Telephone: + 381 38 749 045
Fax: +381131194 39
info@datalabks.com
www.datalabks.com

Director: Armend Zeqiraj
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Besides the aforementioned subsidiaries, Datalab (the Agro Division) also operates in other

countries where it is either in the process of establishing companies or company take-overs.

SWITZERLAND SLOVENIA
Datalab Agro AG Datalab Agro d.o.o.
Bahnhofstrasse 3 Hajdrihova 28c

CH-8808 Pfaeffikon (SZ)
Telephone: +41 55 415 5400
Fax: +41 55 415 5401
info@datalab.ch
www.datalab.ch

Directors: Andrej Mertelj and Andreas Mattig

1000 Ljubjana, Slovenia
Telephone: +386 1252 89 00
Fax: +386 125289 10
info@datalab.si
www.datalab.si

Director: Lojze Zajc (provisionally)

CROATIA

ROMANIA

APEX, d.o.o. (presently Datalab Agro HR d.0.0.)
Trg. 1. Istarske brigade 6

52100 Pula, Croatia

Telephone: +385 52 500 084

Fax: +385 52 500 087

info@datalab.hr

www.datalab.hr

Director: Vedran Grbcic

Mattig Management Partners RO SﬁL
Bd. A.l. Cuza, Nr. 32A, Et. 3, Sector 1
RO-011055 Bucharest

Telephone: +40 21 318 55 11

Fax: +40 2131855 14

Directors: Andreas Mattig and Benjamin Stengl|

POLAND

UKRAINE

DATALAB AGRO POLSKASPZ 00
ul. Szewska 3

PL-50-053 Wroctaw

Telephone: +48 7132104 28

Director: Janusz Koson

Aarana6 Arpo lOen/Datalab Agro UA
Poltavska Street 64V, app.59;

08200 - Irpin, Kyiv Region
info@datalab-agro.ua

www.datalab-agro.ua

Director: Kristina Kuznetsova
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Revenue growth by
groups in the period
FY'10 - FY'15
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Business Report

5.1 SALESIN THE 2015 FINANCIAL YEAR

Total sales of the Group are up 10%, totaling EUR 5.805.476. The sales report shows consoli-
dated data of all three divisions: SME, Agro and Retail since subsidiaries in every county have been
selling the entire product range. In FY'16, we shall exclude the operations of the Agro Division as
independent operation under the auspices of Datalab Agro AG, while the Retail Division will due to
its affiliation and proximity to the SME be merged with existing subsidiaries and own manager.

GROUP

Net sales revenues: +17%
Sales of licenses: - 4% .
Revenue from upgrades: +11% .
Services: +32% .
Hosting: +29% .
Marketing revenue: +14% .
Training: +43% .
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The sales structure is persistently moving from licenses (one-off revenues), which formed 50%
or more of sales in the past, toward upgrade subscriptions and hosting and of course the share of
services (repeatable revenue). If the one-off revenues formed 46% of Group revenues already five
years ago, in PL'15 they occupy only 27% of total revenues despite the amount being nominally vir-
tually the same, while as much as 73% of Group revenues are repeatable and long-term revenues.

Struktura prihodkov
PL'10-15

H Licent nine

m Osveievanja

® Elanarine

W Storitve

H Marketing

w kzobraievanje

= Oblzk /Gostovanje

® Drugo

FY'15/FY'14 FY'14/FY'13 FY'13/FY'12 FY'12/FY'11 FY'11/FY'10

Licenses 96 109 104 94 98
..”L.Jl.p;grading 111 107 112 126 105
Wl\./lluembership 101 98 90 89 91

fees
mgé‘rvices 132 127 139 200 152
Wl\./.luarketing 114 121 149 157 55
.H;I.'ll'.éining 143 83 35 1139 48
mgc‘)sting 129 165 154 222 345
m&t‘her 1280 88 754 4 393

Growth indexes by areas and years; increase under Other in FY'15 is a consequence of activated
subsidies (mainly Agro) which we were not allowed to activate in previous years.

5.1.1 License Activation

Discounting of sales is moderate, the campaign with the implementation of Connector Licenses is
an extraordinary event where old users had and opportunity to buy them at super discount price of
EUR 1. Hosting grew in nominal terms by 29%, but due to transfer of hosting to cooperation with
Telekom Slovenije this represents real growth of 95%.

In all the following tables we consider license accrual as new licenses, i.e. the delta between acti-
vated and deactivated (returns, contract terminations, etc.) users (licenses), value and companies.
At the end of FY'15 we carried out final clearing of the quantity of licenses after transfer to Telekom
Slovenije and synchronization of deactivation of terminated contracts to subsidiaries with a central
database. That is why the individual data for the years FY'10 — FY'14 could have changed according
to the last year's reported statistics. The disclosure applies to all hosting-related data.
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With license sales, we recorded a 4% drop of revenue, to 1.67 million euros (compared to last year's
1.77 million euros) for the whole group. The value of newly installed licenses totals EUR 3.7 million,
which is up 42% compared to last year. The difference between the value of newly installed licenses
and sales revenue can be attributed to PfC realization and even more to introduction of Connec-
tor Licenses (value of EUR 150-200/license) which we offered to existing users at a promotional
price of EUR 1. This way we increased the value of installed licenses, which is the basis for upgrade

revenues in the coming years, more quickly.
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We sold a bit less new customers than last year (1,688 in FY'15 vs. 1713 in FY'14). Significant
was the impact of the trend of hosting (+50% of new licenses) since the sale of OTC licensing (li-

cense + upgrade) is relatively and absolutely decreasing with new users.
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Stevilo prodanih licenc po driavah in po letih
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License sales increased mainly due to the sales of Connector Licenses (more than 800 sold in
all countries) and accelerated acquisition of new and more complex operations (usually on-premise
and not cloud licensing) and lastly also expansions of operations of our existing users.

Stevilo novih licenc v oblaku po driavah in po letih

fvs | | | | |
Fria | | | l
FY'13 b | |
FY'12 b | |
FY'11 it |
FY'10 it
3} 100 200 300 400 500 500 700 800
FY'10 FY'11 Fr'12 FY'13 FY'14 FY'15
slovenija 52 125 254 262 328 502
m Hrvagka 3} 0 3} 20 41 108
m Srbija 0 1} 3} 23 69 98
m Makedonija 3} 0 0 85 127 40

Transition to the cloud is a general trend in modern computing. The growth of cloud licenses is
the highest in Slovenia where the effect of cooperation with Telekom Slovenije can is noticeable;
the pace is also picking up in Croatia. Activation of the new cloud licenses in Serbia came to a slight
standstill due to preparation for cooperation with Telekom Srbija.
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Vrednost prodaje licenc po letih in driavah
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Vrednost novih licenc v oblaku po letih in drZavah
FY'15
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o 100.000 200.000 300.000 400.000 500.000 600.000
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Stevilo novih podjeti] po letih In driavah
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Stevilo novih podjetij v oblaku po letih in drzavah

| | | | |
e [ R
FY'14 | | |
FY'13 |
FY'12 |
FY'11 |
FY'10 |
T T T
0 100 200 300 400 500 600 700 800
FY'10 FY'11 FY'12 FY'13 FY'14 FY'15
slovenija 45 107 197 340 453 567
W Hrvaska 0 1 0 10 15 81
m Srbija 2 2 1 16 32 60
m Makedonija 1 0 3 10 77 35

5.1.2 Cloud operations

The revenue from the service in the cloud (hosting) increased by 29% to EUR 0.45 million. The
increase is lower than the actual because it is affected by the changed method of charging due to
cooperation with Telekom Slovenije and great role of the Slovenian market in the segment of our
cloud services. If in the past year we disclosed full value of cloud operations under revenue, because
we directly invoiced customers, for Slovenia they are now issued by Telekom Slovenije (the same as
in Macedonia and other countries where we offer cloud services in cooperation with telecommuni-
cation companies), and we record the discounted revenue that we charge Telekom under revenue.
The effect of cooperation is at the same time visible on the cost side because there is no need any
more for datacenter cost and the marketing investments of the company are also adjusted (part
of advertising transferred to Telekom). If revenue are compared according to gross value, then our
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cloud-generated revenues in FY'15 would grow by 95% to EUR 0.68 million.

In FY'15, we offered cloud services in all countries with the exception of Bosnia and Herze-
govina and Montenegro where cooperation is still in its preparatory stage. Hosting in Macedonia
is conducted in cooperation with the Macedonian Telekom (subsidiary of the Deutsche Telekom
since December 2012); in Slovenia in cooperation with Telekom Slovenije (since 2014) on the profit-
sharing principle. At the end of FY'15 we signed a contract with Telekom Srbija and cooperation will
beginin Q1 of FY'16. In Croatia, we will sign the contract with the Croatian Telekom in the first half
of FY'16. Talks are also underway with telecommunications operators in the markets of Bosnia and
Herzegovina, Montenegro, Romania and Ukraine.

Cooperation with telecommunications operators is extremely interesting since it provides a
marketing boost (basic positioning of the service is advertised by the telecommunications opera-
tor), variabilization of datacenter costs and considerably greater recognizability of our position on
the market.

Telesales has developed from the generator of sales opportunities into sales service for micro
segment with the responsibility for the entire sales cycle. In Slovenia, we changed this market seg-
ment from a loss-generating to profit-generating operation that can be scaled up.

In FY'15, the shift of the micro segment continued which was slowly followed by medium-sized
companies and accounting firms from purchasing licenses to concluding hosting contracts. This
can be attributed to increasingly more confident use of cloud services, improved performance of
the application, sensitivity in allocating cash flow to investments and easier sales for sales services
(since the initial investment is quite low).

5.1.3 PANTHEON Farming Sales

InFY'15, sales of PANTHEON Farming licenses was carried out in the same manner as the sales
of SME licenses — per user. In the next FY we will transition to the so-called asset based pricing
where the use will be charged per unit (e.g. per hectare, per animal, etc.).

In FY'15 we achieved the following activations of PA Farming licenses:
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5.1.4 Upgrade contracts

Net revenues from the sale of upgrade contracts grew to EUR 2.47 million and were 11% larg-
er.

Vrednost prodaje osvezevanj po letih in drzavah
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The gross value of the sale of Upgrade Contracts by years and countries.
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The above graph is showing the number of live sold licenses (the company did not go bankrupt
or otherwise stopped its activities) which are upgraded or under the upgrade contract in a specific
country. We can observe that other countries do not lag behind Slovenia.
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5.1.5 Services

The value of charged membership fees has remained the same as the previous year, namely it
generated EUR 87,000. For a monthly membership fee of 50 EUR in Slovenia or 30 EUR in other
countries, certified Team members at our Partners are entitled to technical support and to use
the support tools on Datalab’s Partner Site. There is a notable decrease in memberships because
partners are rationalizing and cutting costs; there are also many "grey" consultants — they offer the
usual support services, but are not registered with Datalab, are not eligible for direct support (they
usually request support through registered colleagues) and don't pay membership fees.

Service revenue (USD — Unified Service Desk) from providing assistance and implementations
as well as finding solutions for partner escalations have increased by 32% and in FY'15 totaled a
substantial EUR 921,000 (compared to EUR 700,000 last vear). In FY'15, we increased the number
of supporting staff from XXXX to XXXX people. Because we made substantial investments in their
development, we expect a similar growth of revenue also in the next financial year.

All our subsidiaries generated marketing revenue. We've generated revenue from the sale of
advertising space on our websites, advertising of our partners and from organizing smaller events.
In the financial year ‘15 they increased by 14% to EUR 82,000.

The revenue of Datalab Academy increased by 43% to EUR 106.00. Introduction of payable
training in all subsidiaries and increasing number of students using webinars is quite notable. On-
line training is proving to be a rapidly growing revenue source. DLA revenue would be significantly
higher if conferences would not have been re-scheduled from the end of FY'15 to the beginning of
FY'16 due to the issue of the new generation PANTHEON X at the end of the year 2015.

Other revenues increased almost 13-times to EUR 256,000. Slovenia made the greatest con-
tribution to this increase by sales in the Farming Division in DL Agro AG totaling EUR 209,000, fol-
lowed by Croatia with sales of Microsoft licenses bundled with PANTHEON software totaling EUR
42,000.
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5.2 SALES AND MARKET COMMENTARY BY COUNTRIES

5.2.1 Slovenia

In Slovenia, a total of 14,775 licenses are used (+16% compared to the previous financial
year) in 5,553 active companies (+8 compared to the previous financial year). In addition, there
are 1,201 users of the PANTHEON HOSTING service (+50%) in 1,435 companies (+40%). In total,
there are 16,298 users in 6,988 companies.

In the fiscal year 2015, Datalab Sl d.o.0. made EUR
2,543,923 of gross operating income, which means that the growth index is 112.7 compared to
the previous financial year.

Of the realized EUR 2,543,923, the sales of:

= the Farming Division share totals EUR 106,087 and growth index 192.2 in comparison with
the last financial year

» licenses total EUR 304,260 and growth index 72

— the Farming Division share 21.942 and growth index 51 (most of the activated Farming
licenses were sold last year, and this year through the Hosting service),

— the partner channel share: EUR 205,459 and growth index 85

» UCupgrades: total EUR 1,120,085 and growth index 100 irrespective of a considerable tran-
sition of the existing users to Hosting services and consequent replacement of income from
upgrades with income from hosting

» hosting services HOST:

— total EUR 340,928 and growth index 113 in comparison to the last financial year (the actual
growth is considerably higher since in FY'14 we did not share income from hosting with
Telekom Slovenije)

— Farming Division share 21,324 and growth index 560

» In FY'15, the USD department earned EUR 353,169 by carrying out support services and
implementations: with an index of 124 compared to the previous financial year.

— the Farming Division share totals EUR 30,134 and growth index 241 in comparison with the

previous financial year.

The company assured a two-figure growth in practically all areas except in sales of licenses
which is a consequence of a considerably increased sales in hosting services. This is a characteristic
typical of direct sales as type of sales conducted via a partner channel.

In the financial year 2015, the company strengthened the segment of providing support ser-
vices and implementations with a focus on the acquisition of competences needed for advising
on project implementation of solutions to support business processes in small and medium-sized
companies.

An important milestone in operations is represented by the final transition of the users of host-
ing services to the infrastructure of Telekom Slovenije. Strong growth by as much as 29.6% was
also identified in the sales of hosting services, i.e. regardless of the transition to the infrastructure
of Telekom Slovenije which in terms of absolute numbers is a relatively slightly lower realization.
Increasing number of customers choose to lease the so-called cloud services instead of purchasing
licenses and renewing upgrade contracts. This is in particular evident in the Farming segment.

Operating expenses totaled EUR 2,471,572 and are according to the previous financial year
higher by 12%.

Operating profit/loss before taxes therefore amounts to: EUR 68,449 and growth index 139.2in
comparison with the last financial year.

FY' 15 FY' 14 Index

ASSETS

Fixed assets 1,002,510 88,326 1,135
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- of which due receivables 646,802 628,438 103

LIABILITIES AND RESERVES

Equity 119,899 71,571 168

Liabiltes

Long-term

Short-term 914,348 602,701 151

Abridged PROFIT AND LOSS statement FY' 15 FY'14 Index

SME FARMING RETAIL TOTAL

Sales revenues 2,421,611 106,051 0 2,527,662 2,247,006 112.49
Tota|re\,enue ......................... 2448187 .......................... 1 06090 ..................... 0 ....................... 255[‘27 7 ...... 226&355”280 ..........
Expenses ................................ 2186866 301950 ..................... 0 ....................... 2488815 ...... 221625111230 ..........
operatmgpmﬁtormss ‘‘‘‘‘‘‘‘ 255254 7195890 ................... O ....................... 69364 ............ 481%1“20 ..........
NEtcaShﬂDW(the_SBSS ............................... O ................................. 0_8885_1117 ............ 79543 ..........

difference between

financial revenue and

financial expenses)
Tax ............................................ 9106 ................................. O ................................. 0 ....................... 9106 .............. 9 02110094 ..........
Netproﬁtorbss .................... 252%5 _195890 ................... 0 ....................... 56355 ............ [,014014040 ..........

5.2.2 Croatia

In Croatia, a total of 6,530 licenses are used (+22% compared to the previous financial year)
in 2,104 companies (+16% compared to the previous financial year). In addition, there are 169
users of the PANTHEON HOSTING service (+177%) in 107 companies (+310%). In total, there are
6,699 users in 2,211 companies.

In FY'15, Datalab Tehnologije d.0.0 generated a total revenue of EUR 1,434,552 which repre-
sents income growth of 45% as compared to FY'14.

In FY'15, a 30% more licenses were sold or activated in Hosting services as in FY'14, namely in
FY'15 1133 licenses and in FY'14 797 licenses. All company revenue grew; i.e. license revenues
were up by 8%, while revenues generated from upgrade contracts (UCs) increased by 30% according
to FY'14. Service revenues were five times higher compared to FY'14, and Service desk contracts
increased threefold, implementation was six times greater and billable hours ten times.

We continued with promotion in almost all accounting, business and computer magazines,
whereby we strengthened the PANTHEON brand in Croatia. We organized an annual conference
PANCON 2015 which was attended by 200 participants.

We started forming a Farming department for sales of PANTHEON FARMING in Croatia. The
department is led by Mrs. Valentina Pankreti¢ and has 3 people.

We developed the partner channel also through the acquisition of new companies and consoli-
dation of PfC competition. We acquired twenty implementation partners, of which 9 are Premium
partners and 11 partners. The most important DEV and EDU partners are My e-Invoice, Aktiva info
and Algebra with which we expect further cooperation in FY'15. In the PfC program we managed
to incorporate three companies which led to an increase in revenues from PfC by 365% compared
to FY'14.

In Croatia, where we in FY14 in the context of Retail Division merged a competitive company
APEX with solutions in the field of Android cash registers, we continued with strengthening of the
development team for this product. By the end of the year we renamed the company APEX to
Datalab Agro HR through which we will carry out agricultural operations in Croatia.

Due to heavy investments (mainly in the USD department and partner channel) the company
ended the year in red numbers although we expect significantly improved results in FY'16 with the
return on investment.
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FY' 15 FY' 14 Index
ASSETS
Fixed assets 35,903 20,388 176
Operating current asséfg (short-termassets) 480857 ........................... 385911 ................ 125
S recei\,;t',{és .......................................... 452008 ............................. 31303 A .................. 144
LIABILITIES AND RESERVES
Equity -16,863 87,530
e 52955 7 ............................ 307948 ................. 172
oo 867 9 ................................ 1043 9 .................... 83
G 520878297509 .................. 175
Abridged PROFIT AND LOSS statement FY' 15 FY' 14 Index

SME FARMING RETAIL TOTAL

Sales revenues 1,412,782 1,655 9,374 1,423,811 984,450 145

Operating profit and -26,380 -83,136 7,497  -102,019 16,955
loss
Net cash flow (the -2,519 0 0 -2,519 -676 373

difference between
financial revenue and
financial expenses)

Net profit and loss -28,213 -83,136 7,497  -103,852 13,094

5.2.3 Bosnia in Herzegovina

The total number of companies that use PANTHEON in Bosnia and Herzegovina is 2,406
(+7%). The total number of license users is 6,938 (+20%). In Bosnia and Herzegovina, we do not
offer Hosting services.

The total income index of Datalab BH, d.o.0., for the period from 1 July 2014 until 30 June 2015
(FY'15) is 104 in comparison to FY'14. With a maximum cost control and index of 104 it generated
arevenue totaling EUR 46,752, while last year it generated a loss totaling EUR -78,230.

Last year we recorded a drop in the license sales index of 90. For this period, the total license
sales was equivalent to: EUR 257,024. Number of licenses sold in this period is 628. In comparison
to the previous year, the number of sold upgrade contracts reached the index of 110. In this period,
the total sales of upgrade contracts totaled EUR 222,794.

In comparison to the previous year, the receivables have an index of 163. The total short-term
receivables amount to EUR 82,245.

In comparison to the previous year, the liabilities have an index of 119. The total short-term li-
abilities amount to EUR 111,601.

The index of income from services towards partners is 137. Income from services towards part-
ners totals EUR 14,529.

In comparison to the previous year, the marketing income index is 130. The marketing income
in FY'14 totals: EUR 17,137. The largest share of revenue consists of sales of advertising space on
user websites, where advertisers are already cooperating or in some other way form part of the
wider PANTHEON community. Regarding user websites we made it our goal in the previous year
to raise the quality of communication with customers through a forum with the help of a corporate
wiki, video gallery as well as up-to-date data in the Newsfeed section and additional content.

The index of income from the DL Academy is 213. The total revenue is EUR 7,262. For education
of Pantheon in support of sales activity for specific activities, the Academy in cooperation with the
department for the provision of services provides training through webinars all year round.

At the end of FY'15 we had a total of 26 partners, of which 6 are Premium partners. Altogether
we have 39 consultants. The partner channel reached the maximum and shifted focus to services.
The sales activities are minimized.
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FY' 15 FY' 14 Index
ASSETS
Lo 7340 ............................... 12476 59
Operating current assets (short-term assets) - 1 A3426 ......................... 66961; .................................. ZM

— of which due receivables

LIABILITIES AND RESERVES

Equity

Liabilities

Long-term 0 0

o 1 11504 ............................... 9239 o ..................................... 12 1

Abridged PROFIT AND LOSS statement FY' 15 FY' 14 Index
SME FARMING RETAIL TOTAL

Sales revenues 632,057 0 0 632,057 608,682 104

Operating profit and 50,038 -3,426 0 46,612 -75,831
loss
Net cash flow (the -7 0 0 -7 -499 1

difference between
financial revenue and
financial expenses)

Net profit and loss 50,016 -3,426 0 46,590 -78,220

5.2.4 Serbia

In FY'15, the total number of licenses sold is 7,678 (16% growth), and there are 190 users
of Hosting services (106%). In Serbia, PANTHEON is used in 1,835 companies (+7%), while 113
companies use Hosting services (+113%).

In comparison to the previous year the total income growth was 20.42%, whereby the index from
the sales of new licenses for FY'15 amounted to 17.31%. Sales through partners rose by 54%.

ServiceDesk had excellent results in FY'15 irrespective of the fact that most of the work in the
business year was performed with a team that was reduced by one third (with a total of 4 employ-
ees out of the planned 6). We realized 96% of the planned income from sales of services or +26%
on the previous year.

At the end of the previous and the current business year, the company Datalab carried out un-
planned free certification of consultants and offered a possibility to those that could not do so in
the past. Thus, we achieved growth in total number of registered and certified consultants (from
51 to 63) in the partner channel.

In FY'15 the sales of licenses for cloud services (Hosting) continued so that we ended the year
with 200 such users. From this we generated EUR 42,000 income which represents an increase
with an index of 350%. In December 2014, we established contacts with Telekom Srbija. We started
negotiations on the partnership agreement for the sale of Pantheon software through their cloud
platform. From the operational aspect, the negotiations took less than five months so that we
have signed a cooperation agreement in June 2015. The agreement was concluded for the period
of three years and represents an exceptional incentive to the joint cooperation of the company
Datalab Srbija as well as a confirmation of the quality of ERP products which coincided with the
wishes and requirements of Telekom Srbija to include an ERP solution in the selection and thus
remaining the leading provider of quality services and products in the field of telecommunications
and information technology.

In FY'15, we made a debut on the Serbian market with our solution PANTHEON Farming. Be-
cause implementation of information technology in this sector is in its beginnings, Datalab estab-
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lished a series of contacts with the competent institutions in the country. In May, we publicly pre-
sented PATHEN Farming at the Novi Sad International Agricultural Fair in cooperation with Telekom
Srbija.

FY' 15 FY' 14 Index

ASSETS
F|><ed assets H H 258,133 178,351 145 .
“6|‘:)erating currént assets (short-term asséts) 158,541 181,883 87 .
m:ofwhich dueureceivables H 124,841 68,505 182 .
WL.I‘I-\BILITIES AI\;D RESERVES ) .

Equity -135,192 -24,196 559
.N.L‘i‘abilwties ) ) 496,550 361,605 137 .
..‘L.(‘)ng—terrn H H 36,261 64,357 56 .
Ngl%ort—term ) ) 460,290 297,248 155 .

Abridged PROFIT AND LOSS statement FY'15 FY' 14 Index

SME FARMING RETAIL TOTAL

Sales revenues 856,653 0 0 856,653 684,754 125

Totalrevenve 866,558 o 0 866558 708882 123

By 92”85 S o ......... 9 76497729217 .................. 134

Operatingprofitand 31,568 B 0 -g5819  -19999 429

loss

R 30131 T O .......... - 2[‘120 .......... _37796 .................... 64

difference between
financial revenue and
financial expenses)

Taxes 0 0 0 0 0

Net profit and loss -55,692 -54,251 0  -109,943 -37,796 291

The reason for the recorded loss in financial year 2015 were investments — mainly in person-
nel (+5). Due to the relocation and investment in the expansion of the company, costs of rents
increased. Furthermore, investments were made in the sales channel for Farming. Renewal of Mi-
crosoft licenses is a one-off cost.

From the last year's 6% revenue growth, we have succeeded in generating 20% more revenue
and this trend will continue to escalate in FY'16.

5.2.5 Serbia — Datalab Automotive, d.o.o.

Datalab Automotive continues to cooperate with Vector CDP car dealership and car repair shop
management system which covers the Renault network in Serbia and Croatia. However, talks are
also underway with other brands. Development of the Croatian interface between PANTHEON and
Vector CDP is in the closing stage as initial concessionaire.

The offered new features also include the development of PANTHEON module for rent-a-car
companies. Currently, we work on the integration with a regional solution for Next Studio Budget
Car Rentals.

At the end of the financial year 2015 we still hold just a 25% ownership share in the company Data-
lab Automotive, while revenues of this company account for a negligible share. Therefore, its data is not
consolidated or audited.
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5.2.6 Montenegro

In Montenegro, there are currently 2,148 users (+56) of our software, i.e. 454 (+11%) compa-
nies. The total value of licenses on the Montenegro market totals EUR 1.04 million (+23%).

In comparison to FY'14, sales revenues increased by 1.7%. The method and system of operations
were the same as last year. The company on the Montenegro market operates independently with-
out a partner channel. A reason for this is market size. In FY'14, the number of companies increased
by 45. The increase in the number of users was influenced by good sales of Connector Licenses. |
am very pleased that in Montenegro we exceeded the limit of EUR 1 million licenses sold.

The measures undertaken in relation to upgrade contracts have given good results since in com-
parison to FY'14 the sales value of UC increased by 41%, to 88%. The turnover amounted to EUR
121,360. We realized a total sales of licenses in the amount of EUR 94,354, which represents
73.11% on the sales in the previous year.

The company Datalab MN has 7 employees (director, assistant, &4 USD supporters, 1 trainee).
The rented business premises are located at a very good location. They cover the surface area of
100 m2. Here we can organize presentations for up to 10 participants.

A 10% growth is planned for FY'16. We intend to realize the business plan, while positioning
PANTHEON, the leading business IT system in Montenegro, as well as possible. Moreover, one of
the main goals is also the on-going activity of signing as many upgrade subscriptions as possible.

The sales of Datalab MN only include the SME product line, therefore the table does not show
breakdown into divisions.

Abridged PROFIT AND LOSS statement FY' 15 FY' 14 Index
Sales revenues 289,520 285,283 101
Total e H 289520 285283 ‘IO1
WI‘E.)‘(HF"‘ENSES """""""""" H 270,786 235505 115
“65‘(;rating profit al;ril s H 96 49,779'“““””‘ 38
WN.é{cash flow (theut':iifference betwéén financal H 370 H 88 197

revenue and financial expenses)

TaxeS I 1550 4,&63"“““““‘ 35
..‘Né{proﬁt and IOSSW S H 17223 H A5,126WWW 38
BALANCE SHEET FY' 15 FY' 14 Index

respre S
Fixed assets 5,980 5,795 105“.
Operating current assets (short-term 163,476 136,084 12'(‘)““

assets)

- of which due receivables 128266 88,778 MZN
LIABILITIES AND RESERVES I
Equity 105639 88,415 115“.
Liabilities 63817 53,464 115“.
Long—term o 0
Short-term 63817 53,464 ‘I1é)w
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5.2.7 Macedonia (FYR)

In Macedonia, there are 2,963 installed licenses (+29%) in 880 companies (+41%). The total
value of licenses on the Macedonian market totals EUR 1.8 million (+25%). We have sold 252
new licenses (+18%) of the Hosting cloud services platform in 156 (+28%) companies totaling

EUR 0.1 million.

According to the business plan for FY'15 realization of DLMK is 102.95%. In comparison to the
previous year, we recorded an increase in growth of 114.08%. The Management Board of DLMK is
very pleased with the achieved results. In particular when taking into account the security risks and
political crisis which the country has been experiencing for some time and which is most evident

in recent moths.

Results:

- In comparison to the previous year, USD realization is 96.52% with a generated growth of

114.08%. This is a result of a maturity of organization and sales team. At regular sales meet-
ings we also introduced a practice for maintaining motivation and personnel focus. In addi-
tion, we introduced non-material incentives as a special award which has proven to be an
excellent stimulation contributing to the improvement of results.

In relation to the planned realization PFC achieved a great success with 112% realization
generating a 394% growth in comparison to the previous year. In order to increase the market
share in Macedonia, it is our strategy to achieve everything that is required in the sales chan-
nel with the help of partners.

Farming has an index of 149.31% of the planned and generated a growth of 479.60% in com-
parison with the previous year. This department came to life with the help of two projects,
namely AgrolT and 100Farms. In Q4, we also managed to start direct sales of licenses in this
segment.

Upgrade contracts have an index of 112% of the planned and generated a growth of 394% in
comparison with the previous year.

The cloud services have an index of 97.53% of the planned and generated a growth of 204.5%
in comparison with the previous year. Hosting gained its continuity and became a stable rev-
enue source for DL MK. We marked increasing interest for transitioning from proprietary to
cloud licenses.

Sales to micro companies has an index of 81.64% of the planned and a generated a growth of
98.61% in comparison with the previous year. Type L licenses are the mostly commonly sold.
Sales through partners continues a negative trend because all partners discontinued support.
They generated 75% of the planned and 76% in comparison with the previous year. That is
why we conducted a Q4 team building training for the entire partner network in the hope that
this will contribute to better sales in FY16. Maoreover, our new sales manager is directed to
generation of new partners.

DLA Academy has an index of 73.53% and generated a growth of 144.32% in comparison to
the previous vear. Since June we also have a new DLA leader which will strengthen our activi-
ties and revenues in this segment.

BALANCE SHEET FY' 15 FY' 14 Index
ASSET§ OO OSSOSO S
Fixed a;sets ...................... 15724 """"" 18,91 7 83
Operatiﬁg currentuassets (Shértfterm S 275614 """"" 196,067" 1&1
assets)

- of wﬁ‘ich due reéeivab\es . 245089 """"" 171,A93N 143
LIABILI:I'IES AND"RESERVESH ................................. I
Equity ” B 101989 78327 130
labiltes 176080 126,164 140
Long—tuerm o 1179 """"" 1 ‘1,833" ‘IO
short-term 174901 114,331 153
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Abridged PROFIT AND LOSS statement FY' 15 FY' 14 Index
SME FARMING RETAIL TOTAL
Sales revenues 538,699 47,610 0 586,309 508,555 115

Operating profit and
loss

Net cash flow (the -2,014 -31 0 -2,045 -3,225 63
difference between

financial revenue and

financial expenses)

Net profit and loss 31,352 -7,569 0 23,783 11,024 216

5.2.8 Kosovo

In Kosovo, there are 309 installed licenses (+3%) in 53 companies (+2%). The total value of
licenses on the Kosovo market totals EUR 0.2 million (+4%).

The decision to establish the company Datalab KS d.o.0. was adopted on the initiative of a group
of investors from Prishtina who requested a joint opening of subsidiary at the end of FY'14. On 1
June 2015, we appointed Director of the company, rented the premises and started with the opera-
tions.

Until the full operations of Datalab KS d.o.0., the USD department of Datalab MK d.o.o0. provides
support for the existing users on the Kosovar market. The revenues are disclosed under DL MK
sales to foreign markets. Due to the transfer of operations to the Kosovar sister company, the
Macedonian subsidiary has not invested in acquisition of new users on the Kosovar market, where-
by license revenues are incurred only through sales of additional licenses to the existing users.

In FY'15, Datalab Kosovo was not included in consolidated financial statements because of negligible
figures.

5.2.9 Bulgaria

In Bulgaria, a total of 331 PANTHEON licenses (+18%) were sold to 62 companies (+11%)
totaling EUR 223 thousand (+15%).

In FY'15, we gained 4 new companies, while the existing ones are purchasing additional licenses.
The integration with Kontrax Hospital Information System was successful, whereby the bundled
systems are now sold throughout the country.

Similar integration was performed with the electric utilities billing system.

There is a high local ERP system provider competition. The offer of hosting services in the cloud
is generating an ever growing interest.

Kontrax has very good experience in implementing complex projects. It has established a special
team with the head, development/support department and sales department specifically for selling
Datalab products. In the coming year we plan to split the pre- and after-sales support services as it
is currently difficult to make a distinction between services included in the project and after-sales
support services incurring unnecessary costs to the company. We will also strengthen the sales.

InFY'16, the company Kontrax plans to freshen the team and appoint a new management which
will undoubtedly affect the rapid growth of the Datalab department.

The company Datalab BG has been frozen and operates under a co-owned company. In addition, the
revenues of this company represent a negligible share and that is why the data have not been consoli-
dated or audited.
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5.2.10 Albania

Due to the inability of establishing a professional team in Albania for formation of new person-
nel and consequently zero sales results, in the first half of FY'15 we focused on merger agreements
with the company ISD which is the leading company in Albania in the field of business information
systems, whereby Mattig Management advised regarding restructuring. In February we proposed
terms of merger, on which, however, we could not find a compromise due to unreasonable valua-
tion of the company ISD. On 30 April 2015, we therefore agreed with the owners of Datalab d.d and
Mattig Management Partners AG to put the company Datalab Albania in hibernation and dismiss
all employees, while at the same time intensify' the search of a small-scale Albanian ERP company
to take-over and thereby obtain a formed team.

Until the reestablished start of the company the existing customer support will be provided
through Datalab Macedonia and Datalab Kosovo.

Costs of the company Datalab AL represent a negligible share and therefore are not consolidated or
audited.

5.2.11 Switzerland

Switzerland was chosen as the home for agricultural operations of the Datalab Group for the
following reasons: easier access to capital, easier penetration to more complex and demanding
markets, intellectual property protection and safety as well as a quick and efficient legal system.
After the founding in April 2014, we established the basic prerequisites for operations until Sep-
tember and started to employ: first by appointing Torsti Pullola as director of sales in October which
was followed in December with the employment of the seller for the German-speaking markets. In
January, we began to explore the Swiss market and in February attended the central St. Gallen Agri-
cultural Fair. In mid-March we found that the Swiss market is too small, fragmented and controlled
by Agridea, the Swiss Assaciation for the Development of Agriculture and Rural Area, with its pro-
gram for the development of agriculture and animal husbandry. Despite the outdated applications
and technologies, the market is quite inert and consequently the acquisition of users is extremely
difficult. In April 2015 we therefore shifted to the analysis of fruit- and wine-growers that are not
supported by Agridea. However, by the end of FY'15 we found that there is not enough potential
users in order to be able to finance operations on this market. We decided to withdraw from the
Swiss market, thereby consequently lowering costs of Datalab Agro AG.

Due to inadequate management and consequently poor performance in sales we terminated
cooperation with Mr. Pullola who was in September replaced by Mrs. Mojca Cuderman, leader of
the sales team in Slovenia who is now, as director of all sales, transferring experience and ap-
proaches from the Slovenian to other markets.

In May 2015, both partners signed an agreement on subsequent capital increases in Datalab
Agro AG and planned expansions. As at 31 May 2015, pre-money valuation of Datalab Agro AG was
determined at EUR 6 million under the condition that Datalab transfers intellectual property to the
company together with agreement on increase of capital by EUR 2 million, of which each partner
contributes half. As a basis for the evaluation we prepared a formal valuation of the PANTHEON
Farming trademark according to the expected revenues in the next five years on the basis of this
and subsequent capital increases and accelerated expansion in the global market. Valuation of the
trademark as at 31 March 2015 showed the value of EUR 4.7 million based on a 20% discount fac-
tor (the estimated market value of the trademark established according to the discount method
of future earnings totals EUR 5,5052 thousand, while the share of participating funds totals EUR
3,894 thousand).

First, we arranged the substitution of the initial share of Mattig Management Partners for shares
in Datalab d.d. by the first next capital increase. In June 2015, Datalab d.d. increased the capital in
Datalab Agro AG by transferring CHF 1.5 million worth of intellectual property (PANTHEON Farm-
ing source code and trademark) and cash in the amount of EUR 300,000. Mattig Management
Partners provides provisions for its receivables in form of a mezzanine deposit in the amount of
CHF 340,920 for conversion to capital and in August 2015 additionally paid up the first part of its
liabilities in cash in the amount of CHF 300,000, and in September 2015 also entered them in the
register. Datalab d.d. will pay its investment through investments in development which remains
within the context of Datalab d.d. because of easier management, lower costs and significantly
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higher productivity rate of Farming development if it is part of a larger group that develops the
whole platform, while using the same tools and equipment.

BALANCE SHEET FY' 15 FY' 14 Index
ASSETS
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5.2.12 Romania

As at 1 October 2014, a three-member team consisting of project manager, sales manager and
agricultural engineer started operations. Its main goal was to bring Pantheon Farming on the Roma-
nian market. By the end of the same year an analysis of the Romanian market was drafted, which
served as a basis of the strategy for entering into this very large agricultural market. In addition, the
development department in Ljubljana compiled and set stringent requirements for localization of
Pantheon Farming into the Romanian language. In February 2015, Datalab Agro RO started build-
ing five two-member teams which would operate in five agricultural regions in Romania. Each team
consists of a vendor and user support specialist. In May 2015, an additional team was selected that
immediately began with corresponding training. First sales are expected in early FY'16.

5.2.13 Poland

First activities concerning entry onto the Polish market started in December 2014 when talks
with a potential partner Feroma in Wroclaw have been initiated. The Polish branch office was es-
tablished at the end of February 2015 in cooperation between Datalab Agro AG and Mattig & Fer-
oma Investments. The local team consists of a director, sales manager and external partners. The
basicideais to enter the Polish market in a similar way as was done in Romania, for which purposes
Pantheon Farming was first localized and sales teams have been built subsequently in the most
suitable parts of the country. The first detailed presentation of Pantheon Farming took place at
the international conference of agricultural universities. Response of participants to the presented
solution was very positive. First sales are expected at the end of the first half of FY'16.
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5.2.14 Ukraine

The company Datalab Agro AG was registered on 16 March by Mrs. Kuznetskova under the au-
thorization of Datalab Agro AG from Switzerland. Company ownership will shortly be transferred to
Datalab Agro AG. All documents required for the registration process have been prepared and sub-
mitted to the relevant authorities. Plus, a bank account was opened and share capital transferred.
The documents were translated into English.

Proposal for PPP project “100 farms” has been developed for submission of the USAID. The
meeting took place at the Slovenian Embassy in the Ukraine resulting in the support of the Embas-
sy, received advice on key public interests of the participants and the promise of media assistance.

The presentation persuaded the Slovenian Embassy to organize a business forum SLO-UA “IT
in Agriculture” which took place in June 2015 where a number od Slovenian companies, Ukrainian
agricultural producers and Vice-President of the Ministry of Agriculture and Environment as well as
the Slovenian ambassador were present.

Together with CSO, Torsti Pullola, we prepared basic financial planning to start operations in the
Ukraine as well as key analyses. Website localization was prepared to be added a few months later
with a new online corporate identity and up-to-date content.

In June 2015, DL UA was a panelist at the international AGRO Fair in Kiev. We translated market-
ing materials and created a website. All localization of software and accompanying documentation
were completed by the end of FY'15 and they are constantly updated.

We established contact with two distributors that have shown interest. With the amendment
of the Rules on the identification and registration of bovine animals in FY'16 we expect increased
sales in this segment.

5.2.15 Other markets

We are inspecting other European markets with Pantheon Farming. We translated the program
into Polish, Czech, Ukrainian, Russian and German.
In the financial year 2015, there were no substantial sales to markets outside subsidiaries.

5.3 PARTNER NETWORK

5.3.1 Sales and Implementation Partners

The partner network remains stable. But staying still is not good in this case. Most partners
have switched to survival mode; they cut costs and focused on providing services to existing users.
The number of partners who fulfill the requirements for Premium Partner status remains stable;
this status mostly requires sales capacity. This means that existing partners do not understand the
need for intensifying their sales and adapting to the changed market conditions.

Partner from Competitor activities remain a good source for recruiting motivated partners. Part-
ner sales in Bosnia and Croatia have had great results with this approach this year.

Technology-oriented partners (implementation and support) are strong and growing and are, in
general, well adapted to the market.

Partnierskih pod]etl]
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The table shows the change in the number of Partner consultants by countries from FY'10 to 15. The
total number of all Partners includes Sales and Implementation Partners, Development Partners, and
EDU Partners (companies that train end users) and Implementation Partners. We estimate that the total
number of Partners in the market is actually about 20% higher than the one shown in the table, as the
latter only includes those Partners who pay a monthly membership fee.

5.3.2 Partner from Competitor (PfC)

Our theory that the recession is slowing down most investments into ERP systems, which is
evident from lower license sales across the region, is proving to be valid and increasing. Most af-
fected are smaller competitors with outdated technology who had trouble selling even before the
recession. Their user base is eroding, driving up the cost of maintaining existing software. Users
will in the following years reach the point of no return with some vendors. Our goal is reaching
those competitors while they still have good relations with their users. We offer them to join the
PANTHEON ecosystem and give their business a new boost. Thus program is for ex-competitors
and current partners internally called "PfC — Partners from Competitors"”.

In Slovenia, Serbia, Croatia and Macedonia, the “Partners from Competitors” program has al-
ready been putin action. Datalab's idea is visionary; consolidation is becoming the logical future and
self-evident mindset of ERP vendors. The idea is becoming somewhat of a template for some other
competitors with similar ambitions. It must be stressed that Datalab is the only ERP vendor in the
region with a business model and ecosystem structure suitable for such a market consolidation.

In FY'15, Mr. Tihomir Stricevic was appointed PfC administrator sets a good example of a suc-
cessfully completed PfC incorporation and will easily formulate the strategy of approach to com-
peting companies. Tihomir performed market analyses across all countries and compiled materials
to be used by directors of subsidiaries when addressing, preparing and carrying out PfC activities.
In this way he selected potential companies and walked them through the entire process. By the
end of FY'15 the organization was so streamlined that directors can independently continue with
these activities.

MARKET SIGNED IN PREVIOUS YEARS SIGNED IN FY*15 TALKS IN PROGRESS
. . . . Type of .
Company Potential/realized Company Potential/realized Potential
company
Hl Specialists
V/inar Datapoint EUR 35,000/EUR for larger EUR
(2014) 20,500 midsize 2,000,000
companies
MCii Ljubljana EUR 860,000/EUR
(2013) 127,000
C-Ring Sempeter
(2012) EUR 35.000
HR . Larger
FruitDiscovery Bone EUR 110,815/EUR .
(2014) EUR 45,000/EUR 9,600 Software 53114 mldswze_ EUR 68,000
companies
Compa bakovo EUR 85,000/EUR . EUR 15,268/EUR -
(2013) 40,000 Frisd 17,465 Existing EUR 70,000
Datalink Zagreb EUR 105,000/EUR )
(2013) 32,000 Datalink /EUR 54,000
" EUR 45,000/EUR
Excel Osijek (2010) 230,509
RS BlueSoft Beograd EUR 1,200,000/EUR
(2010) 161,000
) EUR 84,000/EUR
Sinus Plus (2009) 35,000
MK Tcs EURB0,000/EUR Megasoft  EUR 100,000/EUR fof’rfm?rrs EUR 25,000
14,725  Infocentar 36,677 enterori '

Anel Stip (2013)  EUR 50,000/EUR 1,000 Comeo

47 | BUSINESS REPORT



datalab 2015 ANNUAL REPORT

Infosoft Skopje EUR 60,000/EUR
(2013) EUR 50,000 Pelings 4,063
MegaSoft (2009) EUR BO’OOSOC;%%E Zonels EUR 15,000/EUR O

SoftMaki (2009)  EUR 3,000/EUR 10,000 Nubes

12,431
EUR 20,000/EUR
SNS (2009) 30,000
Gord Sistemi EUR 20,000/EUR
(2009) 50,000

TrakonNet Veles  EUR 40,250/EUR 6,700

Quttro Tetovo  EUR 20,000/EUR 2,000

Saving competitors (and their users) from the way to the downfall, from problems and unnec-
essary costs is a difficult, time and energy consuming task. But when it works out, it is one of the
fastest ways to grow PANTHEON's user base as well as save and grow established companies,
now partners.

5.3.3 DEV Partner Program

The PANTHEON Developer Program encourages cooperation with companies which develop
their own software solutions to supplement the features of the PANTHEON ERP system.

By making information available on our server and through regular training provided by the
Datalab Academy, independent software producers receive support for the development of their
solutions.

Partner solutions cover specific and niche-based business processes at companies. \Vertical ap-
plications extend to the very heart of a company's operations: from B2B/B2C portals on the Inter-
net to barcode solutions, business timekeeping, access control systems, production management
and machinery control, project management support, etc.

Combining PANTHEON and partner-developed solutions provides users with comprehensive
solutions for all their business processes.

In FY'14, we expanded the program with special OEM licensing for our DEV partners and we
have the first two applications licensed that way. We perfected information support for ordering
and parametrization and connected it to CRM.

In FY'15, we offered OEM licenses in OTC (One-time concurrent) — one-time purchase + up-
grades — as well as in perpetual (monthly payments).

Moreover, we introduced an additional source of revenue — licensing “Connector license” con-
nections to PANTHEON database and API via web, mobile and other interfaces. More and more
users use PANTHEON outside a licensed Windows client which may cause a decrease of license
revenue and with it of development budget in the face of growing demands. to neutralize this,
we are inviting users to legalize such connections and uses (finally for the common good - long-
term safe use of a modern tool), and we offer them particularly favorable conditions (the price of
a "Connector license” amounts to 20% of the full license price). Besides OTC licensing, licensing in
perpetual mode is also possible which enables DEV partners and their customers to reach a more
adequate allocation of resources. Last year we sold almost 800 such licenses.

5.3.4 EDU Partner Program

The PANTHEON EDUcational Partner program is intended for cooperation with institutions
where PANTHEON is used in the educational process. Through the program, educational institu-
tions are outfitted free of charge with PANTHEON licenses, and also acquire the right to use Data-
lab Academy materials. In FY'12, we started setting up partnerships for PANTHEON FA training. We
started in Slovenia are now expanding regionally.

We are pleased that in the year 2015 we managed to include three Ukrainian institutions in
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the EDU program: Lviv National Agricultural University, Zhytomir National Agroecological University
and Lviv National Stepan Gzhytsky University of \ieterinary Medicine and Biotechnology. Further-
more, we started to prepare curriculums in cooperation with the Ukrainian Association of Young
Farmers.

Slovenia

» Faculty of Organizational Sciences

» Faculty of Economics and Business Maribor

» Faculty of Economics, University of Ljubljana

» (ollege of Accounting, Ljubljana

» Biotechnical Faculty, University of v Ljubljana

» Rakican Biotechnical School

» Biotechnical Center Naklo

» Grm Agriculture School and Biotechnology Grammar School, Novo mesto
» The Rakmo Institute, Ljubljana

» Azura - Adult Education Institute, Pula (no longer operative)

Croatia

» Faculty of Economics, University of Split

» Algebra — IT Education and School of Computer Science, Zagreb
» (ollege for Information Technologies, Zagreb

» People’s university Morana, Zagreb

» Excel Educa, Adult Education Institute, Osijek

» Split Adult Education Center

» Consultant Center, Split

» Public Open University, Pula

Bosnia and Herzegovina

» School of Economics and Business Sarajevo

» Banja Luka College, Banja Luka

» Vitez University, Travnik

» University Sarajevo School of Science and Technology, Sarajevo
» Pan-European University Aperion, Banja Luka

= University of Zenica

Serbia

» Graduate Vocational School of Accounting and Stock Exchange Operations, Belgrade

» Graduate Vocational School of Electrical Engineering and Computer Science of Applied Stud-
ies, Belgrade

» Economics and Trading School Sabac

» Association "National Parliament’, Leskovac

Macedonia, Former Yugoslav Republic of

» Faculty of Economics — Ss. Cyril and Methodius University, Skopje

» Goce Delcev University Stip

» Faculty of Mechanical Engineering — Ss. Cyril and Methodius University, Skopje

For more information, visit our website at: www.datalab.eu/partners/education-partners/

_| -
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5.4 DIRECT SALES AND SERVICEDESK

We established channels for direct user contact in order to correct the market situation.

Datalab has traditionally been selling through partners. In FY'11, we started with direct sales in
the micro segment in Slovenia, which proved that we are able to profitably sell in a segment where
partners are not able or are reluctant to operate. As a side effect of our direct sales activities we
observe increased partner activity and professionalism. Because we are selling in very fragmented
markets (we are below 20% of market penetration in all markets), the risk of extensive cannibaliza-
tion of sales is relatively low, despite two sales channels (direct and through partners).

5.4.1 DIRSA - "Direct Sales« departments

Investing more into direct sales and own implementation services (or outsourced to partners)
is the logical next step for compensating sales capacity in the partner network and its inability to
invest into their own sales capacity. New internal sales processes (pre-sales technical support,
preparing offers, implementation quality control assurance, performance-based pay) and new, im-
proved partner relations (teaming and subcontracting) will be the focus of our efforts.

5.4.2 ServiceDesk

A ServiceDesk department was established in each subsidiary. The purpose of the ServiceDesk
is support for users that:

» are either left without a partner, or

» have had several negative experiences with partners, or

» are too small for on-site consulting and need optimized remote support.

Service Desk is not meant to be a competitor to partners, but supplement their offer in seg-
ments where it is ineffective or not available.

Almost half of the Service Desk revenue represent Service Desk contracts and implementations,
while the other half is represented by partner and ad-hoc consulting billed in 15-minute intervals.

In FY'15, we introduced in Slovenia project management, system support and optimized support
processes. By the end of H1 of FY'16 we will complete the renewal and transfer operational meth-
ods to other subsidiaries. This way we will raise utilization of new personnel and trained supporting
staff, consultants and implementators.

Overview of the results and growth of the USD department in FY'15

Revenue Cost Result #peopleasof 1  #peopleasof 30 Peopleindex
July 2014 June 2015
5| 352,546 453,364 -100,818 8.0 130 163
. 102426 233,179 "";‘130,753 50 13.0 260 |
BA 81770 103023 21,253 6.0 45 5
R 07427 163806 -66,377 60 5.0 83
wo 75087 88155 -13,068 35 4.5 129 .
MK 138311 162117 -23,806 7.0 9.0 129 .
Total ..‘.‘.‘.”””‘8!;7,567 H;IH,‘203,GI|2 "";‘356,075 35.5 49.0 138 .

5.5 SOFTWARE DEVELOPMENT IN THE 2015 FINANCIAL YEAR

In FY'15, we prepared (and partly also posted) the basic building blocks for the upcoming new,
tenth PANTHEON generation, which will be released in FY'16.

As each year, improvements this year do not form the greatest, but nevertheless a considerable
part of development. A major part of improvements is in the field of legislation of individual local-
izations, while others deliver improved user experience, including greater software stability, faster
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performance and easier maintenance of the software code. Let us just list two major ones:

INFY'15, release of the first Documentation version, a module for company-wide comprehensive
document management system. In the first stage we supported the electronic document manage-
ment processes, i.e. invoices, receipts, orders, etc. with the Documentation module and workflow.
This was in part required by the legislative environment in Slovenia (the requirement by the public
administration to submit e-invoices), and even more so because of the steady technological prog-
ress and business practices.

Consequently, eDocuments (e-Invoices and other goods documents) were supported in all PAN-
THEON modules.

For quite some time, a transition to more modern, Unicode-supported development instru-
ments is being prepared in the background, away from the public gaze of users. A parallel system
for creating PANTHEON was established in a new development environment (Delphi Xe3) which
already underwent testing and autotesting in this financial year. First, extensive adaptations to the
new environment were necessary, especially to new components brought along by a substantially
newer version of a development environment. It is a sizeable project, on which the development
takes place in a way that does not disturb the usual cycle of issuing new versions of Pantheon and
does not represent a disturbance for users in a production environment.

For the transition we have prepared a new component structure and set a method for adding
new components and thereby ensured the same arrangement of components in the future. With
the new system we also introduced a new method of translating the code which, unlike the current
in 2007 that for the entire process of creating an executable translates 5 million lines, translates
only 1.7 million lines. This speeds up work of the entire development and also solves the problem
of Delphi, version XE3.

The entire installation process was documented, all DL components were assembled into pack-
ages, which were further assembled in groups, thereby enabling fast translation of all components.
This way we have among other things raised the productivity level of development.

Furthermore, we also introduced libraries for faster development and unification of operation.
The basic structure and some functionalities required for the transition to Unicode were set. This
will be followed by further development and connecting all programmers with know-how and ex-
tensions.

The charts below display the structure of improvements in its entirety which is in continuation
followed by the structure of legislative improvements, i.e. tasks for each individual localization.
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In the area of software quality assurance, we upgraded the software that executes automated
tests (TestComplete ver. 10). Thus we acquired new useful features for better testing on the pro-
duction branch of Pantheon, and at the same time we started with automatic tests on the Unicode
version that was not supported by the previously installed version of TestComplete. All databases
that are subject to everyday testing were upgraded from MSSQL Server 2008 to MSSQL Server
2012 that became the primary platform for production testing.
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By pursuing the distribution of PA FA, we also had to customize the existing build system that
automatically builds everything necessary to issue new versions of Pantheon in all existing and
newly included localizations (translation of PA into all supported languages with a new localization
program, speeding up of making all program files for all localizations and installation programs for
new installations of PA on all supported localizations).
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The workload of the Development department with preparations for release of the new PAN-
THEON X generation led to poorer responsiveness of the department in answering questions and
issues of supporting staff. The accumulated questions will be answered swiftly after the release of
a new version.

5.5.1 Investment in Software Development

We invested EUR 2.01 million into the development of PANTHEON product line (SME, Farm-
ing and Retail) in FY'15 (compared to EUR 1.75 million in the previous year). The production value
of PANTHEON as of 30 June 2015 was EUR 17.99 million (giving a carrying value of EUR 5,908
thousand in financial statements). The value of this intangible asset was determined using the
Hierarchy of Valuation Standards and other applicable valuation models*.

Investments in development of individual divisions from FY'08 to FY'15 in thousand EUR.
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The effective price of a development hour is calculated by dividing gross (2. coverage = labor,
space, training costs, etc.) development costs by the number of hours put in the development of a
new feature (development hours = all hours - support - overhead hours). General cost suppression
influences the decrease of the effective price in the denominator, and decrease of the necessary
support and ineffective work influences the value in the numerator.

Due to a more productive programming, depreciated equipment and better recording of number
of hours worked, the average price of development hour dropped to 44.14 €/h.

Itis also interesting that monitoring the hours required for creating localizations — mainly legis-
lative changes that need to be maintained to preserve the intended use of the product in a specific
market.
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m Sl 881 990 999 1.300 2.886 3.258 3.324 1.964
mHR 667 829 1.032 937 1.041 1.535 2.034 1.477
mBA 156 461 476 496 982 691 372 203
H RS 326 442 581 435 791 975 930 968
= ME 143 75 59 68 144 237 176 51
w ME 28 153 89 160 321 465 431 703
mKS 35 10 20 47 38 50 12
wBG a8 1598 101 39 51 27 127 31
mRO 80 10 1 226 274
AL 150 258 3

5.5.2 Development of PANTHEON 5.5 in FY'15

5.5.2.1 Registers and common modules

In the financial year 2014/2015 we implemented many new features in the System and Ares
module. We started updating the Documentation system. The greatest contribution in this time
period was the transition to Unicode — XE3 which was carried out in three months and from June
2015 we started issuing Unicode and ANSI versions of Pantheon. We have implemented many
XE3 components that enabled quick transition to Unicode. In the System module, we performed
a number of optimizations and code acceleration on components that are used by all Pantheon
modules. We implemented automatic translation and build of Pantheon versions for Ansicode as
well as Unicode.

We have gradually introduced a system for “License Connector" to control and monitor applica-
tions (for example: eShop, eCRM, CMS and others) which are using our database. By implementing
the License Connector we enabled users to legally access PANTHEON database.

Below I would like to list some of the most important improvements:
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» Quick upgrade for the selected databases enables fast and easy Pantheon upgrade

» Disabled upgrading of "demo” Pantheon version in order to protect our license policy

» Implementation of additional report for printing authorizations in order to enable an overview
of authorizations structure and authorizations tree structure for individual user or group

» Implementation of geographical coordinates for individual countries, which are filled auto-
matically with WebService. This is also useful in other modules, e.g. the Zeus module: geo-
graphical maps and other reports with geographical information.

» Automatic refresh function for currency rates

» Simple import and export of subjects using Excel enabling quick updating or loading of sub-
jects and items since they can be easily be edited with Excel beforehand

» Simpleimport and export of items. Similarly, you ca edit items (products) in an Excel table and
easily imported in Pantheon

» Conversion and simple recalculation of different units of measurement used in the sale of
various products and their quantities

Documentation:

In 2015, we covered two innovations in the field of legislation. Obligatory e-exchange of invoices
with budget users for the Sl legislation and Journal (Delovodnik) for the MK localization.

We have also carried out implementation of e-exchange of invoices for the HR localization.

These changes increased the use of the Documentation module which required many improve-
ments.
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We developed a wizard for easy setup if the entire documentation, and added mass signing
of documents, support for reading certificates from smart cards, task settings controls, controls
for subjects and documentation inbox links, sent attachments controls. Moreover, we have added
transfer of Item Categories and Tasks registers using WebService, as well as wizards for quick add-
ing of tasks.

We have enabled adding of custom e-document attachments (for the SI and HR localization)
including data updates on document envelopes. Signing of PDF documents was added as a new
feature which was implemented in all localizations.

We have enabled creation of links to invoice documents for documents that are imported or
manually added to documentation. Furthermore, we have enabled document organization using
a drag&drop method. That is, documents can be freely moved between inboxes, whereby you can
change the method of exchange (electronically, paper).
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Multi-threaded documentation functions are also a new feature to PA. Receiving and sending
was moved to threads thereby speeding up both the sending of invoices to documentation as well
as transmission of documents from documentation. The multi-thread system is now developed for
the whole PA and is generally applicable.
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5.5.2.2 Hermes Module - Orders, Goods, VAT, Customs and Service Modules

In the financial year 2014/15 we implemented 295 new features in the Hermes module.

A multiselect function for the purpose of deleting positions was enabled on documents. The
Currency Converter panel was added to the orders and goods documents enabling you to calculate
any amount or amounts in documents with two currencies. The calculated amounts in the selected
currency can also be displayed in the document.

The Re-Read Customs Tariffs function was added to receiving documents, while Find Item by
EAN Codes was enabled in receiving, issue and orders documents with entry in position. Further-
more, calculation by retail price from contract prices was also enabled. The appearance of Pricing
Overview message which is created in the grid with print-out option was changed.

The navigator in documents enables display of the name of the first and third party as well as
documents 1 and 2 as set in the Document Types register).

Discounts and a value line were added to the Interwarehouse Transfer form. In addition, a refer-
ence number was added to the Prepayment Invoice form.

The Serial Number button was added to the Adding form. Furthermore, we added the authoriza-
tion Add Only Confirmed Documents.

A column for entering or selecting the first person which is also used in creating documents was
added to the Recurring Invoicing form. We also added the option Mass Clear Last Document Date. A
new control was added in approving the inventory which takes into account turnover created after
the inventory date. The option for transfer of serial numbers was also added to the Inventory.

New settings were added to the Subjects and Document Types registers for setting up default
print-outs associated with each subject/document type. Setting for printing period of validity ac-
cording to the type of serial number was also added as well as a new piece of data on the packing
slip print-out: Show quantity by U/M. Datasets for displaying the scanned signature of a contact
person were also added to print-outs.

Multiselect criteria for document No. was added to all larger reports. A new option By Document
Currency was added to the issued invoice report and a new group of reports Prepayment Invoice
Report was added for an overview of prepayment invoices which are fully or partially linked with
issue or receiving documents. The following two new reports were added to the warehouse card
reports: Warehouse Card by U/M and Warehouse Card by Dimensions. A new Serial Number His-
tory with Retail Prices and an Serial Number History with Validity was added to the Serial History
Overview.
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Custom fields were added to the Customs module and the Overview of Serial Numbers form.

An optimization of the estimation was performed for the purposes of speeding up cost estima-
tion. Optimizations were also carried out for the following: Mass Add — detailed, Available Stock
report, the function Mass Price Change, Revenue Received reports, Issued Invoice reports, printing
of document range and in commercial records.

The option for archiving documents was also added. It is intended for archiving documents (un-
der Orders, Goods and Posting modules). In the process of archiving, the given data (documents)
are stored in the archive database or archive tables. This reduces the size of the working database
and at the same time also increases the performance speed of various checks and processing op-
erations because of smaller database. For this purpose, all the necessary initial states and adjust-
ments of reports have been made to display active and archived data. An option for restoring an
archived database was also added.

We also carried out a transition from Delphi 2007 to XE3.

Sl

An option for exporting SAD to XML was added and in the Intrastat documents and the option
Re-Read Weight.

In the VAT module, we enabled automatic filling of sector B in the Summary Report and Report
on Supplies. In addition, we added a new tab for collecting reporting data on telecommunications
and electronic services. We also added the function for exporting data to XML. Improvements and
supplements have also been made in import and export forms for eSlog.

HR

We created a new PDV-K report for the year 2014. In accordance with the legislation changes
we created a new VAT form and its export to XML. We also added the following two reports: PZ and
PP-MI-PO. Moreover, the reports KIR and KPR were optimized.

BA
Optimization of reports in commercial records.

RS

In accordance with the legislation changes we created a new PPPDV form and its export to XML,
Furthermore, a change was made in reporting under Flat-rate Tax Payer, i.e. the data are now re-
ported according to payment. Optimization was carried out in the KEPU reports.

MK

A new VAT EPF report was created. New tax records associated with legislation changes were
created and we added two additional tax rates.

The following two reports were created: KDFI-01 and Rate Types register.

An option of sending PDF documents to documentation was also added to receiving and order
documents.

BG
The report Name 2 was also implemented in tax records.

RO

New form 300 for the financial year 2014 and cessation of the 90-day period in cash sales ac-
counting. An additional column was added to KPR for the purposes of deductible share. In addition,
data were added to documents for inverted tax liability.
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5.5.2.3 Demeter Module - Financials

In this financial year, we made 174 major and minor software improvements on the Demeter
module.

In connection with the Hermes module (transactions in goods) we implemented an option of
archiving postings outside the manufacturing database. Users with large databases can disburden
and streamline the work in the manufacturing database. On the basis of requests and proposals by
our customers we created a refactoring of the import and export procedure using the OVD stan-
dard, which we fully integrated in the program. For faster creation of set-off amounts, we added a
wizard for creating set-off amounts from the balance report of customers and suppliers. Automatic
posting of issued and received invoices was expanded with an option for determining the matrix of
goods accounts according to the type of purchase or sales.

For Romanian localization we complemented the posting of VAT report according to the Ro-
manian legislation. For Serbian and Macedonian localizations we complemented the function for
export of annual reports. In addition, for Macedonian localization we complemented the prepara-
tion of the KIPO report.

We carried out performance optimizations on the following parts of the module:

» when selecting candidates for generating payment orders from invoices,

» for HR localization we optimized the account card report with a fiscal number,

» optimization of cash receipt generation from invoices.

Other minor improvements in the financial year 2015 include the following:

» we enabled entry of revenue/cost account for individual types of material assets with the
subject in the Subjects register,

» for summary reports we added a new control for unconfirmed journal entries and interim
posting controls according to the settings in the Chart of Accounts,

» for balance sheet controls we added controls for included and excluded accounts as well as
the control for accounts that have been included multiple times,

= we enabled export to Microsoft Excel in all grid views,

» we added an additional support for functional depreciation of fixed assets to the existing
depreciation methods,

» forusers we enabled transfer of individual balance sheet reports to other, i.e. selected, data-
bases,

» for users of the version ME+ we added the drill-through functionality also on the trial bal-
ance,

» minor improvements and supplements were made in the field of support for different for-
mats of export of payment orders and import of statements for Croatian, Slovenian, Bosnian,
Serbian and Macedonian localization,

This year we also tried to increase the set of groups for autotesting. We, therefore, formed

273 new autotest groups so that now approximately 1260 autotest groups are carried out for the
module on a daily basis.

5.5.2.4 Hera - Personnel, Payroll, Travel Management

In the financial year 2015 we implemented 269 new features in the Hera (personnel) module.

We could list the following as the most important improvements:

We added a multiselect option to the criteria in personnel, payroll and travel management re-
ports allowing the user to simultaneously select for example a custom number of employees in-
stead of only one or all employees in an individual report.

Multiselect was added to the criteria for employee, department, cost center, payout location,
position of employment, etc.

Additional variables DDDD — length of service for other work and DDSP — length of service in
and outside company were added in the Formula Builder. An option for referencing previous periods
of payroll accounting was also added to some variables (Del11, Del31, Inv0O, etc.). An option for
referencing the Start date from the Employment Record was added to the variables of thereof.
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Due to a precise calculation of length of service bonus an option for entering a joint formula for
calculation of length of service bonus prior and after the entry to the company was added in the
Administration Panel whose result is recorded in custom fields of the Employee File. In payroll ac-
counting we added distribution of length of service bonus by individual positions of employment in
case of several positions of employment.

At the request of users (e.g. trading companies) whose employees have a different number of
hours worked within the company on a monthly basis, we added a field for entering the monthly
hours worked in the Employee File. The user may monitor the monthly hours worked for the entire
company from the Average Salaries register or for individual employee from the custom fields in
the Employee File.

In case of repeated renewal of part-time contracts within the period of a single year we added a
view with calculation of proportional part of leave within the interval of individual fixed-term con-
tracts in the data on leave and annual decisions.

Various notices and controls were added or supplemented which help the user, such as for ex-
ample IRIS messages for calculation of union fees. Here a control is carried out for payroll account-
ing whether an earnings type exists in payroll accounting if an active union is included in the Em-
ployee File. It is checked in the distribution of planned working time whether the planned working
time exceeds the monthly hours worked, the entry check for field Del29 and many others.

For sake of better traceability and monitoring of the history of recipients of trips we added an
option of sending trips in PDF format in the Documentation system.

At the request of users we added a wizard Split by Distribution Key to travel management
whereby an individual trip position or all positions at the same time are split according to a pre-
defined distribution key from the Distribution Key register. On the basis of the distribution share
the trip costs are posted accordingly.

During transfer of travel expenses we enabled an additional transfer of expenses separately
with regard to the following: per diems and allowances, mileage allowance, other expenses (e.g.
tolls, parking fee, overnight stays, etc.) and additional costs.

Because personnel data are most specific in terms of localization, the improvements or legisla-
tive changes are below listed separately by functionalities:

Si

A wizard for informative calculation of the retirement date in accordance with the Pension and
Disability Insurance Act (ZPI1Z-2). The form M12 was added to the eVEM portal. Compliance with
the minimum basis for calculating contributions with the difference to minimum salary. Automatic
contribution calculation up to 3-times the minimum salary in accordance with the Vocational Re-
habilitation and Employment of Persons with Disabilities Act (ZZRZI-D) for sheltered workshops
including payment order and posting. An option of displaying two REK forms within one report for
sheltered workshops. Display of the Duty report on temporary and occasional work on the form
REK-2. Calculation of refund for varying hours worked per month, reporting on benefiting from
international contracts in the REK form.

HR

Forms: Records of other persons, certificate of employment, certificate of salary on form ER-1,
new pay slips NP1, IP1 and severance pay report 101, 102, Summary for Checking Procedure, sup-
plements on the form and new XML structures for JOPPD.

MK

Decision of annual leave. 12-times higher amount for max. contribution basis. Form Trip for
passenger transport, the form Notice about work on holiday. Form Notice for night work. Form 3RD
— TRUD.1. Forms PDD-GI and XML. The pro rata calculation of leave entered after 1 June.

RS

Forms: PPP-PQ, PPP-PD, M-UN, family members, certificate of salary compensation for ma-
ternity leave, claim for a refund of paid contributions and income tax for a new employee, pro rata
calculation of leave according to the new Labor Law.

CG

Form OPD-2.
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5.5.2.5 Hefaist Module - Manufacturing
We made minor adjustments in the module in terms of manufacturing management, and added
an option of additional resources for working operation as well as optimized certain recalculations.
In the financial year 2015, the model remained at low maintenance levels and without a dedi-
cated development team due to poor sales (the sector of small and mid-sized manufacturing com-
panies were severely affected economically). Since an awakening of the market of manufacturing
solutions was observed, a re-launch of the module development is planned for FY'16.

5.5.2.6 ZEUS - Business Intelligence

In the field of business intelligence the financial year 2015 was mainly focused to numerous mi-
nor improvements, upgrading of the development environment and adjustments to new systems
and tools. The latter include function support for analyses on OLAP server SQL 2012 and indepen-
dent operation from the SQL Server native client version; functioning of the Task Scheduler on the
new Windows operating system etc.

On the basis of user initiatives we introduced an option of using a formula instead of a single
account under settings as well as new dimensions and measurements in OLAP cubes, of which
the most important are the product variant dimension and historical cost measurement. Besides
the aforementioned we introduced many other improvements in the field of analyses, such as for
example adjustment of analysis and data capture to archiving. Of course, the following areas of
business intelligence were also improved with new features: dashboards (transfer of dashboards,
widgets and reports through the WebService, wizard for shortcuts for exporting reports, etc.), plan-
ning (wizard for transfer of prices from the Items register, planning by primary suppliers, improved
paste from Excel function, etc.), ad-hoc analyses (possibility of complex formulas and naming of
calculated members, etc.). Most of the aforementioned improvements were suggested by users.

Special attention was also paid to the optimization of operation, i.e. optimization of prefetched
data for system widgets, optimization of certain parts in cube processing, etc.

As has been already mentioned a significant part of development also focused on upgrading the
development environment to Delphi XE3, which ensures development of optimal functionality for
users in the future.

5.5.2.7 Ares Module

We stabilized the development environment, prevented “program crashes’, enabled easier
development of object code which was also the cause for issues and problems of the ARES
environment. We have also posted many examples on the Developer Site and conducted a few
classes where we presented new features.

The biggest new feature is multithreading which allows partners to develop state-of-the-art
solutions.

We also made extensive adjustments of the Ares environment to XE3 — a switch to the Unicode
development environment.

5.5.2.8 Retail: Hermes POS, RT/RE, RA/RC, RF

Android POS

We implemented mobile cash register using the equipment of Telekom Slovenije and launched
new POS products, i.e. Pantheon (RA) Retail Android and PANTHEON (RC) Retail Cloud. PANTHEON
license protection and activation through a web server were integrated.

Furthermore, we enabled loading and installing of the application from the Google Play online
store. Translation were implemented according to localization version (Android, backoffice, admin-
istration server, google play).

Anyone can try out the demo version. The database was migrated from PostgresSQL to SQL
server.
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We integrated the option for tracking stock on the
Android platform using the Warehouse Card. An option
of entering received invoices was added.

Support for multiple payment methods of invoices.
General discount option was added.

All reports can be exported as .csv and can be sent
via e-mail. It is possible to print from Android using A4 Podjetje
printers. Ime Prilmek

Retrieving data of legal persons from the subjects
database on AJPES (Agency for Public Legal Records and
Related Services).

Integration of the ISL Light tool for remote assistance
to provide fast assistance for users via the Internet.

Integration of Bluetooth scale with RA/RC versions.

Integration of the Moneta payment system in RA/RC
versions.

Rounding logic adjusted with other components of
the PANTHEON product family.

Integration of the audit trail for the user as well as
the Financial Administration of the Republic of Slovenia
(FURS) (Act Amending the Tax Procedure Act (ZDavP2f)).

New backoffice appearance — online applications for
cash register management. The built-in wizards (import
of digital certificate, pricelist from Excel, etc.) reduces
time required for preparation of cash register for work.

= 0 MOBILMA BLAGAINA

radnjs mnhrenizacs

PC POS Development

Implemented system for sales of products with serial numbers (e.g. lottery tickets, GSM cards,
etc.).

Integration of PayLife payment terminal.

Accurate setting of user authorizations for usage of different POS cash register functions.

Automatic backup creation.

A new protocol for integration with scales was added as well as support for weighted products.

Implemented formulas for price calculation.

Discount was added to types of payment. It is also possible to set discounts in document
types.

Payment by installments in TouchPOS.

5.5.3 Agro: PANTHEON Farming
In the financial year 2015, the following was enabled on localizations and the financial section:

All'localizations:

» recurring invoicing in documents

» authorizations

» the creation of reversed document in the elimination of exclusion

Klavdija Kopa¢ Zagozen, » the cost of artificial insemination and treatment was linked with receiving document

E}fgﬁd Manager for it was enabled that cost center is created for each animal ID

» the appearance of the Farming menu in the Administration Panel was rearranged — grouped

by content

» cost center and department can be selected in document positions

» multiple warehouses can be selected under manufacturing for agriculture, viticulture and
fruit growing

» wine cellars were enabled in the viticulture section
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the existing setup wizards was supplemented with the function for import of registers for FA
(breeds, crop, fertilizers, sprays, fodder, general items)

development of the fruit growers” module

preparation of reports for equine animals

we prepared a wizard that enables calculation of animal weight on the basis of animal
growth

transfer of animals to fixed assets

creation of purchase slip and report

the Bovine register with the same data and format as the prescribed book "Bovine Register
at the Farming Holding"”

for small ruminants, in addition to AUTOID we added the herd ID as well. The latter consists
of the mother's ID + consecutive birth of progeny

we enabled map view of GERK (graphical agricultural unit of a farm holding) with information
on the quantity of material used, labor costs, etc.

import of data from eRKG via setup wizard

we created a wizard for transfer of data from Vinar software

HR

import of bovine to Pantheon Farming from the Bovine Register HR
we enabled that plot viewer opens when clicking the plot on the map

MK

we enabled that plot viewer opens when clicking the plot on the map
we enabled entry of unviable piglets under pig farming
we created two new reports meeting the needs in agriculture

RO

CH

PL

AT

database preparation
we prepared two reports, namely Operation chart and Cuture sheet

database preparation
we set up registers for produce from grapes, fruit and vegetables on the WebService
we set up registers for animal breeds on the WebService

database preparation

database preparation
we enabled that type of use can be set for any single crop area

Mobile application:

map of plots on a mobile application

we enabled entry of tasks for agriculture, fruit growing and wine growing
we enabled stock tracking

we enabled wine cellar tasks

we enabled entry of bovine and small ruminant milk controls

we added a remote support functionality

In addition to the aforementioned new features we also introduced many minor changes in the
Pantheon Farming software that make work easier for users.

Our tasks in the future will be to bring software closer to the user both from the functional and
useful perspective. We want that a tool such as Pantheon Farming would enable better and easier
decision-making for users, in our case farmers, i.e. how and in which direction should they manage
their farm so that business decisions will put smiles on everyone's face.
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5.5.4 PANTHEON Autotesting

In the past financial year the emphasis has been placed on testing of the PANTHEON product
in order to:

» improve the quality of PANTHEON,

» improve PANTHEON user satisfaction,

» lower the costs of manual testing,

» reduce cost arising from guarantees and troubleshooting.

The testing system was developed because of the growing number of testing scenarios (from
5043 to 6297 in the financial year 2015) as well as to achieve a larger throughput of tests and a
more robust autotesting system.

Capacity of the system was increased from 720 to 899 tests per hour so that we get the results
in the morning before the start of the working day.

The autotesting system depends also on other related systems. Its integrity is crucial; that is
why we will continue to ensure the same optimal conditions for test recording and test execution,
but we will also work on further decreasing the influence of other subsystems (like it was the case
with the build system) or improving their integration. On the other hand, the autotesting system
detects any errors/events in other processes (build, upgrade) and we will continue to improve the
system of notifications about those errors/events to process owners.

We created a transition to the new version of the test recording and execution tool that enables
testing of the Android environment and we are currently integrating it in our build, upgrade and
testing system.

Currently, we also have a simultaneous testing of PANTHEONS5 translated for the production
with Delphi 2007 and XE3 which means that we conduct 2-times as many tests, i.e. for ANSI and
UNICODE.

An overview of annual increase of the number of tests by years:
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5.5.5 Internal IT

Support for cloud operations

In the financial year FY'14 we expanded our cooperation with the strategic partner Telekom
Slovenije in the field of mobile cash register which has been extremely well received on the market
according to the first indicators and that is why we had to supplement our support systems for
sales and support. That the new mobile cash register product was introduced on the market in a
timely and correct manner confirms the growth of sales which already exceeds the growth of our
other products.

The PANTHEON Hosting™ service is being extended to additional new markets, namely the fol-
lowing markets are undergoing a testing phase: Albania, Kosovo, Romania, Poland, Ukraine and
Switzerland.

We developed a "Direct HN" sales system where licenses are sold to a customer and then they
are directly transferred to hosting. This way the customer is ensured an effective lower lease price
for PANTHEON™ Hosting with a higher initial investment. The multi-annual TCO is better for the
customer.

Corporate IT architecture

In FY'15, Datalab once again moved to a new location. This time for the first time in our own
premises. IT department designed the entire IT server infrastructure of the new business premises
in three stories and performed migration of the internal datacenter and all other related services
to the new location.

This was followed by the renovation of the entire network which now has state-of-the-art
design and is fully designed to bridge failure of any component either network or server-side —
without downtime or disruption of business processes. Solutions are based on the combination of
enterprise vendors Cisco/EMC/VMware.

Internal processes

In the past year we upgraded our IT processes and developed new functionalities:

» We developed new system of upgrade contracts (UC) which is now bound to each new license
sold. Thus, we provide a better user experience to our customers in the very first year. This
way we also upgraded the system of surcharges for UC, automatic and lifetime contracts
uc.

» We have discontinued the use of license classes and thereby considerably simplified and
introduced better transparency of license schemes for our customers. With it we also devel-
oped a system that allows gradual discontinuing of license classes after the interaction with
the customer is made.

» complete overhaul of the system for partner commissions, development of a new system of
partner quotas for FY'15

» this year we continued with the development of supporting \WebServices with which we con-
trol a major part our operations and sales processes

» we developed a new sales mechanism for Pantheon Farming™ product management and
sales which is based on the the amount of assets available to the customer on the farm
(hectares, heads of cattle, bottles of wine, etc.). In this way we can prepare a better approach
for the customer and more accurately determining the size and requirements for ERP back-
office needed by the customer for their operations. The new system provides support for
Pantheon Farming™ sales in over 15 countries.

» We have once again upgraded our Wiki systems, namely internal. The new Wiki system which
now relies entirely on SharePoint architecture allows our group to perform its everyday works
and tasks even more efficiently.

» We supported the entire sales process for future or prospective active sales branches in:
Austria, Australia, Switzerland, Germany, Romania, the Czech republic, Poland, and Ukraine.

» We supported the system management with a centralized project server and linked it up with
backoffice systems of the company and developed generation of maintenance contracts al-
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lowing the support to monitor them in an easy way.

» Forinternal support we developed a system for monitoring tasks which launches automati-
cally when a support department ticket includes a development task. This way we improved
notification of our support staff about corrections, improvements and new functionalities of
the PANTHEON™ product which is crucial for good customer support.

» We developed a new internal application for monitoring development tasks which we defined
anew, brought it closer to users and refreshed the technology with state-of-the-equipment
by more than 5 years.

5.6 MARKETING AND COMMUNICATIONS

5.6.1 Strategic policies

In their strategic conception, market communication activities of Datalab are mostly aimed at
enterprise public since we wish to present the concept of business IT system the companies of
different sizes and activities as simply and clearly as possible. It is essential that companies realize
that what they need for a successful business is a software that enables management, review over
operations, legal regulation coverage and possibility to analyze data that they can then turn into
profit. This is where Datalab’s motto comes from: “Turning data into profit”

Positioning of the PANTHEON brand is separated into the following products:

» PANTHEON Small Business

» PANTHEON Enterprise

» PANTHEON Accounting

» PANTHEON Farming

» PANTHEON Retail

» PANTHEON Manufacture

= PANTHEON Public Service

» PANTHEON Specific Solutions

Market communication for the two sub-brands takes place separately because it is easier to
segment target groups this way. We put important emphasis on affordability of the program, lo-
calizations for ten countries, constant compliance with current legislation within each country and
suitability for companies of all sizes and activities. Datalab’s "ecosystem” brings together over 100
Partner companies throughout the region on a daily basis; they see to sales, consulting, imple-
mentation, the development of custom solutions, and technical support for end users of the PAN-
THEON business IT system.

5.6.2 Marketing as Active Sales Support

Positioning and strengthening the recognition of the Datalab® and PANTHEON™ brands are
the clear goals of all marketing activities conducted on the markets of the Adriatic region, including
Switzerland.

In Slovenia and other countries where Datalab is present, we've set up call centers whose main
task is generating new sales opportunities. All other marketing activities are also aimed at acquiring
new users; throughout the year, we conduct the so-called ATL (above the line) and BTL (below the
line) campaigns and activities through which we optimize resources and mode of communication
every year.

We advertise mostly in media that deal with the areas of the economy, entrepreneurship, and
financial issues. Advertising for specific activities also appears in relevant sector-specific media
(for example, accounting services, manufacturing, etc.) An important partner in the communica-
tion of the service PANTHEON Hosting is Telekom Slovenije; a provider of the service in the cloud
Customized Office that also includes PANTHEON program. Our annual marketing plan includes ATL
advertising, attending events, sale-oriented campaigns coordinated via call center and presence of
our product in Telekom's publications.
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Our partner channel is an excellent platform for organizing joint campaigns with the aim of gen-
erating new users. In the area of sales lead generation and management, this year as well as every
year, we have upgraded our approach to potential users. All leads are subject to a more exacting
classification, which is a great help for the sales department. At the same time, from the very be-
ginning, we have been working on establishing a closer and more genuine relationship between
Datalab and the customer — via in-depth telephone conversations and contact via e- and classic
mail with the aim of providing essential information. We use an internally developed CRM tool
(Datalab's Partner Site) to manage these kinds of customer relations; the Partner Site is constantly
enhanced and upgraded to ensure an optimal overview of the individual statuses of individual po-
tential customers.

Marketing campaigns based on direct contact with potential users (through mail and e-mail and
telephone calls) see the inclusion of Implementation partners, as only in this way is it possible to
achieve the loyalty of the members of their sales teams. Through joint actions of this kind, we can
offer solutions tailor-fitted to the needs of target users — some development and implementation
partners have developed custom solutions for specific industrial branches. Such industrial vertical
solutions greatly increase the value of PANTHEON, as, in line with our goal of achieving the greatest
possible degree of usability of our solution, PANTHEON is not tailored to the needs of any specific
sector or type of user.

We organize group presentations for potential users which are fundamentally general presenta-
tions of PANTHEON with a focus on the specific fields in which participants have expressed inter-
est. The presentations are aimed primarily at companies who are looking to replace their current IT
system or to purchase a new system, and who are collecting information from potential providers.

We are mostly advertising special offers and events. Advertisements are published at our web
sites (corporate and product web site, User Site), at various portals (e.g. of the newspaper Finance
or magazine Racunalniske novice, racunovodja.com, etc.), in print (e.g. newspapers Finance, Delo,
Dnevnik, etc.), sometimes even on the radio.

We inform customers about special offers by e-mail or printed leaflets. Several campaigns were
conducted in cooperation with partners, usually offering a package of software and additional
services at a reduced price, for example PANTHEON Hosting bundled with accounting services, or
PANTHEON bundled with a new computer.

In the past year, we renewed websites for the Slovenian market and in the next year we plan to
renew them for all other countries as well.
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In cooperation with our partner Telekom Slovenije we also added the mobile cash register solu-
tion in the Retail subsegment and established online store for software and hardware.
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5.6.3 User 2 User - Recommend PANTHEON

We reward users that recommend PANTHEON to their business partners, friends, etc. All us-
ers who share their experiences with PANTHEON by recommending the system to others will be
awarded 10% of the value of the PANTHEON licenses installed at the new user's company. The
customers will be credited two monthly subscription fees for recommending PANTHEON Hosting
and any new PANTHEON Hosting license sale when leasing the program in the next year where a
proportional share is accounted for on a monthly basis.
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5.6.4 Events and sponsorship

» In July, PANTHEON Farming was presented at the 5th national exhibition of the breeding
Frisian cattle in Komenda.

» In August, under the auspices of the Chamber of Agriculture and Forestry of Slovenian Data-
lab attended the Fair of Agriculture and Food AGRA in Gornja Radgona. We presented our
products PANTHEON Farming and Agri Future Park to many visitors, mainly from Slovenia,
Austria, Italy and Hungary. We also received the Gold medal 2014 for mobile application.

» In August, PANTHEON Farming was also presented at the 14th Congress of the European
Assaciation of Agricultural Economists.

» This year Datalab has once again enabled holidays for children in the context of the campaign
"Sea Hug" of the Cerebral Palsy Association Soncek and in cooperation with the Center for
Curricular and Extracurricular Activities.

» In September, we presented at the "BONUS day” event at Otocec how will e-Invoices be
introduced and in what way will they be integrated in the PANTHEON program.

» We also attended the Fall Agricultural and Trade Fair in Komenda and presented the compre-
hensive IT solution for farms PANTHEON Farming.

» |n September, we went sailing with our employees in the Datalab Group and partner compa-
nies.

» Datalab was once again present at the 16th Congress of Accounting Firms in Lasko as a
Platinum sponsor together with our partner Telekom Slovenije.

» In October, IT solution PANTHEON Farming Mobile won the excellent 4th place at the Euro-
Cloud Europe Award.

» Inaddition, in October the Datalab team also attended the 19th Ljubljana Marathon.

» In November, Pantheon Farming was presented at the Eurotier Fair in Hannover, Germany.

» InNovember and January we organized two events for our users on the topic of implementa-
tion of e-Invoices.

» In February, we attended the 15th International Tier & Technik Fair in St. Gallen, Switzer-
land.

= InFebruary, we conducted an educational event the PANTHEON Accountants Day at the Aus-
tria Trend Hotel in Ljubljana.

» In March, the PANTHEON Farming team attended the Global Forum for Innovations in Agri-
culture (GFIA) in Abu Dhabi.

» On 19 March, we in cooperation with the company Telekom Slovenije introduced PANTHEON
Mobile cash register at the Grand UNION Hotel in Ljubljana in the scope of the event Changed
rules regarding cash transactions and demonstrating cash flows which was organized by the
Akademija Finance.

= In April, Datalab presented the product Pantheon Farming at the traditional spring Agricul-
tural and Trade Fair in Komenda.

= In April we acquired our 40,000th user.

= In May, both of our running teams took part in the Three-member Team Run in Ljubljana.

= InJune we held a presentation at the Agrobusiness Conference organized in cooperation with
the newspaper Finance.

5.6.5 Informing target public

Once a year, we send an printed version of PANTHEON News to our users, Partners, employees,
and other interested parties. Other news are sent via e-mail once a month. PANTHEON News
presents the most important events of the previous months, news, program enhancements, tips
and new features, presentations of Partner companies, and other interesting news collected from
throughout the Datalab community.

Archive storing all the news is available at: http:/www.datalab.si/o-podjetju/arhiv-e-novic/.
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5.6.5.2 Corporate and Partner's Update

At Datalab d.d., we prepare a Weekly and Partner's Update each week. The Corporate Update
which is posted on SharePoint every week we keep all Datalab employees at HQ and all subsidiaries
informed about what's going on a the company and provides other important news. Through our
Partner's Update, DEV and Sales-Implementation Partners receive up-to-the-minute information
about new features, improvements, and upgrades in PANTHEON, as well as important information
about events at Datalab and within the broader Datalab ecosystem. The goal of the Updates is to
keep all employees at Datalab and our Partner companies throughout the Adriatic region informed
about actual events within the company and in PANTHEON. All important news also appears on our
corporate website (www.datalab.eu).

5.6.5.3 Information for Investors

We have a website section dedicated to information for investors, www.datalab.si/vlagatelji,
where results, plans and other information related to the company is published. The basic com-
munications tool for informing investors are releases on SeoNet, which are outfitted with more
in-depth information on our website.

At http:/www.datalab.si/vlagatelji/analize, we are publishing quarterly analyses of Datalab and
its stock, prepared by the financial group Alta, d.d. twice a year (along with annual and half-year
results), longer analyses will be published, containing an overview and comments of the results as
well as an investment thesis, investment risks, relative valuation and discounted cash flow valua-
tion. Shorter analyses will be published along with the results of the first and third quarters, con-
taining an overview of the results and comments of relative valuation.

5.6.5.4 UserSite

The PANTHEON User Site's purpose is engaging PANTHEON users and other interested par-
ties in sharing their knowledge and experience with others. Crowdsourcing is creating a knowledge
base from which the whole Datalab ecosystem can draw from easily and above all free of charge.

The reason why we started considering to provide means of self-support and community sup-
port is the limited number of consultants in partner companies. Paying for support is significantly
more expensive than those two methods, which decreases the cost of ownership and usage of
PANTHEON software for users. Users can find much useful information that will aid them in solving
their issue (documentation, video, developer information) or they can ask the community for help
(forum, remote support).

United under the motto "Join the Tribe’, the members of PANTHEON's online community range
from Datalab employees to partners, users, accountants, entrepreneurs, etc.

L ey D
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The User Site contains news about the program and related contents (entrepreneurship, legis-
lature, events, etc.), and offers users multiple ways to access support (official support via HelpDesk
and telephone, unofficial support via the forum, videos (PANTHEON TV), comprehensive documen-
tation on the site's Wiki (which means that every visitor can edit the contents), an encyclopedia of
entrepreneurship (featuring content by guest authors). All of this content is interlinked in a system
which can detect what a user is reading or viewing and guide them to similar contents that may be
of interest. This leads users from the problem to the solution, making not only support more ef-
ficient, but also operations in general.

The User Site is not an ordinary portal that offers only a forum for user communication about
working with PANTHEON. Our ambitions are way higher; we have created an information portal for
SMEs with complex foundations but which is user-friendly. It offers many interesting contents for
businesses in the fields of marketing, leadership, management, accounting, etc.

The User Site offers PANTHEON users numerous features related to content and usability; we
are also glad to see that one of our key goals is getting fulfilled — the forum has become an addi-
tional free channel of support, where users can help out each other.

On the "Marketplace’, our partners can offer and sell their PANTHEON-based or PANTHEON-
integrated solutions. We will expand the offer to many more industries and make solutions globally
available in all countries; users will thus have more contacts for their projects and PANTHEON will
be more usable.
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Graphic presentation of number of unique visits to all User Sites by weeks in financial years
2012,2013, 2014 and 2015.

The User Site opened to the general public in Slovenia on 2 November 2010, that is why sta-
tistics of visits are measured from then onwards. The first peak of visits was in March 2010 and
can be attributed to public availability of the User Site in the countries where Datalab is present
(subsidiaries). A significant drop in visits occurred around the holidays for Christmas, Easter and
the first of May. Statistics also show a drop in the summer months, but otherwise the trend of
growth and decline is similar every year. The numbers of unigue visits range from 3,000 to 5,000
per week, approximately there are 330,000 visitors to the User Site per year. The greatest peak
was measured in the middle of January, mainly from content views on the topic of implementation
of e-Invoice in Slovenia.

5.6.6 CUSTOMER SATISFACTION INDEX

In the financial year 2015, we conducted CSI (Customer Satisfaction Index) research of user
satisfaction with PANTHEON in Slovenia as well as in Serbia, Montenegro, FYR Macedonia, Bosnia
and Herzegovina and Croatia.

In Slovenia, 600 users were included in the research; 351 in Serbia, 61 in Montenegro, 210 in
Macedonia, 509 users were included in Bosnia and Herzegovina, and 350 in Croatia, making a total
of 2,081 completed surveys. The research questionnaire contained 20 questions grouped under
the following headings:
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satisfaction with PANTHEON software and its features,
questions about marketing,

satisfaction with customer support and Help,

satisfaction with documentation and support mechanisms.

Below, you'll find a summary of some of the results analysis by countries (in percentages).

The majority of users is very satisfied with PANTHEON. The most satisfied and extremely satis-
fied users of PANTHEON are in Bosnia and Herzegovina (87%) and Croatia (86%).

® popolnoma razofaran

B nisem zadovoljen

® delno zadoveljen
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on average, PANTHEON fulfills expectations of 90% of all users. Those for whom the program
does not fulfill their expectations, listed complexity and difficulties with software upgrades as most
COMMON reasons.
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Excellent work of the entire Datalab team is reflected in the fact that 91% of all users would
recommend PANTHEON to their business partners and friends in all countries where they are pres-
ent.

User satisfaction through the years 2008—-2014 for countries where a CSI survey was conduct-
ed in all eight years:
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From 2008 to 2015, satisfaction with PANTHEON in Slovenia remained between 70 and 80%
(in 2014). In 2015, satisfaction of users who are satisfied or extremely satisfied with the program
climbed to 92%.
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The user satisfaction with PANTHEON in Croatia reached 93% (in 2014). In 2015, almost 50% of
the respondents were satisfied and extremely satisfied with PANTHEON.
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Since 2008, the movement of user satisfaction with PANTHEON (satisfied and extremely satis-
fied) in BiH ranges from 76% to 87% at the most (in 2013). The highest percentage (87%) of satisfied
and extremely satisfied users was marked also in 2015.
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In 2015, the percentage of extremely satisfied PANTHEON users in Serbia increased by 12 per-
centage points compared to 2014. Altogether, we recorded an increase of satisfied and extremely
satisfied users: a 4 percentage point increase compared to last year.
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In Montenegro, 68% of respondents are satisfied and extremely satisfied users of PANTHEON.
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The satisfaction of PANTHEON users is growing over the years. In 2015, we are recording a
slight increase (to 82%) and most notably in the segment of extremely satisfied users.

5.6.7 New rewards in the 2015 financial year

For the second year in a row, we received the Gold medal at the 52nd Fair
of Agriculture and Food AGRA in the category (new) products of domestic
production for PANTHEON Farming Mobile.

We are ranked among the top 10 best innovations in the field of agricul-
ture in the world. Visitors to the Global Forum for Innovations in Agricul-
ture in Abu Dhabi in February 2015 showed great interest in the product
FarmingGlass.
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5.7 TRAINING - DATALAB ACADEMY

5.7.1 Mission of the Datalab Academy

The Datalab Academy officially began work in June 2007 (FY' 2008). The Academy provides
training and certification to Partners and end-users. training courses are carried out in Datalab
Academy classrooms as classical frontal teaching, in the form of free and payable webinars (web
learning), as well as in the form of individual training. Training and certification is lead by service
center technologists, product managers, certified outside lecturers and experts from the fields of
accounting, finances, entrepreneurship, IT etc. Community-based mechanisms for self-learning
are another active method available free of charge. You can access online videos, written material
(PANTHEON user guides) and active forums (intended to build the knowledge base and active user
community collaboration).

We at the Academy strive to boost and strengthen the PANTHEON community with all forms of
training. This way we also encourage trust in the PANTHEON brand so that it not only represents
a quality, high-performance business information system, but also includes a variety of quality,
low-cost services.

5.7.2 Training Activities by Individual Countries

5.7.2.1 Slovenia

Training of users and support and development partners

In FY' 2014, the Academy carried out regular training courses (workshops, seminars/events)
which were attended by 1,288 participants. Courses were carried out from July 2014 (on a monthly
basis) to June 2015. Altogether, 110 workshops/seminars/events were carried out.

The Datalab Academy put great emphasis on the quality of its educational services. That is, a
record of trainee satisfaction index is kept by handing out surveys after each training course. The
participants assess quality of the course with marks from 1 (unsatisfactory) to 5 (excellent). The
obtained results show an average mark of 4.58in FY'15.

In the fiscal year 2015 we continued with our direct activity (started in the financial year 2010)
by carrying out free training sessions for new PANTHEON users with the aim of increasing the
number of new participants and boosting general knowledge and in particular user satisfaction.
All new users who expressed an interest were included in intensive and free introductory training,
where key information intended to provide the best possible overview of the options PANTHEON
offer was shared. At the same time we tried to help Partners with product implementation at cus-
tomers. In addition, we wanted to help customers in their attempts to set up their business opera-
tions and cooperate with support Partners. Of the total number of participants in the framework of
regular training courses, 307 were given a free of charge introduction.
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Besides carrying out regular training, we would highlight two important projects for the financial
year 2015.

In November 2014, Datalab Academy was actively involved in supporting the project AgrolT. We
have conducted training for pilot farms and institutions. We involved more than 200 farmers and
consultants through classroom training and free webinars. They learnt about different areas of us-
age of the program PANTHEON Farming (agriculture, animal husbandry, etc.) and became familiar
with the equipment for better and more efficient farming (e.g. weather stations).

In April 2014, we prepared in cooperation with PANTHEON consultants from Slovenia and Bos-
nia and Herzegovina a new educational and verification program "Certified accountant PANTHEON".
The program, which was carried out from April to June 2015, included over 20 accountants that
assessed the program as a wise investment and were very pleased with having taken part in it.

Training of sales, development and support partners

In FY'15, we invested a lot into development and training of our sales, development and support
partners. Through training activities, we wanted to raise the quality of sales and support services
for users to the highest level and enable users to choose an adequately trained consultant for a
specific field of PANTHEON.

In addition to sales meetings and especially designed webinars, we also carried out certifica-
tion of support and development partners in 2015. The certification included over 30 partners and
together they have demonstrated of having more than 70% (from a total of 100%) of knowledge of
PANTHEON.

Connecting with professional institutions

In 2015, we cooperated with various external experts, organizations, EDU partners to provide

our users with more direct access to knowledge.

In the past year we would like to point out cooperation with the following:

» the company Inspiris, Mrs. Natasa Tovornik, who contributed articles into the Entrepreneur-
ship Encyclopedia;

» thelnstitute for Management Accounting: articles in the Entrepreneurship Encyclopedia, pre-
sentations at the PANTHEON Conference and the Academy's courses in the fields account-
ing, finance and taxes;

» the company Zeus, d.o.o. that contributed articles into the Entrepreneurship Encyclopedia
and presentations at the PANTHEON Conference on the topic of accounting;

» SLOPAK, Mr. Franci Turk, lectures in the framework of Datalab Academy in the fields of legis-
lative basis and reporting on packaging and environmental levies;

» Public Payments Administration of the Republic of Slovenia, the Tax Administration of the
Republic of Slovenia, the Chamber of Commerce and Industry of the Republic of Slovenia,
lectures, presentation of the UJP activities in the field of e-Invoices;
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» ESS, presentation of tax realities and developments in the context of the Accountants Day
and much more.

PANTHEON TV

In 2015, the Datalab Academy in the framework of PANTHEON TV developed a new module for
ordering, purchasing and viewing video courses from the comfort of your armchair or workplace.

Video courses were given (as video materials) to all course participants thereby bridging a gap
for those users who cannot personally visit our regular training courses or would like to minimize
investments of time and resources in user training. In 2015, 122 users ordered and viewed video
content.

Besides video courses we also offered additional free content in the video gallery in 2015. We
posted video instructions on the use of new products: e-Invoices, Mobile POS as well as added
video tutorials about new features.

At the end of the financial year 2015, the video library had over 600 video instructions, over 700
recorded courses and conferences, over 600 videos about new PANTHEON features and tips.

PANTHEONTV

Predvajano video gradivo je brezplacno na voljo v 15 minutnem izseku.

NAROCI VIDEO i

Za informativno ponudbo narocila posnetka ali nakup, kliknite na NAROCILO.

V kolikor ste video Ze naro€ili in placali se PRIJAVITE na uporabniSki streznik in video se bo
samodejno predvajal v celoti.

Educational Events

In FY' 2015, the Datalab Academy carried three major events. On 11 November 2014, we con-
ducted the e-Invoices PANTHEON eVent (more than 250 guests, lecturers and sponsors). On 9 De-
cember 2014, we held the 2nd e-Invoices PANTHEQON eVent (a reprise with more than 150 guests,
lecturers and sponsors) and on 5 February 2015 the PANTHEON Accountants Day, an educational
event for accountants (140 guests, lecturers and sponsors).

Datalab Academy, e-Invoice PANTHEON eVent (left) and PANTHEON Accountants Day (right)

Training of users and support and development partners

Datalab Academy from Bosnia and Herzegovina set as the primary objective of the financial
year 2015 a complete focus on the development of professionals and taking continuous care for
improving the knowledge of users with planned training that we upgraded and organized on a
monthly basis. The result of such activities is reflected in the effective use of working time and
streamlining of end-user operations.

As every year, we analyzed user needs and designed content and form of training accordingly. In
the financial year 2015 we therefore offered one-on-one training sessions and organized training
at the premises of Datalab Academy. We offered training in the form of web learning (webinars,
sales webinars (online PANTHEON presentations) and instructional videos.

We focused on active interaction with the participants in the form of group discussions and
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exercises. PANTHEON START and ADVANCED workshops and knowledge schools where users ac-
quired new knowledge through practical examples are what's new in financial year 2015.

All new features in PANTHEON were backed by training. This way we presented the following;
a change in the Chart of Accounts in Republika Srpska, NoviPOS, new features in PANTHEON for
each new version.

In the financial year 2015, we carried out 79 training courses that were attended by 540 par-
ticipants. From the listed training courses, 6 were one-on-one training sessions, and 26 training
courses were carried out as a support to sales processes.

The participants gave an average mark of 4.8 for the courses (on a scale: 1 — unsatisfactory and
5 — excellent).

With the continued cooperation of accounting services and independent accountants, and in
cooperation with PANTHEON experts from Slovenia and Bosnia and Herzegovina, we have devel-
oped and implemented a training program PANTHEON Certified Accountant. The implementation
of the training program represented the key to a complete success. By including the participants
they got an opportunity to participate in training courses and obtain the "PANTHEON Certified Ac-
countant” certificate. The program was carried out from 12 May 2015 to 9 June 2015. The program
included 12 participants, 10 of which joined the certification. What was more than interesting, was
the structure of participants. l.e. accountants, lawyers, administration workers and unemployed
persons joined the program.

' PANTHEON" CERTIFIKAT

Maja Ratunaovedsja
o Tosk rabunovodshve d.o o

ot eadenovadls FANTREDN

T PANTHEON

In this segment we would particularly like to highlight the cooperation with the Sarajevo-based
education and publishing company FEB, with which we promoted the certification program at the
regular training course for accountants and invited all those involved to the presentation “Start with
PANTHEON Accounting”.

Connecting with professional institutions

In the financial year 2015, we continued to actively cooperate with professional institutions. We
organized tailor-made training courses for Veterinary Faculty in Sarajevo (presentation of PAN-
THEON Farming) and Faculty of Economics of the University of Sarajevo (training courses for Start
with PANTHEON for new students).

PANTHEON TV

At the end of the financial year 2015, the video library of PANTHEON TV BA had 141 video in-
structions, 54 recorded courses and a conference, and over 355 videos covering new PANTHEON
features and tips.

JE Hadzorna plots
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Partner Program Certification

In the financial year 2015, we started the program of partner certification which has continued
in the following financial year as well. During the first certification that was carried out from 10 to
15 June 2015 we recorded an average of 22 applications were generated per module for individual
partner.

5.7.2.2. Serbia

Training of users and support and development partners

In the financial year 2015, the Datalab Academy Serbia conducted training courses for users
during the period from October 2014 until June 2015.

We conducted 18 standard PANTHEON training sessions which were attended by 50 partici-
pants. The participants gave an average mark of 4.54 for the courses (on a scale: 1 — unsatisfactory
and 5 — excellent).

In addition to standard training we made it possible for all partners to participate in international
training and in this way organized certification in Q2 of the financial year.

6 partners attended the sessions and carried out 19 certification exams.

Connecting with professional institutions

In FY'15, Datalab Academy Serbia together with the University Singidium for the third year in
a row conducted certification of students presented by Professor Nemanja Stanisi¢, PhD and As-
sistant Nada AreZina.

# Svetano urudenje seniifikata studentima sa Univerziteta o 4 s
Singidunum 3%, e :
Cougy - hensr s Pouoraieet a. Text

U ponsrdeial, 24, juia 2015, godans veelanc su eraleni seritial sudentma
Usnvrilets Segiagnum, polasncima kung Osndes Paniaon-a. Sarbtisis su wnolil
TUbeDSOn Sving SSukaivng krnd prof or hiamaia Sunde | o heda Andng

Liervaioried Sngadurym jeaan o nadd By paTEard i i vl BBlu godey
TEPOT DAL apEHinG R aansg 53 cdpim i semh ma ool oo da Emknu
sniria | relitng uootebe Pantheon-a ko Do basnie korisld u vem budeden padvu

PANTHEON TV

At the end of the financial year 2015, the video library of PANTHEON TV Serbia had over 300
video instructions, over 50 recorded courses and conferences, and over 390 videos covering new
PANTHEON features and tips.

5.7.2.3 Croatia

Training of users and support and development partners

In FY'15, Datalab Academy Croatia conducted a series of training sessions and events for the
existing and potential users of PANTHEON. Training courses and sessions were attended by 450
participants.
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We wanted to include as many participants as possible in training. For this purpose, we ex-
panded training (courses and workshops) outside Zagreb and included in implementation notable
external experts and consultants in the field of legislation and finance.

In accordance with corporate standards we successfully conducted partner certificationin Q3 as
well as conducted numerous individual training sessions for small groups.

In the financial year 2015, the participants gave an average mark of 4.6 for the courses (on a
scale: 1 — unsatisfactory and 5 — excellent).

Connecting with professional institutions

We organize thematic seminars for groups of 10 to 20 participants on a regular basis at the
premises of our largest EDU partner Algebra, which is the leading educational center with 45 top-
most equipped classrooms in 24 Croatian cities. In the context of Algebra’s verified training courses
we carry out the “Head of bookkeeping, accounting and finances” module which is conducted ex-
clusively on the PANTHEON platform across all locations in Croatia. The above-mentioned training
program brings together experiences of both companies; training is attended by both the existing
as well as potential PANTHEON users and partners.

Educational Events

In the financial year 2015, we would like to highlight a PANTHEON presentation in the series of
Time Management conferences organized by our partner Institut za e-Poslovanje (Institute for e-
Business). Mr. Mario KreSevi¢ and Mr. Damir Kvasic presented Datalab and PANTHEON throughout
Croatia to numerous visitors from important domestic and foreign companies. In some places they
have also been joined by Datalab partners.

In the financial year 2015, Datalab Academy together with the company Moj-eRacun (My e-
Invoice) and in cooperation with the Croatian Chamber of Economy carried out numerous training
courses and events under the title My e-Invaice. Training courses were conducted in all major cities.
The objective of this educational events was to familiarize Croatian economists, entrepreneurs and
tradesmen with e-Invaices.

My e-Invoice presents a service that has from the very start of realization been implemented
in PANTHEON.

On 28 October 2014, Datalab Academy organized the first PANTHEON Conference in Croatia
which was held at the Hotel Antunovi¢ in Zagreb. The theme was centered around e-Invoices and
eBusiness. The conference was attended by 180 participants.

PANTHEON TV

Datalab Academy Croatia constantly updates and supplements video materials.

At the end of the financial year 2015, the video library of PANTHEON TV Croatia had over 140
video instructions and over 200 videos covering new PANTHEON features and tips.
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5.7.2.4 Macedonia (FYR)

Training of users and support and development partners

In the financial year 2015, we thematically designed and organized two cycles of PANTHEON
training according to the needs of buyers and partners in Macedonia. Training courses and work-
shops were carried out in the period from September to October 2014 and in the period from April
to June 2015. We conducted training for PANTHEON Basics, POS, Purchases and inventory, Goods,
Cash, VAT, ZEUS and other modules.

In the financial year 2015, Datalab Academy Macedonia also realized training courses for sup-
port and sales partners. Training courses for support partners were carried out from 21 September
to 5 October 2014. For sales partners, Datalab Academy Macedonia organized a two-day sales and
educational event. The goal of the event was development of sales skills and familiarization of the
participants with the new legislative changes in Macedonia. The event was hosted by PANTHEON
sales specialists and guests from the company D2M Consulting.

Partner meeting

PANTHEON TV
At the end of the financial year 2015, the video library of PANTHEON TV Macedonia had over 90
video instructions and over 180 videos covering new PANTHEON features and tips.

5.8 KEY EVENTS IN THE FINANCIAL YEAR 2015 (FROM 1 JULY 2014 TO 30
JUNE 2015)

JULY 2014

= On Friday, 11 July, and Saturday, 12 July 2014, PANTHEON Farming had a stand at the 5th
national Black and White Breeding Animals Show “Slovenian Holstein Show" in Komenda.
73 breeders attended the exhibition. In cooperation with Telekom Slovenije, Datalab for this
event organized a prize competition for all participants.

» Datalab and the stock-brokerage house Alta Invest organized a press conference regarding
the outcome of the recapitalization.

AUGUST 2014

» PANTHEON Farming and digital future of agriculture at the International Agriculture and Food
Fair AGRA in Gornja Radgona. We took advantage of this year's presence for a detailed pre-
sentation of PANTHEON Farming and were one of the few that presented the digital future of
agriculture by demonstrating many computer-assisted novelties or trends that will increas-
ingly feature at the farm and make work easier for farmers.
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After last year's gold medal at AGRA for PANTHEON Farming, this year, Datalab received the
gold medal in the category A — Products of Domestic Production (subgroup A/1, new prod-
ucts of domestic production) for PANTHEON Farming Mobile, a mobile application for the
management of farming holdings.

EAAE Congress of agricultural economists, which takes place every three years in one of the
European countries, was hosted in Ljubljana from 26 to 29 August. PANTHEON Farming was
the Golden sponsor of the congress, and Andrej Mertelj was one of the speakers who spoke
to more than 800 visitors about trends in agriculture. He presented modern technologies,
modern service in the cloud and technological instruments that completely shift the view of
traditional farming.

SEPTEMBER 2014

Biro Bonus d.0.0., one of our oldest and most respected accounting partners, prepared a day
of free tax and accounting advice, called BONUS DAY. Mrs. Brigita Megli¢ from Datalab also
attended the lectures and presented and demonstrated detailed procedure of automatic
takeover and sending an e-Invoice in PANTHEON.

The Chamber of Commerce and Industry of the Republic of Slovenia continues with work-
shops for the promotion of e-Invoice. At the workshop in Kranj, Brigita Megli¢ from Datalab
demonstrated Demo issue and receipt of e-Invoices in PANTHEON.

In September, Datalab once again organized a partner sailing in the Adriatic, where 7 Datalab
boats and almost 100 participants were sailing for a week.

Mr. Torsti Pullola joined Datalab Agro AG in Switzerland. In the corporate structure of Datalab,
he holds the position of Vice-president for sales and operations of Datalab Farming across
the globe and he answers directly to the Executive Board.

OCTOBER 2014

Between 3 and 5 October 2014, PANTHEON Farming was presented at the 19th Fall Agricul-
tural and Trade Fair in Komenda.

After winning in the category of the best use of services in the cloud in business for the inno-
vative use of the mobile application PANTHEON Farming Mobile at this year's 4th EuroCloud
Slovenia awards, the EuroCloud Europe Award only just slipped away from us: in the category
“"the best SaaS (Software as a Service) service on the market’, we achieved 4th place with the
comprehensive information solution for farms PANTHEON Farming.

Between 9 and 10 October 2014, Lasko hosted the Congress of Accounting Firms again.
This was the 16th edition. Together with Telekom Slovenije, we prepared consultancy, prize
competition and lecture about e-Invoices and data protection for the visitors.

We recorded 37,000th user of the PANTHEON program.

NOVEMBER 2014

We organized a themed consultation on e-Invoices for all PANTHEON users.

Pantheon Farming was presented at the Eurotier Fair in Hannover.

From the bankruptcy estate of the company PUH d.o.0. we purchase the real estate at Hajdri-
hova 28c in Ljubljana and begin with renovation works.

DECEMBER 2014

On 8 December, we organized a themed event about e-Invoices.
We recorded 38,000th user of the PANTHEON program.
We organized a General Meeting and conference for investors.

JANUARY 2015

In January, we invited the entire partner channel to a partner meeting in order to review the
sales of the previous half-year and guidelines for the future. The emphasis was put on e-
Invoices and changes to the POS module.
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FEBRUARY 2015

On 5 February, we organized the PANTHEON Accountants Day at the Austria Trend Hotel in
Ljubljana, which was attended by 140 people.

In February, the whole Datalab Group gathered in Slovenia (Golte) on winter team building
event that we dedicated to exchanging of good practices and regular annual meeting be-
tween individual departments and socializing.

We recorded 39,000th user of the PANTHEON program.

During 19 and 22 February, PANTHEON Farming was presented in St. Gallen, Switzerland
where the 15th International Tier & Technik Fair for animal husbandry, agricultural produc-
tion, special crops and agricultural technology took place.

In accordance with the decision adopted at the General Meeting as of 19 December 2014 the
share capital of the company shall increase from EUR 2,490,921.65 to EUR 4,240,802.00,
namely by restructuring the surplus of paid-up capital totaling EUR 425,462.66 to company
capital and by restructuring a part of the retained earnings of previous years totaling EUR
1,324,417.69 to share capital.

MARCH 2015
» On 9 and 10 March 2015, PANTHEON Farming was presented at the Global Forum for In-

novations in Agriculture (GFIA) in Abu Dhabi, the capital of the United Arab Emirates. Besides
PANTHEON Farming we also presented PANTHEON Farming Mobile for mobile devices and
the technology PANTHEON Farming Glasses (Google glasses) offering a brand new look on
farming.

Between 27 and 29 March PANTHEON Farming was presented at the Spring Agricultural Fair
in Komenda.

On 19 March, we in cooperation with the company Telekom Slovenije introduced PANTHEON
Mobile cash register at the Grand Union Hotel in Ljubljana in the scope of the event Changed
rules regarding cash transactions and demonstrating cash flows which was organized by the
Akademija Finance.

In March we acquired our 40,000th user.

APRIL 2015

In April, Datalab presented the Pantheon Farming at the traditional Spring Agricultural and
Trade Fair in Komenda.

MAY 2015

In May, we published unaudited non-consolidated and consolidated business results of Q3 of
the financial year 2015, which started 1 July 2014.

JUNE 2015
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In June we held a presentation at the Agrobusiness Conference organized in cooperation with
the newspaper Finance.

As the largest provided or telecommunications services in Serbia, Telekom Srbija recognized
the significance and development potential of cloud business information system and se-
lected Datalab as strategic partner for the next three years.

Kosovo subsidiary (Datalab L.L.C., Rr Bill Clinton Nr. 36/1A, Pristina) under the leadership of
Director Hedona Shasivarija became a new member of the Datalab Group.

Executive Board of the company Datalab Tehnologije, d.d., adopted a decision that Datalab
AL Sh.p.k., a member of the Datalab Group, shall be placed under short hibernation until a
new team is composed. In the meantime, Datalab Macedonia shall take care of the existing
customers.

Datalab d.d. and Datalab SI d.o0.0. move to the renovated business premises on Hajdrihova
28cin Ljubljana.

BUSINESS REPORT
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» Based on the meeting at the Slovenian Embassy in Ukraine, "IT in Agriculture: a Slovenian
Experience” congress was held on 15 June 2015 which was attended by all representatives
of Slovenian technological companies, the Ukrainian agriculture and representatives of min-
istries. Datalab Agro took care of the presentation.

5.9 KEY EVENTS IN 2016 FINANCIAL YEAR SINCE THE CLOSING BALANCE
OF THE FINANCIAL YEAR 2015 (FROM 1 JULY 2015)

JULY 2015

» Deutsche Telekom organized the second international competition International Business
Wall of Fame. Datalab has participated as leading partner in a consortium which also includes
Pessl, Efor and Freedom Grow, namely in the category of the most efficient business solution
with the project AgrolT where it ranked among the top 15.

AUGUST 2015

» We presented ourselves at the International Agriculture and Food Fair AGRA in which was
held between 22 August and 27 August 2015 in Gornja Radgona. We presented PANTHEON
Farming and all the new features in the Agri Future Park section.

SEPTEMBER 2015

» We introduced our PANTHEON Mobile Office at the 48th International Crafts and Entrepre-
neurship Fair which was held between 8 and 13 September in Celje.

» Datalab was selected as a representative of Slovenia under the category of innovation for the
European Business Award.

OCTOBER 2015

» At the 20th Fall Agricultural and Trade Fair in Komenda which took place between 2 and 4
October, we presented PANTHEON Farming and cash register solutions which are ready for
the implementation of the Act on fiscal verification of invoices.

» Atthe Congress of Accounting Firms in Lasko, we presented PANTHEON for accountants and
how we prepared ourselves for implementation of fiscal registers.

= From 15 to 17 October, we presented PANTHEON Farming and the project AgrolT in the
scope of the Agroport event, an International Agricultural Event in Harkov, Ukraine.

= We won a second-degree action against E-POS Group. We avoided a EUR 1.1 million dam-
ages claim due to termination of partnership with this company, a partnership we terminated
due to repeated piratization of our licenses done by the said company.

5.10 PLANS FOR THE 2016 FINANCIAL YEAR

In FY'16, we plan to sell at least 5,000 RA/RC/RF cash registers in cooperation with Telekom
Slovenije and additional 5,500 other licenses from the PANTEON product family.

In cooperation with local telecommunications operators we shall cover the whole region with
cloud services. With mass campaigns in Slovenia, Macedonia, Croatia and Serbia we plan to in-
crease the number of users using the hosted e-accounting system.

At the end of FY'16 we will complete transition to the new PANTHEON X (ten) generation and
new development tools, we shall continue with code cleanup, keeping it up-to-date and proactively
supporting volatile legislation changes. After issuing PANTHEON X, the development needs of the
SME Division will decrease as expected, while we will partly redirect our resources to other devel-
opment fields — i.e. the fields where the sales of licenses will call for greater development dynam-
ics. We expect at least a 15% decrease in costs for the development of the SME product.

In H2 of FY"16, we will adjust prices of SME products in accordance with the inflation rate (ap-
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prox. 21%). The prices of SME PANTHEON have remained unchanged from the year 2006, and that
is why we will increase them in all countries. The average increase amounts to 16% and we plan
that this will generate EUR 1.4 million of additional income through increased revenues on up-
grading and cloud services from the existing users only. We increased the prices of SE version and
brought it closer to the price of ME version so that the decision for purchasing a high-performance
version that brings companies the much needed business analytics will be made easier. We will
discontinue the HA licensing class for clients of accounting firms and substitute it with a (more
expensive) HO license. Nowadays, cloud computing is not a novelty that needs introduction, but
rather a full-functioning system with known advantages that justify the cost. An additional change
in licensing policy is also restriction of the SE license to 5 databases which will trigger an upsell of
accounting firms to ME licenses. We will increase the license value for upgrading from 17% to 21%
and maintain a 15% discount on signing a five-year contract.

We will expand functionalities of PANTHEON Farming Win and mobile client as well as integrate
online services for meteorology, satellite images, CropOptimizer, etc. We will finish comprehensive
support of the GIS subsystem and the prepared production planning. Furthermore, we will finish
the integration with MyJohnDeere and other ISOBUS devices. Starting to work with the program
has to be made easier — that is why we will rebuild and supplement FirstRunWizzard. At the end
of H1 of FY'16, we will create a veterinary software and sell it through the Farming Division first in
Slovenia and then throughout the Central and Eastern European region (all subsidiaries).

Within the Agro Division we have to broaden the market, professionalize sales and operations.
In FY'16, we plan to substantially increase revenues in Croatia, Macedonia, Romania and Poland as
well as harness first revenue from Ukraine. We have to increase service revenue from implementa-
tion and support of the Farming IT system. An additional revenue-generating source of the Agro
Division will be distribution of revenues from the provision of information (satellite images, meteo-
rology, etc.) that we will offer to farmers ourselves or through partners. To provide satellite images,
we assumed worldwide distribution of this product within the AgrolT consortium. Similarly, we will
try to acquire the distribution rights also for other consortium products.

5.11 RISK MANAGEMENT IN THE DATALAB GROUP

Even though the group and the companies within it are small, risk management is one of the
basic fields that every business must constantly develop. The most important and most likely risks
have been identified and sorted by importance and probability. Internal control mechanisms have
been revised, and risk monitoring and management methods have been devised. The objective of
risk management is the identification of risks and using them to one's own advantage.

Risks have been divided into two groups, business risks and financial risks, as shown below. The
following table displays and explains them.

5.11.1 Business risks

Area of risk Description Management method Exposure
Recession Risk of small companies going out Positioning: business intelligence as a tool  High
of business, thus reducing Datalab's  for reducing costs.
installed base; smaller budgets. Increased consolidation of competitors
into the group.
Attract more users with e-accounting and
hosting.
Intellectual Risk of software patents and legal Active participation in the fight against Small
Property actions. software patents.
Development Risk of not bringing product Project-oriented processes, supervision Small
process development to a conclusion. of development, process optimization.
Reliability of Risk of non-competitive or Constant supervision of contractual Moderate
suppliers and interrupted deliveries. agreements.

business partners.
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Area of risk Description Management method Exposure
Competition The emergence of new or Monitoring the competition; constant High
the strengthening of existing improvements to the business model
competitors. (e.g. installment plans for customers,
Competitors drastically lowering partnership benefits) and products
their prices to keep their sales up. (not lowering the pace of software
development).
Shift from CAPEX to OPEX in PANTHEON
Hosting.
Cooperation with telecommunications
providers in the provision of cloud
services.
Opening new markets to Datalab Farming
and compensation of economy of scale
through a common core.
Technological Risk of non-competitive product due  Constant development; new product Moderate
obsolescence to technological obsolescence. generation roughly every four years.
Failure to PfC partner (see 5.2) does not fulfill The PfC program is a variant of the so- Small
comply with the the goals set by the contract about called earn-out merger where the partner
objectives of PfC the purchase of copyrights. is paid by the share of revenue, which is
partners. jointly realized. Risk to the company is
usually only a lump sum in the amount of
approximately 3—5% of planned revenues.
Drop in capacity Drop in the number of Partners or Expanding the Partner Network; Moderate
of the Partner capacity overload due to existing reducing the time spent for support and
Network projects. implementation.
Establishing EDU partnerships with
educational institutions.
Liberalization of support services
(accounting firms, self-employed
consultants, peer support).
5.11.2 Financial risks
Area of risk Description Management method Exposure
Drop in stock price  Lower demand for financial Intensifying communication with analysts ~ Moderate
instruments due to financial crisis. and investors, presenting opportunities in
the recession and emphasizing mid-term
growth potential.
Current shareholders not willing to sell at
below value.
Insufficient loan Risk of significantly reduced access Selling off long-term lease contracts; Moderate
sources to loans. using other financial instruments (bonds)
for refinancing lease sales.
Taking advantage of the national loan
guarantee scheme.
Changing interest  Risk of changed conditions for taking ~ Long-term loans with fixed interest rates. ~ Moderate
rates out and financing loans.
Credit risk Risk of customers' non-payment. Withdrawing services, blocking software High
use, debt collection, securing payments.
The transfer of a substantial part of
microinvoicing on telecommunications
providers through participation in the
cloud.
Liquidity risk Risk of not being able to settle Planning in monitoring liquidity and Moderate
current obligations. properly managing lines of credit.
Reducing outstanding payments.
Stricter monitoring of subsidiaries' debts.
Property damage  Risk of fire, explosion, halted Suitable insurance. Small

operations.

Saving data in a remote digital locker on
a daily basis.
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5.12 CORPORATE SOCIAL RESPONSIBILITY

The primary purpose of every business is to generate profit for its shareholders. Among other
things, we believe that they are also a very important way and manner that the primary purpose
is realized.

A company's activities must produce positive effects for its clients, partners, employees and
their

families, and the community.

Datalab Tehnologije, d.d. and other companies in the group respect the principles of corporate
social responsibility:

= fair and equal treatment of all employees;

» ethical and fair business practice;

= respect of basic human rights,

» environmental consciousness;

» good relations with the local community and society in general;
» giving back and support to the community.

In 2015, Datalab once again donated EUR 7,400 to the Malci Belceva Youth Home to make
summer holidays possible to children living in the youth home, who are deprived of growing up in
a safe and loving environment. Of which some of the assets were also gladly contributed by our
employees in the form of voluntary contributions. This way they made it possible for children to
spend holidays at sea or in mountains in the months of July and August when we carried out the
holiday event “Sea & mountain hug"

For more information about Datalab's corporate social responsibility, visit our website at: http:/
www.datalab.si/o-podjetju/druzbena-odgovornost/.

5.13 SUSTAINABLE DEVELOPMENT AND ENVIRONMENTAL POLICY

Datalab is very conscious of the environment. Even though its work takes place in a “clean” in-
dustry that does not directly produce huge amounts of pollutants, through a sound environmental
policy, we can actively contribute to saving the planet.

We provide remote support and work from home, almost eliminating the need for movement of
atoms (people) by moving electrons to the furthest extent possible.

Datalab recycles paper and plastic packaging. Toners and waste electronic equipment are also
properly disposed of. Employees are encouraged not to waste paper and energy.

Of course, the maximum contribution to the environment is through our work.

That is, by struggling to establish eBusiness, thereby saving paper and all the externalities as-
sociated with moving atoms from one place to another. The movement of information, the bits, is
in terms of environment considerably cheaper (taking into account electricity and other eco-impact
of electronics).

In the Farming field, all our activities are closely intertwined with ecology. Logging and precise
measurement numbers are a prerequisite for measurement, decision-making and reductions. We
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are trying to reduce fertilization with correct dosage and timing. To reduce the burden on the envi-
ronment by spraying only when it is necessary for reasons of weather or pests. To optimize driving
routes of tractors and reducing methane emissions with optimal feeding of cattle.

5.14 PARTICIPATION IN ORGANIZATIONS AND WORKING BODIES

Datalab actively participates in various Slovenian and international organizations and standards
bodies.

Andrej Mertelj, CEO of Datalab Tehnologije d. d., ended his terms of office as Chairman of KODA.
SI (Association of Slovenian Software Developers within the Informatics Group at the Chamber of
Commerce and Industry of the Republic of Slovenia), as well as Chairman of the IT Group at the
Chamber of Commerce and is currently only a member of the Slovenian Institute for Standardiza-
tion (SIST) and a board member of the ACM Slovenia.

Andrej Brleci¢, Managing Director of Datalab SI, is a board member of the Information and Com-
munication Technologies Association at the Chamber of Commerce and Industry of the Republic of
Slovenia;

We are a member of the National Forum for e-Invoices in Slovenia that works on standardiza-
tion and popularization of e-business between business and government institutions and is an
active member of the parent EU association.
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Financial statements of
the Datalab Group

The Management board of Datalab, d.d. is responsible for drawing up an annual report of the
controlling company and Datalab group and financial statements which give a true and honest
picture of property balance and consolidated profit and loss account to the interested public for
the year 2015. The controlling company's management board declares the following:

» that consolidated financial statements were drawn up for the purpose of showing that Data-
lab d.d. and its subsidiaries will continue with their business activities in the future;

» that the selected accounting policies were adhered to; and that any changes made to the
accounting policies used have been disclosed accordingly;

» that accounting estimates have been prepared in a fair and well-though-out manner and in
accordance with the principles of precaution and sound governance;;

» that consolidated financial statements which include explanatory notes intended for the
Datalab group have been drawn up in accordance with the legislation in force and the Inter-
national Financial Reporting Standards (IFRS);

» that the annual financial report includes honest summary data about the group’s develop-
ment and profit and loss statement as well as its financial position. It contains chapters de-
tailing types of risk to which the controlling company and other companies included in con-
solidation are subject.

The company management board is also responsible for proper accounting, the adoption of
appropriate measures for the protection of property and the prevention and detection of fraud,

and other irregularities or illegal activity.

With this statement the controlling company's management board approves the consolidated
financial statements for the year 2015 for publication.

Ljubljana, 19 November 2015

Executive Director
Andrej Mertelj

A sy
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6.1. CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME OF THE
DATALAB GROUP FOR THE PERIOD FROM 1 JULY 2014 TO 30 JUNE 2015

Item Note 2015 2014

Sales revenues 7 5,805,476 5,281,140

Adjusted net profit (loss) per share

Discontinued operations

Adjusted net profit (loss) per share 0.00 0.00
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6.2 CONSOLIDATED STATEMENT OF FINANCIAL POSITION OF THE

DATALAB GROUP AS AT 30 JUNE 2015

Item Note 2015 2014
ASSETS

Property, plantandequipment 5 1106259

ntangbleassets 6 7,501,204

long-term financialinvestments v 88,593
long-termoperating receivables B 132,465

Long—term deferredcosts andaccrued revenve 19 110,853

Deferred taxassets 0 721451

Totalfixed (non-current)assets 0,660,825

ventores 2 20393

Short-term financialinvestments 2 267,456

“‘Short—term operatiné;eceivables ...... 3 1,998,620

Cashand cashequivalents u 358341
Short—termdeferred ;’t‘JStS andaccruedrevenve 5 238,458

Assetsheldforsale

Total current (short-term) assets 2,903,268

“"I'otal assets I 12,564,093

EQU"-Y ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ Lo

Sharecapital 4,240,802

apitalreserves 719,482
Tenstonreseve 215,682

“‘Profit reserves . 424,081
Revaluatonswplos 2733 0
Retanednetprofitloss) 830362 1917372
Netprofitor loss for the financialyear 7666 614393
CEquityof minorityowners 355,717

WTotaI equity R 6,359,675 5,310,695
L L IABI |_|-|-| Es .........................................................................
Long-term finanial labilites 7 2564216 1863434
Long_termOperatmghablhtles .............. e
Provsoss B 53616

“‘Long—term accrued c;;ts and deferred revenues 29 488,879

Total long-term labiltes 3,102,055

Short-term financial liabilites 0 1,006,753
Short-termoperating liabiities 0 1933952
‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ -

Accrued costs and deferred revenues

163,658

Liabilities held for sale

3,102,363

Total tax liabilities

6,204,418 4,653,874
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6.3 CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE
DATALAB GROUP FOR THE PERIOD FROM 1 JULY 2014 TO 30 JUNE

2014
Own
shares
and
interests
Own (as Tran- Actuarial Net profit for Equity of
Share Capital  Regulatory share  deduction slation gains/ Retained  the financial minority
capital reserves reserves  reserves item) reserves losses earnings year owners Total
A. Initial balance for the period 2,197,236 425,463 196,545 28,599 -28,599 -126,527 0 1,917,372 614,393 86,213 5,310,695
B. Changes in equity —
. . 293,685 719,482 0 0 -41,116 0 0 -108,353 0 704,751 1,568,449
transactions with owners
) Entry of called-up share 293,685 700,690 0 0 0 0 0 0 0 0 994,375
capital
b) Disposal or withdrawal of 0 18792 0 0 13730 0 0 0 0 0 32,522
own shares and own interests
g) Purchase of own shares and 0 0 0 0 54,846 0 0 0 0 0 54,846
interests
d) Dividends paid 0 0 0 0 0 0 0 -108,353 0 0 -108,353
e) Mezzanine capital payment 0 0 0 0 0 0 0 0 0 327,381 327,381
f) Other changes in equity 0 0 0 0 0 0 0 0 0 377,370 377,370
C. Total comprehensive income
) 0 0 0 0 0 -89,155 -2,733 0 7,666 -435,247 -519,469
for the accounting year
) Entry of net profit loss) for 0 0 0 0 0 0 -2733 0 7666  -435247  -430314

the reporting period

b) Other components of
comprehensive income of the 0 0 0 0 0 -89,155 0 0 0 0 -89,155
reporting period

D. Changes in equity 1,749,881 -425,463 227,536 41,116 0 0 0 -978,677 -614,393 0 0

a) Allocation of net profit to
additional reserves, based on

. - 1,749,881 -425,463 227,536 0 0 0 0 -1,551,954 0 0 0
a resolution of the meeting of
shareholders
b) Release of reserves for
own shares and interests 0 0 0 213730 0 0 0 13730 0 0 0

and allocation to other equity
components

¢) Establishment of reserves

for own shares and interests 0 0 0 54,846 0 0 0 -54,846 0 0 0
from other equity components

d) Allocation of the remaining
net profit of the comparative

. . 0 0 0 0 0 0 0 614,393 -614,393 0 0
reporting period to other equity
components
D. Closing balance for the
4,240,802 719,482 424,081 69,715 -69,715 -215,682 -2,733 830,342 7,666 355,717 6,359,675

period
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6.4 CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE
DATALAB GROUP FOR THE PERIOD FROM 1 JULY 2014 TO 30 JUNE

2014
Own
shares
and
interests
Oown (as Tran- Net profit for Equity of
Share Capital  Regulatory share  deduction slation Retained the financial minority
capital reserves reserves  reserves itemn) reserves earnings year owners Total
A. Initial balance for the period 2,041,009 313,825 196,545 59,390 -46,185 1,960 1,323,600 651,544 113,509 4,655,197
B. Changes in equity 156,227 111,638 0 0 23961 -128487  -94,938 0 -55,824 12,577
transactions with owners
) Entry of called-up share 156,227 163,798 0 0 0 0 0 0 0 320,025
capital
b) Disposal or withdrawal of 0 -52,160 0 0 66570 0 0 0 0 14,410
own shares and own interests
g) Purchase of own shares and 0 0 0 0 42,609 0 0 0 0 42,609
interests
d) Dividends paid 0 0 0 0 0 0 -94,938 0 -13,650 -108,588
e) Other changes in equity 0 0 0 0 0 -128,487 0 0 -42,174 -170,661
C. Total comprehensive income
) 0 0 0 0 0 0 0 614,393 28,528 642,921
for the accounting year
a) Entry of net profit loss) for 0 0 0 0 0 0 0 614,393 28,528 642,921
the reporting period
D. Changes in equity 0 0 0 -30,791 -6,375 0 688,710 -651,544 0 0
d) Allocation of the remaining
net profit of the comparative. 0 0 0 0 0 0 651544 651,544 0 0
reporting period to other equity
components
b) Release of reserves for
own shares and nterests 0 0 0 -30791  -6375 0 37,166 0 0 0
and allocation to other equity
components
D. Closing balance for the
2,197,236 425,463 196,545 28,599 -28,599 -126,527 1,917,372 614,393 86,213 5,310,695

period
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6.5 CONSOLIDATED CASH FLOW STATEMENT OF THE DATALAB GROUP
FOR THE PERIOD FROM 1 JULY 2014 TO 30 JUNE 2015

inEUR FY' 2015 FY' 2014

Cash flow from operations

Net profit or loss

Adjustments for:

Revalued operating revenue and expenses

Depreciation of property, plant and equipment

Amortization of intangible assets

Net financial profit or loss

Change in operating receivables, deferred costs and accrued revenue

Change in inventories

Change in short-term operating liabilities, accrued costs and deferred revenue

Change in provisions

Change in deferred tax assets

Interest received

Interest paid

Paid tax on profit

Net cash flow from operating activities

Cash flow from investing activities

Cash disbursements for acquiring intangible assets

Cash disbursements for acquiring property, plant and equipment

Cash disbursements for acquiring financial investments

Cash receipts from financial investments

Cash receipts from loans

Cash receipts from the disposal of intangible assets

Cash receipts from disposal of property, plant and equipment

Net cash flow from investing activities -3,100,175 -2,091,741

Cash flow from financing activities

Cash receipts from issuing equity

Cash disbursements on capital repayments

Cash disbursements for dividends and other profit sharing

Cash receipts from long-term financial liabilities

Cash disbursements for the repayment of non-current financial liabilities

Cash receipts from short-term financial liabilities

Cash disbursements for the repayment of short-term financial liabilities

Net cash flow from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

94 | FINANCIAL STATEMENTS OF THE DATALAB GROUP



datalab 2015 ANNUAL REPORT

95 |FINANCI/—\L STATEMENTS OF THE DATALAB GROUP



e — iy

Earalnaki fimipewskega posamitng
ghi 31 = naste dobled, | celotra medkty 0,30
ekl 32 - oot dolg [ celotng sredstva 3,51
skl X - krathor, sred. [ celobng sned 10,00

Fosanuin hazanikl Inijeschegs po e sedilly

4 Ditmeersi X1, Deroveki K2 iy Dereshi 3 |

Fazalmk Tivigje o sk e po neesacib

10

= mm‘mftu#pﬁhwmv tistity, bl pm steds) re groz,




datalab 2015 ANNUAL REPORT

Notes
to the financial statements

7.1 REPORTING COMPANY

Datalab d. d., Ljubljana, is a Slovenia-based publicly-traded company. It is listed on the Ljubljana
Stock Exchange. Consolidated financial statements for the fiscal year ending 30 June 2015 include
the company and its subsidiaries (hereinafter referred to as the Group).

The main objective of the Group is developing of a powerful and reliable ERP system for micro,
small and mid-size businesses, selling and implementing in international markets, and managing
the Partner Network.

The Group's principal business activity is 58.290 — Other software publishing.

As of 30 June 2015, the Group had 188 employees.

Financial statements for the Datalab Tehnologije, d.d. Group for the year ending on 30 June 2015
were approved at a meeting of the management board on 19 November 2015.

7.2 BASIS FOR COMPILING FINANCIAL STATEMENTS

7.2.1 Statement of compliance

The financial statements have been drawn up in accordance with IFRS, as adopted by the Eu-
ropean Community, and interpretations of IFRIC, as adopted by the International Accounting Stan-
dards Board (IASB).

New standards and notes, stated hereinafter, are not vet in effect and were not yet taken into
account during the preparation of financial statements as of 30 June 2015:

IFRS 9 - Financial Instruments

In July 2014, the International Accounting Standards Board published the final version of IFRS 9
Financial Instruments, which contains all the requirements of the various stages of the renovation
project IFRS 9 and replaces IAS 39, Financial Instruments: Recognition and Measurement, as well
as all previous versions of IFRS 9. The revised standard introduces new requirements for classify-
ing and measuring financial assets and liabilities, derecognition of their impairment and hedge ac-
counting. The revised standard IFRS 9 applies to financial periods beginning on 1 January 2018 or
later. Early application of the standard is permitted. Amendments to the standard must be applied
retrospectively, whereby the presentation of the collated data is not obligatory. Early application of
previous versions of IFRS 9, which were published in the years 2009, 2010 and 2013, is allowed
under the condition that the company has undergone the transition to IFRS at any time during the
period from 1 February 2015. The standard has not yet been endorsed by the European Union. The
adoption of renewed IFRS 9 will have an impact on the classification and measurement of financial
assets of the Group/Company, but will have no impact on the classification and measurement of
its financial liabilities.

MSRP 14, Regulatory deferral accruals

IFRS 14 is a voluntary standard that allows companies by the first application of the Interna-
tional Financial Reporting Standards that they can to a large extent continue charging regulatory
deferral accruals in accordance with a generally accepted accounting principles. Companies that
decide to use the new standard should recognize the regulated deferral accruals separately in the
statement of financial position as separate items in the income statement, while in the statement
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of other comprehensive income they should disclosed any changes in these accounts. The standard
requires that companies disclose the characteristics of regulation and the related risks and their
impact on the financial statements of companies. IFRS 14 is effective for annual periods beginning
on 1 January 2016 or later. The standard has not yet been endorsed by the European Union. The
Group/Company anticipates that the amendment will not have a significant impact on the financial
statements.

Amendments to standards and interpretations adopted in the period from 2011-2013

Amendments to standards shall be effective for periods beginning on 1 July 2014. The Group/
Company does not expect that amendments in standards shall have a significant impact on its
consolidated/separate accounts. Improvements to standards include the following:

Amendments to IFRS 11, Joint Arrangements: Accounting for Acquisitions of Interests in
Joint Operations

In accordance with the amendments to IFRS 11 the entity that is a party to a joint management
must in accounting for acquisitions of interest in joint operations whose activity are operations, use
appropriate accounting principles of the standard IFRS 3, which apply in accounting for business
combinations. Amendments further clarify that when you acquire additional interests in the same
jointly controlled entity, the company cannot remeasure its existing interests until there joint con-
trol is established. The Board also included within the scope of IFRS 11 exceptions, which provide
that the amendments do not apply in the event that the parties that are involved in the joint control
(including a reporting company), are controlled by the same parent company. Amendments apply
for accounting both original interests in jointly controlled entity, as well as additional interests in
the same jointly controlled entity. Amendment will be effective for annual periods beginning on 1
January 2016 or later. Early application of the standard is permitted. The amendments have not yet
been endorsed by the European Union. The Group/Company does not expect that amendments to
the standard IFRS 11 shall have a significant impact on its consolidated/separate accounts.

MSRP 15, Revenue from Contracts with Customers

In May 2014, the International Accounting Standards Board published the standard IFRS 15,
which introduces a new five-stage model of revenue recognition, which the company achieved on
the basis of contracts with customers. In accordance with the provisions of IFRS 15 company rec-
ognizes revenue at a level which reflects the amount of consideration to which the entity believes
that he is entitled to the transfer of goods and forwarding services to the customer. The accounting
principles of IFRS 15 also provide a more structured approach to the measurement and recognition
of revenue. The new standard applies to all companies and replaces the existing requirements of
International Financial Reporting Standards relating to the recognition of revenue. Full application
of the new standard is effective for annual periods beginning on 1 January 2017 or later, but adapt-
ed to the shape of the standard is to be applied retrospectively. Early application of the standard is
permitted. The standard has not yet been endorsed by the European Union. The Group/Company is
reviewing the impact of the new standard and will use it when it enters into force.

Amendments to IAS 16 and IAS 38, Note on the acceptable methods for the calculation of
depreciation

With these amendments the Board clarifies the accounting principles of the standards IAS 16
and IAS 38, which stipulate that revenues reflect the pattern of economic benefits that the com-
pany generates from operations (which includes an agent), rather than the economic benefits that
the company availing of the use of funds. Given the depreciation of tangible fixed assets, the com-
pany cannot use the income approach method, but it can be use it in very limited circumstances for
the calculation of amortization of intangible assets. Amendments are effective for annual periods
beginning on 1 January 2016 or later. Early application of the standard is permitted. The amend-
ments have not yet been endorsed by the European Union. The Group/Company does not expect
thatamendments to the standard IFRS 11 shall have a significant impact on its consolidated/sepa-
rate accounts because for calculation of depreciation of fixed assets The Group/Company does not
apply the income approach method.

98 | NOTES TO THE FINANCIAL STATEMENTS



datalab 2015 ANNUAL REPORT

Amendments to IAS 16 and IAS 41, Agriculture: Bearer Plants

Amendments to standards change requirements in accounting for biological assets that meet
the definition of bearer plants. In accordance with these amendments biological assets that meet
the definition of bearer plants no longer fall within the scope of the requirements of IAS 41 but
rather IAS 16. Thus, in accordance with the requirements of IAS 16 the company must upon initial
recognition of bearer plants measure the total cost (before maturity) and using the cost model
or the revaluation model (after maturity). In addition, amendments to IAS 16 and IAS 41 require
companies to harvest the crops growing on bearer plants, measure at fair value less costs to sell in
accordance with provisions of IAS 41. Government subsidies for bearer crops must be accounted
for in accordance with IAS 20, Accounting for Government Grants and Disclosure of Government
Assistance. Amendments that are effective for annual periods beginning on 1 January 2016 or later
must be applied retrospectively. Early application of the standard is permitted. The amendments
have not yet been endorsed by the European Union. The Group/Company does not expect that the
these amendments shall have an impact on its consolidated/separate accounts because they do
not have bearer plants among their assets.

IAS 40, Investment property

The definition of ancillary services in accordance with IAS 40 distinguishes between investment
property and proprietary real estate (i.e. the tangible fixed assets). Amendment clarifies that in
determining whether a transaction represents a purchase of assets or business combination the
company must consider the definition of ancillary services such as that proposed by IFRS 3 and not
IAS 40. They amendments must be applied prospectively.

Amendments to IAS 27 - Equity Method in Separate Financial Statements

Amendments to IAS 27 allow the company to recognize investments in subsidiaries, joint ven-
tures and associated companies recognized under the equity method in its separate financial state-
ments. Companies which prepare their financial statements in accordance with the International
Financial Reporting Standards and are determined to progress to the equity method in the separate
financial statements, will have to apply amendments to IAS 27 retroactively. In the first application
of International Accounting Standards the companies will have to opt for the equity method in the
separate financial statements, and apply this method on the date of transition to IFRS. Amend-
ments are effective for annual periods beginning on 1 January 2016 or later. Early application of
the standard is permitted. The amendments have not yet been endorsed by the European Union.
The Group/Company does not expect that amendments to the standard shall have animpact on its
consolidated/separate accounts.

7.2.2 Basis for measurement

The consolidated financial statements have been drawn up considering the original value, ex-
cept in the following cases, where a fair value was used:

» financial derivatives

» financial instruments at fair value through the operating results

= available-for-sale financial assets

» investment property

= liabilities for payments in shares settled with cash.

The methods used to measure fair value are described in note number 3.4.
7.2.3 Functional and presentational currency

All financial statements in this annual report are in whole euros. There might be slight discrep-
ancies with totals because of rounding.
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7.2.4 Use of estimates and judgements

When preparing financial statements in conformity with IFRS, the management is required to
make estimates, assessments and assumptions that affect the use of accounting policies and the
presented value of assets, liabilities, revenues and expenses. Actual figures may vary.

Estimates and assumptions have to constantly reviewed. Corrections to accounting estimates
are acknowledged for the period for which the estimates are being corrected and all future years
that are affected by the correction.

Uncertainty evaluations and decisive assessments prepared by the management in line with the
accounting policy that most significantly affect figures in the financial statements are:

» note No. 19 — mergers

» note no. 11 — measuring obligations for certain earnings

» noteno. 29 — provisions

» note no. 37 — valuation of financial instruments and their impairment

7.2.5 Financial Year
The Group's fiscal year starts on 1.7 July and ends on 30 June in the following vear.

7.3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies described below have been consistently applied for all periods that are
presented in the financial statements herein.

Except as disclosed in the notes to the financial statements, the Company did not change its
policy in relation to the previous year. Some comparative amounts have been reallocated to ensure
coherence with the current year. The comparative profit (loss) statement is repeated so that it
seems like operations have been interrupted during the year. The comparative profit (loss) state-
ment is shown separately for each period to give a better overview.

7.3.1 Basis for consolidation

7.3.1.1 Subsidiary companies

Subsidiaries are companies controlled by the Group. Controlling means that the Group is able to
decide on financial and operational matters of a company to obtain benefits from its operation. Any
voting rights that can be exercised or traded are taken into account when assessing the extent of
control. Subsidiaries' financial statements are included in consolidated financial statements from
the day the control starts to the day it ends. Subsidiaries' accounting policies have been adapted to
the Group's accounting policies where required.

7.3.1.2 Transactions exempted from consolidation

Balances and unrealized profit and loss from operations within the Group are not included in
consolidated financial statements. Unrealized profit from operations with jointly controlled compa-
nies are excluded to the extent of the Group's stake in those companies. Unrealized loss is excluded
in the same way, provided no proof of impairment exists.

7.3.2 Foreign currency

7.3.2.1 Foreign currency transactions

Foreign currency transactions are converted to the appropriate functional currency of the com-
panies in the Group at the rate on the day of the transaction. Cash and liabilities expressed in for-
eign currency on the balance sheet date are converted to the functional currency at the going rate.
Positive and negative exchange differences are differences between the amortized cost in the
functional currency at the beginning of the period, adjusted for effective interest, and payments
during the period and the amortized cost in foreign currency, converted at the rate at the end of
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the period. Non-monetary assets and liabilities expressed in foreign currency and measured at
fair value are converted to the functional currency at the rate on the day when the fair value way
measured. Exchange differences are recognized in the operating results, but not differences from
converting equity instruments held for sale, non-financial liabilities for insurance against risks, or
cash flow insurance against risks that are recognized directly in equity.

7.3.2.2 Foreign companies

Assets and liabilities of foreign companies, including goodwill and adjustment to fair value at
acquisition, are converted to euros at the rate on the balance sheet date. Income and expense of
foreign companies, except companies in hyperinflation economies, are converted to euros at the
rate on the day of the conversion.

Income and expenses of foreign companies in hyperinflation economies are converted to euros
at the rate on balance sheet date. Prior to converting financial statements of foreign companies
in hyperinflation economies, financial statements are converted and thus changes in general pur-
chasing power of the local currency are taken into account. The conversion is based on price indexes
as of the balance sheet date.

Exchange differences from the conversion are directly recognized in equity. From the day of the
transition to IFRS, these differences are recognized in foreign currency translation reserve (FCTR). If
a foreign company is disposed (partially or completely), the amount in the foreign currency transla-
tion reserve is transferred into the profit (loss) statement.

Foreign currency profit and loss, based on monetary items in the form of receivables from or
liabilities to a foreign company and the payment of which is not planned or intended in the near
future, is treated as a part of net financial investments in a foreign business unit and is recognized
directly in equity and translation reserve.

Exchange rates used for the conversion of the statement items of the comprehensive income of
companies in the Group that are stated in foreign currency:

1 EUR=1,95583 KM

1 EUR=7,635700 HRK

1 EUR=61,49975 MKD

1 EUR=119,5525 RSD

1EUR=1,1323 CHF

Exchange rates used for the conversion of the statement items of the financial situation of com-
panies in the Group that are stated in foreign currency:

1 EUR=1,95583 KM

1 EUR=7,5948 HRK

1 EUR=61,563 MKD

1 EUR=120,45 RSD

1 EUR=1,0413 CHF

7.3.3 Financial instruments

The Datalab Group classifies its investments into the following categories: financial assets held
for sale, financial assets at fair value through the operating results, and loans and receivables. The
classification depends on the purpose for which the investment was acquired. In 2015, the Group
did not have any financial assets for sale and financial assets at fair value through the operating
results.

7.3.4 Non-derivatives financial instruments

Non-derivative financial instruments include investments in capital and debt securities, opera-
tional and other receivables, cash and cash equivalents, received and given loans, and operational
and other liabilities.

Non-derivative financial instruments are initially recognized at fair value, increased by (instru-
ments that are not recognized at fair value through the operating results) cost that is directly relat-
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ed to a transaction. After the initial recognition, non-derivative financial instruments are measured
as described below.

Cash and cash equivalents consist of cash on-hand and deposits on demand. Bank account
overdrafts that can be settled on demand and are part of cash management in the Group are in the
cash flow statement included in cash and cash equivalents.

Accounting of financial income and expenses is described in 10 and 11.

7.3.5 Equity capital

7.3.5.1 Share capital

Called-up capital of Datalab, d. d., appears as equity capital that is nominally specified in the
company's articles of association, registered at court, and paid by its owners. Dividends for com-
mon stock are recognized in equity in the period for which they were approved by the shareholder
assembly.

7.3.5.2 Reserves for own shares

If the parent company or its subsidiaries acquire a stake in the parent company, the paid amount
including transaction fees without taxes is subtracted from equity as own shares, until those shares
are withdrawn, re-issued or sold. If own shares are later sold or re-issued, all received payments
excluding transaction fees and related taxes are included in equity.

7.3.6 Property, plant and equipment

Fixed assets (property, plant and equipment) are kept at their original cost, decreased by cu-
mulative depreciation and cumulative loss due to impairment, except for land, which is presented
at original cost, decreased by any impairments. Original cost includes all costs that can be directly
attributed to the acquisition of a fixed asset. Maintenance and repairs as well as replacement and
improvement of minor significance are recognized as expenses in the period in which they occur.
Larger amounts are depreciated over the remaining useful life of a fixed asset or to the day of the
next major renovations, whichever comes first. The residual value and useful life of each fixed asset
is checked annually and adjusted if necessary. The book value of a fixed asset is immediately partly
written off to the recoverable amount, if the book value is greater than the estimated recoverable
amount, and is recognized in the operating results.

Depreciation is calculated using straight-line depreciation, taking into account useful life as fol-
lows:

Asset description ) 0Dejpreciation Rates Depreciation rate in % before 30

in % since 1 July 2014 June 2014

Plants 2.5-3 25
. 050 20-50
Funiwreandchars 0 20
Rolllng stock equ;;;'lent """""""""""""""""" 20 """""""""""""""" 20
Other cqupment 10—36 """"""""""""" 10—30

Depreciation calculation starts when a fixed asset is ready for use; unfinished constructions are
not depreciated.

Profit and loss from sale or deactivation of a fixed asset is determined by comparing sales rev-
enue with book value. It is included in the operating results.

Fixed assets acquired through tenders are recognized as assets, but the amount of the subsidy
is counted towards accrued costs and deferred revenue, which is then monthly decreased by the
depreciation amount.
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7.3.7 Intangible assets

7.3.7.1_Goodwill
Goodwill (or negative goodwill) is generated through acquisition of subsidiaries, affiliated com-
panies and joint ventures.

7.3.7.2_Acquisitions from the day of the transition to I[FRS onwards (including)

With acquisitions since January 1, 2006, goodwill pertains to the surplus or difference between
the purchase cost and the Group's stake in the net fair value of determined assets, liabilities and
contingent liabilities of the acquired company. If the surplus is negative (negative goodwill), it is
directly recognized in the profit (loss) statement.

Intangible assets are initially measures at their original value.

7.3.7.3 Other intangible assets

Intangible assets acquired through tenders are recognized as assets, but the amount of the sub-
sidy is counted towards accrued costs and deferred revenue — government grants, which is then
decreased monthly by the depreciation amount. The depreciation rate for such assets is the same
as for assets that the Group purchases with own funds.

7.3.7.4 Subsequent cost

Subsequent expenses related to intangible assets are capitalized only when they increase future
economic benefits which are derived from the asset to which the expenses pertain. All other costs,
including trademarks and goodwill generated within the Group, are recognized in the operating
results as expenses as soon as they occur.

7.3.7.5_Amortization and depreciation

Depreciation is calculated using straight-line depreciation, taking into account useful life of in-
tangible assets (except goodwill) and beginning when the asset is ready for use. The estimated
periods of useful life for the current and the benchmark year are as follows:

Asset description Depreciation rates Depreciation rate in % before 30

in % since 1 July 2014 June 2014
R . . . . " 10
s . . . . " e 10
. . o 50

7.3.8 Leased assets

Leases where the Group assumes are major forms of risks and benefits related to asset owner-
ship and are regarded as financial leases. After initial recognition, a leased asset is presented in an
amount equivalent to the fair value, or if it is less than that, the current value of the lowest total of
lease payments. After initial recognition, assets are measures in accordance with accounting poli-
cies for such assets.

Other leases are treated as operating leases and, with the exception of investment property,
leased assets are not recognized in the Group's balance sheet. Investment property under operat-
ing lease is presented in the Group's balance sheet at fair value.

7.3.9 Inventories

Inventories of goods are initially valued at their original cost, which consists of purchase price,
import duties and direct procurement costs. Original purchase price is reduced by the amount of
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discounts. Direct procurement costs are transport costs, handling costs, transport insurance, goods
tracking, intermediation costs and similar costs to the first warehouse if borne by the customer,
and non-refundable duties. Purchase price discounts include those specified in invoices as well as
those granted subsequently that pertain to a certain delivery.

A reduction in the value of inventories, materials and sundry equipment is accounted for as a
charge against expenses. A reduction in the value of inventories held for sale is reported in the
income statements as an operating cost. Consumption of goods is accounted on the basis of the
average cost method.

The cost of inventories includes the purchase price, customs and other duties (excluding those
that are subsequently refunded by tax authorities), transport cost, handling and other costs that
can be attributed directly to the acquired goods, materials or services. Trade discounts, rebates and
other similar items are deducted in determining the cost of purchase.

Consumption of materials is accounted on the basis of the method of average cost in the pe-
riod.

The net realizable value is the estimated sale price achieved in normal operation, minus esti-
mated cost of finishing and estimated cost of selling.

7.3.10 Impairment of assets

7.3.10.1Financial assets

The Group assesses the value of financial assets on the reporting date to determine if an objec-
tive sign of asset impairment exists. A financial asset is impaired if objective proof exists that one
or mare events led to a decrease in expected future cash flows from that asset.

Impairment loss in connection with the financial asset carried at redemption value is calculated
as a difference between the net book value of an asset and expected future cash flows, discounted
by the original valid interest rate.

Trade receivables are presented at nominal value, decreased by proper adjustments for esti-
mated unrecoverable amounts.

Receivables that are assumed not be settled on time or in full are regarded as doubtful; if legal
action has been initiated they are regarded as disputed.

Receivables are adjusted if the need arises, which is considered based on individual estimates
of recoverability.

Loss due to impairment of financial assets held for sale is calculated according to an asset's
current fair value.

For key financial assets, the estimation of impairment is performed individually. The impairment
assessment of the remaining financial assets is carried out in groups according to their common
characteristics concerning their exposure to risks.

All impairment losses are presented in the profit (loss) statement for the period. Any accrued
loss related to financial assets held for sale that was recognized directly in equity is transferred to
the operating results.

The loss due to impairment is derecognized if it can be objectively attributed to an event that
occurred after the impairment has been recognized. For financial assets presented at amortized
cost and financial assets held for sale, which are debt instruments, the derecognition of loss due to
impairment is presented in operating results. Derecognition of financial assets held for sale that are
equities is presented directly in equity by the Group.

7.3.10.2 Non-financial assets

On each reporting date, the Group checks the remaining carrying value of non-financial assets
of the group, except biological assets, investment property, inventories and deferred tax assets, to
determine any signs of impairment. If such indications exist, a recoverable amount of the asset is
determined. An estimate of the impairment of goodwill and intangible assets with an unspecified
useful life that are not yet ready for use is performed on every reporting date.

Recoverable amount of the asset or cash-generating unit is its value in use or fair value, less the
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costs of sales, namely that which is higher. By determining the asset's value in use the expected
future cash flows are discounted to their current value using the pre-tax discount rate reflecting
the ongoing market perceptions of time value and risks regarding cash that are typical for the as-
set. To test for impairment, assets are grouped into the smallest possible groups that generate
cash flow from permanent use, largely independent from those from other assets or asset groups
(cash-generating units). To test for impairment, goodwill obtained from mergers is distributed to
cash-generating units that are expected to benefit from the synergy of merging.

Impairment of assets or cash-generating units is recognized if their book value is greater than
their recoverable value. The impairment is presented in operating results. Loss that is recognized
for cash-generating units due to impairment is allocated in such a way that first the book value
of goodwill allocated to a cash-generating unit is decreased, and then to other assets of the unit
(group of units) in proportion to the book value of each asset in the unit.

Loss due to impairment of goodwill is not derecognized. For other assets, the Group assesses
loss due to impairment in previous periods on the balance sheet date and thus determines if the
loss has decreased or is not present at all. Loss due to impairment is derecognized if the assess-
ments based on which the Group determines an asset's recoverable value have changed. Loss due
to impairment is derecognized to the amount up to which the increased book value of an asset
does not exceed the book value that would have been determined after subtracting depreciation if
no loss due to impairment had been recognized in previous years.

7.3.11 Employee benefits

7.3.11.10ther long-term employee benefits — allocations for severance pay and long-service re-
wards

The Group's net liability for long-term employee benefits is the sum of future benefits that
employees have acquired for services performed in the current and past periods. That amount of
benefits is then discounted to determine its current value, and then decreased by the fair value of
all related assets. The discount rate on the reporting date market return of long-term government
bond yields. The calculation uses the projected unit credit method. Any actuarial gains and losses
are recognized in the operating results of the period of their occurrence.

7.3.11.25hort-term employee benefits

Liabilities for short-term employee benefits are not discounted and are presented as expenses
after an employee's work related to a given short-term benefit is complete.

Liabilities are presented in the amount for which payment is expected in the form of a premium,
payable within twelve months of finishing work, or a profit sharing scheme if the Group has a cur-
rent legal or indirect commitment for such payments due to past work of an employee and if the
liability can reliably be measured.

7.3.12 Provisions

Allocations are recognized when the Group has a current legal or indirect commitment due to
past events, if it is likely that settlement will require fund outflow and that the amount can reliably
be estimated.

7.3.12.1 Post-employment benefits

Employees are entitled to severance pay when they retire, which is recognized when they con-
clude their employment in accordance with the Employment Act. For severance pay upon retire-
ment, the projected unit credit method (the method of imputing benefits in proportion to the per-
formed work) is applied, and therefore the Group establishes provisions appropriate to the achieved
length of service of employees. Actuarial valuation is performed on June 30 and is properly pre-
sented in operating results.

Severance pay upon retirement when due reduces the established provisions.
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7.3.12.2 Other long-term benefits

Employees are entitled to long-term service rewards that are recognized when an employee
reaches a certain length of service. For severance pay upon retirement, the projected unit credit
method (the method of imputing benefits in proportion to the performed work) is applied, and
therefore the Group establishes provisions appropriate to the achieved length of service of em-
ployees. Actuarial valuation is performed on June 30 and is properly presented in operating results.
Long-service rewards when due reduce the established provisions.

7.3.13 Revenue

7.3.13.1 Product sales revenue

Sales of products are recognized at fair value of the received payment or liability, decreased
by refunds, rebates and quantity discounts. Revenue is presented when a customer assumes all
major forms of risks and benefits related to asset ownership, when there is certainty about the
ability to pay compensation and the related expenses or about the option for returning products,
when the Group ceases to decide on sold products, and when the revenue amount can reliably be
measured.

The transfer of risks and benefits depends on the terms of the purchase contract. For goods
sales, the transfer is generally made after the goods have arrived at the customer's warehouse, but
for some international deliveries the transfer is made when the goods are loaded for transport.

7.3.13.2 Revenue from services rendered

Sales of services are recognized in operating results based on the service's stage of completion
on the reporting date. The state of completion is assessed with a review of the completed tasks.

A majority of the Group's revenue is from sales of licenses and Upgrade Contracts, charges
(hosting subscriptions) and ServiceDesk services for quick help. Apart from the regular purchasing
of licenses outright, customers can also pay with a 5-year installment plan, or lease it for six years
(hereinafter referred to as RLGS Agreements). Revenue from RLGS Agreements is composed of
license fees, upgrades and financing.

Income from tenders, subsidies or grants is recorded by the Group at the signing of the contract
and in the moment when their occurrence becomes certain.

Uncertainty evaluations and decisive assessments prepared by the management in line with the
accounting policy that most significantly affect figures in the financial statements are:

» explanation of allocations and contingent liabilities

» valuation of assets

7.3.13.3 Net rent revenue
Rental income from investment property is recognized as revenue evenly over the lease term.
Any given rent-related incentives are recognized as a part of total revenue from rents.

7.3.14 Government grants

Government grants are initially recognized in accounting statements as deferred revenue, if
there is reasonable assurance that the Group will receive said grants and will fulfill the necessary
requirements. Government grants received for covering costs are recognized strictly as revenue in
the periods when the costs, which the grants are intended to cover, occur. Grants related to assets
are recognized in operating results strictly as other operating revenue in the useful life of an asset.

7.3.15 Financial leases

Payments from financial leases are recognized as revenues on a straight line basis over the
lease term. Any received lease-related incentives are recognized as a part of total expenses for
leases.
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The minimum lease payments due are distributed among financial expenses and the decrease
of outstanding debt. Financial expenses are distributed among periods over the lease term to get a
fixed interest rate for the outstanding debt balance for each period. The Group presents contingent
payments from financial leases in the amount that, when the lease is changed, the minimum lease
payment for the remaining term is re-assessed.

Contingent payments from financial lease are presented when the contingent liability no longer
exists and when the change in the financial lease's value is known, namely in the amount deter-
mined by reassessing the minimum lease payment in the remaining term of the lease.

7.3.16 Financial revenue and financial expenses

Financial revenue consists of interest from investment (including financial assets held for sale),
dividend revenue, revenue from disposal of financial assets held for sale, changes in fair value of
financial assets at fair value through operating results, and gains from instruments for insurance
against risks, which are recognized in operating results. Revenue from interest is recognized in
operating results upon its occurrence using the effective interest rate method. Dividend revenue is
recognized in operating results on the day the shareholder's right to payment is exercised, which
is for listed companies generally the date when the right to current dividends ceases to be related
to the share.

Financial expenses consist of borrowing costs, differences from recalculating allocation dis-
counts, dividends from preferred shares presented among liabilities, changes in fair value of finan-
cial assets at fair value through operating results, loss due to impairment of financial assets, and
loss from instruments for insurance against risks, which is recognized in operating results. Borrow-
ing costs are recognized in operating results using the effective interest rate method.

Profit and loss from exchange differences are presented in net amounts.

7.3.17 Income tax expense

Tax on profit or loss for financial year includes levied and deferred taxes. The tax on profit is
presented in operating results, except for the part pertaining to items that are presented directly in
equity and is therefore presented in equity.

Current tax is the tax expected to be paid from taxable profits for the Fiscal Year, using the tax
rates that have been enacted or substantively enacted by the reporting date, and any adjustments
to tax liabilities related to past Fiscal Years.

Deferred tax is presented using the balance sheet liabilities method, whereby temporary differ-
ences between asset and liability book value for financial statements and amounts for tax reporting
are taken into account. The following temporary differences are not included: initial recognition of
assets or liabilities in transactions other than mergers that have no effect on accounting profits or
taxable profits, and differences related to investments in subsidiaries and jointly-controlled com-
panies in the amount that is not likely to be derecognized in the foreseeable future. Furthermore,
the deferred tax is not presented if there are taxable temporary differences at the initial recognition
of goodwill. Deferred tax is presented in the amount that is expected to be payable upon derecog-
nition of temporary differences based on laws enacted or substantively enacted by the reporting
date. The Group sets off deferred tax assets liabilities, if it has a legally enforceable right to set off
recognized current tax assets and liabilities and if they pertain to the tax on profit levied by the
same taxation authority in connection with the same taxable unit; or different taxable units that
either intend to settle current tax liabilities and tax assets with a difference, or simultaneously
recover assets and settle liabilities.

Deferred tax assets are recognized in the amount for which it is likely that a future taxable profit
will be available that might be used to cover the deferred asset. Deferred tax assets are reduced by
the amount for which it is not likely that asset-related tax reliefs can be claimed.
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7.3.18 Earnings per share (EPS)

For regular shares, the Group presents basic earnings per share and adjusted earnings per share.
Basic earnings per share are calculated by dividing profit or loss belonging to common sharehold-
ers with the weighted average number of shares in the fiscal year. Adjusted earnings per share are
calculated by adjusting profit or loss belonging to common shareholders and the weighted average
number of shares in the fiscal year for the effect of all dilutive potential common stock, which rep-
resents convertible bonds and employee stock options.

7.3.19 Reporting by segments

A segment is a distinct part of the Group that deals with products and services (industry seg-
ment) or products and services in a given environment (geographical segment) and is subject to
risks and yield different from other segments. Information by segments is presented by the Group's
industry and geographical segments. The Group's report by segments is based on industry seg-
ments. The Group's industry segments are based on the Group's management and its internal re-
porting structure.

The prices of inter-segment transfers are measured on an arm's-length basis.

Operating results, assets and liabilities by segments contain items that can directly be attrib-
uted to a segment, and also those that can justifiably be allocated to a segment. Unallocated items
mostly pertain to: investments (except investment property) and all related revenue, received and
given loans and their related expenses, common assets (primarily company headquarters) and ex-
penses of the headquarters, and profit tax assets and liabilities.

A segment's investments in long-term assets consist of the total costs in the current fiscal year
from the acquisition of fixed assets and intangible assets, excluding goodwill.

7.4 DETERMINING THE FAIR VALUE

Considering the Group's accounting policies and breakdowns, many times a fair value of financial
and non-financial assets and liabilities must be determined. The fair values of single asset groups
for the purpose of measuring or reporting are determined herein. Additional explanations regarding
assumptions for determining fair value are given alongside individual breakdowns of the Group's
assets or liabilities.

Fair value hierarchy

In recognition and disclosure of the fair value of financial instruments using a valuation tech-
nique, the following hierarchy was used:

Category 1: determination of the fair value by reference to officially published price in an active

market,

Category 2: Other techniques for determining the fair value based on assumptions with signifi-

cant impact on fair value which are in accordance with the currently observable market transac-

tions conducted for the same instruments, either directly or indirectly.

Category 3: Other techniques for determining the fair value based on assumptions with sig-

nificant impact on fair value that are not in accordance with the currently observable market

transactions conducted for the same instruments.

Financial instruments measured at fair value

in EUR in EUR

Short-term operating liabilities 30 June 2015 30 June 2014
. . . ,‘56’1 e 76101‘ .
. S o N
Catoains . . . S o .
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7.4.1 Property, plant and equipment

The fair value of fixed assets from business combinations is equal to their market value. The
market value of immovable property is equal to the estimated value at which the property could
be sold by a willing seller to a willing buyer at arm's length on the day of the valuation and after
appropriate marketing. The market value of plant, equipment, furniture and fixtures is based on the
offered market price of similar objects.

7.4.2 Intangible assets

The fair value of patents and trademarks acquired through business combinations is based on
the estimated discounted future value of royalties which will not need to be paid because the pat-
ent or trademark is already owned. The fair value of intangible assets is determined by taking the
current value of estimated future cash flows that are expected from their use or potential sale.

7.4.2.1 Operating and other receivables
The fair value of operating and other receivables is calculated as the current value of future cash
flows, discounted at market interest rates on the reporting date.

7.4.2.2 Non-derivative financial liabilities

For reporting purposes, the fair value is calculated based on the current value of future payouts
of the principal and interest, discounted at the market interest rate on the reporting date. In con-
nection with the portion of liabilities from convertible bonds, the market interest rate is determined
by comparing with similar liabilities that cannot be converted to equity. For financial leases, the
market interest rate is determined by comparing with similar lease contracts.

7.5 FINANCIAL RISK MANAGEMENT

The company does not use financial instruments. The company assesses financial risks within
the following groups:

» credit risk

= liquidity risk

» market risk.

This chapter discusses the company's exposure to said risks, its goals, policies and procedures
for measuring and managing risks, and its handling of capital. Other quantitative disclosures can be
found in the continuation of the Notes to the financial statements.

The management is fully responsible for establishing the company's framework for risk man-
agement. The finance and accounting departments deal with risk measurement and management.
The person responsible for finance and accounting reports to the Executive Director about activities
in this field.

Risk management policies are designed to define and analyze risks that threaten the company,
based on which proper restrictions and controls are set up, risks monitored and restrictions re-
spected. Risk management policies and systems are regularly checked to reflect changes in mar-
ket conditions and the company's activities. With training as well as standards and procedure for
risk management, the company endeavors to develop a disciplined and constructive environment
where all employees are aware of their roles and responsibilities.

The Executive Board ensures that risk management policies and procedures are respected, and
assesses the suitability of the risk management framework for the risks that the company faces.

7.5.1 Creditrisk

Credit risk is the risk that the Group will suffer financial loss if a client or a contracting party in a
financial instrument agreement fails to fulfill its contractual obligations. Credit risk arises primarily
from the Group's receivables from clients and investment securities.
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7.5.2 Operating and other receivables

The Group's exposure to credit risk depends largely on the characteristics of individual clients.
Client demographics and risk of non-payment with regard to the industry or country of a client do
not have a significant effect on credit risk. Geographically speaking, there is no concentrated credit
risk.

The finance and accounting department assesses each new client's creditworthiness before
they are given standard terms of payment and delivery. The assessment factors in external ratings
if they exist, and is some cases also bank references. The credit limit is set in the form of a maxi-
mum outstanding amount that need not be approved and is client-specific; credit limits are checked
every four months. Clients that do not meet the Group's creditworthiness standards are required
to make payments in advance.

The Group makes adjustments for impairments that represent estimated losses from operating
and other receivables and investments. The main elements of adjustments are the special part of
the loss which pertains to single major risks, and the common part of loss, which is for groups of
similar assets due to losses that have occurred but have not yet been identified. The adjustment
for total loss is determined by factoring in historical data that pertains to statistics of payments for
similar financial assets.

7.5.3 Guarantees

In line with its policies and financial capacity, the Group issues financial guarantees only to whol-
ly-owned subsidiaries.

7.5.4 Liquidity risk

Liquidity risk is the risk that the Group might not be able to settle its financial obligations when
due. The Group maintains maximum liquidity by having sufficient liquid assets to settle obligations
in time, both in normal and troubled circumstances, without incurring unacceptable loss or reputa-
tion damage.

The Group has several credit lines for ensuring liquidity, from which it can draw from if the need
arises. The following table provides an overview of the financial and operating liabilities by maturity
of the debt.

FY' 2014 Up to 3 months 3 to 12 months 1 to 5 years Over 5 years Total in EUR
Financial liabilities 168,651 836,102 2,544,214 0 3,548,967
..‘a‘p;;r“ating Iiabilitie; """"" {‘,798,992 H13b,960 15,346 0 ‘I9A9298
Total """""" {‘,967,643 "971,062 2,559,560 0 5A98265
Financial liabilities 211,667 532,725 1,863,434 0 2,607,826
" Operatinglblties 1,054,810 o 0 o 1054810
Tota\ """""" 1",266,1;77 "532,725 1,863,434 0 3662636

7.5.5 Market risk

Market risk is the risk that fluctuations in market factors, such as interest rates, exchange rate
and equity instruments, will affect the Group's revenue or value of financial instruments. The objec-
tive of market risk management is control over exposure to market risks to a reasonable degree,
while optimizing profits.
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7.5.6 Currency risk

The Group is exposed to currency risk when buying, selling, lending and borrowing, specifically
when making transactions in currencies other that the functional currency. The Group operates
mostly with euros.

The significance of the key currency pair has changed since the introduction of the euro, because
no currency pair fits into this category, but due to unbalanced foreign currency positions, some of
the more important currency pairs that are geographically related to the Group's subsidiaries have
been identified: euro/Croatian kuna, euro/Macedonian denar and euro/Serbian dinar and euro/CHF.
The company attempts to reduce currency risks by factoring them into markups, by balancing pur-
chases and sales, with well-timed foreign currency coverage of inflows with outflows, and by tak-
ing out loans in the local currency.

7.5.7 Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate because of
changes in interest rates. The majority of the Group's debt instruments are bound to a fixed inter-
est rate, therefore operations are not exposed to interest rate risk. Interest rate risk is reduced
by adapting interest rates for assets to interest rates for liabilities; furthermore, simulations are
performed on the balance sheet in regard to absorption of financing in relation to interest rate
fluctuation.

7.5.8 Capital management

The management board decided to maintain substantial equity in order to build the trust of
investors, creditors and the market, and to facilitate the Group's sustainable growth. The Execu-
tive Board monitors the capital gains that the Group defined as net operating revenue, divided by
the total shareholder equity, excluding non-redeemable preferred shares and minority stakes. Also
monitored is the dividend amount paid to common shareholders.

The Group endeavors to maintain a balance between high yields supported by large loans and
the benefits and security of a strong equity position.

The Group monitors changes in capital using a leverage ratio, calculated by dividing net liabilities
with the sum of total liabilities and total equity as shown in the table below.

Item 2015 2014
Financial liabilities=FL 3,548,967 2,607,826
Operatinglbiiies=oL o008 1054810
Cashand short—tepr; deposwts:CSB """""""""""""" ‘ 358,314; """"""""""""""" 41 1,520
Netlibilties=FLsOLsCSD s 3251116
ey 60675 5310695
Captal + netliabiities taseses 8561811
‘leveragerato T e

The Group occasionally buys own shares, depending on the current market price of the share.
In general, such shares are intended for profit sharing schemes. The decision for buying and sell-
ing shares is made by the risk management committee separately for each transaction. The Group
does not have a special plan for buying own shares.

The Group did not change its equity management policies in this Fiscal Year.

Neither the parent company nor its subsidiaries are subject to equity requirements set by ex-
ternal entities.
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7.6 REPORTING BY SEGMENTS

The Group considers that risks and returns from various activities in selling the ERP system
PANTHEON are alike in their principal characteristics, which is why there is only one industry seg-
ment and two geographical segments. The primary reporting segment of the Datalab Group is the
geographical segment. The two geographical segments are the Slovenian market and other foreign
markets.

Slovenia Other markets Consolidated

FY'15 FY'14 FY'15 FY'14 FY'15 FY'14

Revenue 4,561,679 4,269,006 3,600,558 3,084,961 8,162,237 7,353,967
Segment assets 10,717,597 8,683,174 1,846,496 1,217,310 12,564,093 9,964,569

Acquisition costs 15,480,281 13,605,033 1,809,852 389,796 17,290,133 13,994,829

Details about key business performance items by companies in the Group

in EUR DLd.d. DLSI DL MN DL BA DLHR DL MK DLSR APEX DLCH
Revenue 5,296 2,554 290 636 1,445 588 867 9 46
Amortization 1,319 5 1 5 10 9 14 9 4
and depreciation
Net profit (loss) 843 56 17 47 -104 24 -110 -4 -704
% of net profit

15.92 2.19 5.86 7.39 -7.20 4.08 -12.69 -Lb.LL -1530.43

(loss)/revenue

Details about the stakes of the parent company in companies of the Group (by
companies and equity held)

Capital of the
Investment value of individual compan
Share Datalab, d. d., as of :s o‘é
s 30 June 2015
Investment in Datalab Tehnologije d.o.o. — Croatia 51% 73,000 -16,863
Investment in Datalab BA, d. o. 0. — Bosnia and 100% 161717 52,195

Herzegovina
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Investment in Datalab Agro SI - Slovenia 100% 205,299 205,299
‘ubsderestol C am0s 2203t
ml.r‘w'\‘/“estment \n'I‘Z')‘;taIab Auto;m;otive d.o.o.u:Serbia 2&99% 1250 ...............................
..‘I.l;;‘(estment in';)uatalab Bulé;ria Ltd. - é;l‘garia 50 OO% .............................. O ...............................
Ivestment i Datalab AL shpk — Albaria soom o
mltr‘m'\‘/“estrnent inHE');taIab LLC — ';(osovo """" 50 OO% ...................... 15000 ...............................
Other compar,"i,;s' L 1 6'250 ........................................

7.7 OPERATING REVENUES

IN EUR FY'2015 FY' 2014

Sales revenues 5,805,476 5,281,140

Sales consist largely of sales of licenses, software subscriptions and cloud services (Hosting). A
minor part of sales includes sales of implementations, training, certification, promotional services
and membership fees.

IN EUR FY' 2015 FY' 2014

Other operating revenues 2,312,804 2,012,895

The majority of other operating revenue are capitalized own products and services in the amount
of EUR 1,747,780, of which EUR 1,426,680 represents the development of PANTHEON and EUR
321,100 the development of the Farming program.

Subsidies, grants, allowances, compensations and other revenue associated with products and
services include the granted subsidy of the Slovenian Ministry of Education, Science and Sport for
the MAK project (mobile applications for PANTHEON Farming) and subsidy of the European Com-
mission for funding the AgrolT project totaling EUR 63,769. Two smaller subsidies are recorded by
the company in Croatia and Bosnia and Herzegovina totaling EUR 13,479.

Among other operating income are covered extraordinary income and income from use and the
reversal of provisions totaling EUR 228,119. Of which EUR 164,836 relates to the reversal of provi-
sions for lawsuits with E-Pos Group.

7.8 COST OF MATERIALS, GOODS AND SERVICES

The cost of materials is the quantity of direct materials consumed. Costs of materials are not
revalued to account for a change in the purchasing power of the relevant currency. Costs of services
are costs that do not count as costs of materials, depreciation or labor, but costs of transportation
services, production stages performed by others, utility and telecommunication services, rentals,
payment services, and similar. Costs of services include work contracts costs, author's contract
costs and costs associated with other legal relations, except employment relationships with private
individuals.

The Group has changed the way it records loan banks' processing fees for loans; now they are
no longer included in costs of payment and banking services. It has also changed the recording of
guarantees for granted loans that are no longer recorded as costs of other services. Both are now
shown in financial expenses for loans received from banks. The table below is adjusted accordingly
to the previous financial year.
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The total cost of materials, goods and services is composed as follows:

in EUR FY' 2015 FY' 2014
Cost of materials, goods and services 3,196,402 2,544,846
Cost of materials 90,903 69,025
Cost of services 3,105,499 2,475,821
7.9 LABOR COSTS
Labor costs are composed as follows:
in EUR FY' 2015 FY' 2014
Labor costs 3,756,513 2,656,136
Wages and salaries 2,706,914 1,907,754
Other social security costs 697,366 475,986
Other labor costs 352,233 272,396
7.10 FINANCIAL REVENUES
in EUR FY' 2015 FY' 2014
Financial revenues 26,350 50,040
Finance income from loans to others 9,292 8,786
Financial income from operating 17,058 41,254

receivables

The parent company made most of the financial revenue from loans from the crediting. Revenue
from operating receivables mainly pertains to default interest from clients' late payments.

7.11 FINANCIAL EXPENSES

in EUR FY' 2015 FY' 2014
Financial expenses 127,427 161,235
F|nancng| expenses fqr impairments 12,460 6,982
and write-downs of investments

Finance expenses for borrowings from 106,016 133,745
banks

I—TlnE}r_wcllaI expenses for other financial 2768 0
liabilities

Financial expenses for operating 6,183 20,508

liabilities to others
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In financial expenses from loans received from banks, the Group in addition to interest records
also cost of compensation to banks for consideration and approval of loans and the cost of guar-
antees issued to natural persons for loans granted to the Group. Due to the favorable drawing of
financial resources, these expenses decreased by almost 21%.

7.12 NET CASH FLOW

in EUR FY' 2015 FY' 2014

Financial revenues 26,350

127,427

Net cash flow -101,077 -111,195

7.13 TAXON INCOME

The corporate income tax is accounted based on the income and expenses that are included in
the operating statement according to the applicable tax rate in each country of the Datalab Group
and the legislation of individual country.

The tax liability of companies in the Group amounts to EUR 20,120.

in EUR FY' 2015 FY' 2014
Gross operating profit or loss before 601,754 515957
taxes

Tax on profit -20,120 -34,552
Deferred taxes 194,293 161,516
Net profit (loss) of the Group -427,581 642,921

Taxation by companies in the Group
in EUR DLd.d. DLSI DLHR DL SR DL MK DLBA DLMN APEX DL CH

Earnings before
tax

657,381 65,461 -103,852  -109,943 23,783 46,590 18,774 -3,819 -703,195

Income tax
expense

Deferred taxes 185,168 9,125

18,231 1,550 338

Net profit or
loss for the
accounting
period

842,549 56,355 -103,852 -109,943 23,783 46,590 17,224 -3,819 -703,533

7.14 DEFERRED TAX REVENUE

Revenue from deferred taxes represents an increase in deferred tax assets in the amount of EUR
194,293 as the difference between write-offs and impairments not recognized for tax purposes in
this financial year, write-offs and impairments recognized for tax purposes in future years pertain-
ing to profit sharing under the Financial participation act, and unused tax reliefs for investments
into development. Due to larger write-offs and impairments not recognized for tax purposes, the
subsidiary from Slovenia acceded to the report of deferred taxes beside the parent company.
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7.15 PROPERTY, PLANT AND EQUIPMENT

the subsidiaries Datalab SR and Datalab SI own one piece of immovable property. Computers
and computer equipment represent the majority of other fixed assets.
property, plant and equipment for the period from 1 July 2014 to 30 June 2015.

in EUR Real estate Other machinery and Total
equipment

HISTORICAL COST
Balance asat1 Jul\l;OM """""""" ’I 72,183 "650,621 822,80&
W.F"llr’;r‘lases, actival:l'(‘J'n """""""" B’I 4,424 H’I 00,835 91 5,259
| ety 2899 289%
mll"n‘pla‘irment of fixe‘cl'assets """""""" -6,393 H -3,195 -9588
Balance asat 30 June 2015 """"980,2111 719,265 1,699,'1‘1;;“
awesowstwewr e 0
Balance asat1 Jul\léOlA """""""" 15,783 H529A87 5&5,270
Disposalwrite-ot 28361 28361
“;nlcl‘rtization and l‘j'e‘preciation """""""" 4,446 | 81,421 85867
mln"l‘pla‘irment of fixe;classets """""""" H -9,556 —9556
Balance asat 30 June e 20,229 "572,991 593,220
CARRYING VALUB """"""""""" S 0
Balance asat1 Jul\l;Oﬂl """""""" ‘l 56,400 121,134 277534
Balance asat 30 lune 2015 """"959,985 "1106,2710 1,106,;;;.

7.16 INTANGIBLE ASSETS

An intangible asset is an asset is used for long-term production or supply of goods or services,
for rental to others, or for administrative purposes, but without physical substance. The Datalab
Group presents material rights and copyrights at their carrying value, being the difference between
the cost and the value adjustment.

Intangible assets in the value of EUR 7,501,204 represent the value of purchased components
and other copyrights pertaining to PANTHEON, and various licenses that allow the normal work of
the PANTHEON development team. The largest part of intangible assets is the capitalization of the
software PANTHEON and PANTHEON Farming.

The Group includes the goodwill of Datalab HR in the historical amount of EUR 120,241 among
intangible assets. In the current year, the Group impaired goodwill in the amount of EUR 50,000.

The Group has no significant fully depreciated intangible assets.

Intangible assets for the financial year 2015:

in EUR Long-term industrial property rights Total
HISTORICAL COST
Balance as at 1 July 2014 12,459,702 12,459,702

116 | NOTES TO THE FINANCIAL STATEMENTS




datalab 2015 ANNUAL REPORT

Purchases, activation 3,127,552 3,127,552

Disposal, write-off 0 0

Upward revaluatic;rr of fixed assetg .............. 3,A06 ........... 3AOO
Balanceasatolme20ts sse0sss 15,590,654
VALUE ADIUSTMéﬁT ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
mé;r;nce asat1 Jur‘\;ZO’IA ............... E;,7A9,20£ ........... 6749202
Cwpaiment so000 50000
W/‘x.rrrc‘)rtization and '(‘:J'épreciation ................. "‘1,290,245 ............. 12902#8
Upward revaluatiourr of fixed assetswmww H H H O
“E;r;nce as at 30 J’L‘J'I‘We 205 é,089,456 ............. 8089A50

CARRYING VALUE

Balance as at 1July 2014

7,501,204 7,501,204

7.17 LONG-TERM FINANCIAL INVESTMENTS AND BUSINESS
COMBINATIONS

Long-term financial investments are part of long-term financial instruments and represent an
item with maturity over one year.

(in EUR) 30 June 2015 30 June 2014
Long-term financial investments 88,593 136,166
Other long-term frrr;rncial investmeul;r.s' ............. 16,256 ............. 88689
longtemloans nas w477

The Group presents the following long-term financial investments:

(in EUR) Share 30 June 2015 30 June 2014

Investment in Datalab Automotive d.o.0. — Serbia

Other companies, total 16,250 88,690

*in data for the 2015 financial year classified among subsidiaries
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Long-term financial investments in subsidiaries and affiliated companies

Acquisition of ownership stakes in subsidiaries and creations

Purchase Company's equity on Acquired Purchased Pavn-!ent Goodwill at

Company y for acquired .
Date the day of purchase stake  part of equity stake acquisition

Datalab 8 September
Automotive P 2008 EUR 5,000 24.99% EUR 1,249 EUR 1,249 0
d.o.o.
Datalab 19 September ~ BGN 100,000 = EUR )
Bulgaria Ltd. 5011 51,130 50%  EUR25565  EUR30.486 0
Datalab AL 26 February .
shpk. 2013 EUR 5,000 50%
Datalab LLC - 9 April 2015 EUR 15,000 50%
Kosovo

Long-term loans

Among long-term loans, the Group presents a loan given to Datalab AL Sh.p.k in the amount of
EUR 5,000, a loan to given to the newly established Datalab Golf & Yachting Club for the purchase
of Elan sailing boat in the amount of EUR 66,207, and a long-term part of a loan to an employee in

the amount of EUR 1,136.

7.18 LONG-TERM OPERATING RECEIVABLES

Long-term operating receivables are receivables arising from property and other legal relation-
ships to claim the settlement of a debt or the payment for deliveries or rendered services in a
period that is longer than 12 months. LOong-term operating receivables are mostly receivables of
products and services for hire-purchase. Below is a breakdown of long-term operating receivables

by the type of agreement.
(in EUR) 30 June 2015 30 June 2014
LONG-TERM RECEIVABLES 132,465 60,195
Long-term receivables from confirmed compulsory 0 4,915
settlements
!_opg—term receivables from sales of products and services 132,465 55,280
ininstallments

7.19 LONG-TERM DEFERRED COSTS AND ACCRUED REVENUE
in EUR 30 June 2015 30 June 2014
Long-term deferred costs and accrued 110,853 4,261

revenue

Long-term deferred costs and accrued revenue include long-term deferred costs
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7.20 DEFERRED TAX ASSETS

(in EUR) 30 June 2015 30 June 2014
Deferred tax assets 721,451 527,158
| Gompegs w8 1613
—from wnused toxreliefs ondevelopment 555528 """"""""""""""""" l; 3h591
- fom fralorentement otheseftarelel - o |
fomuaeadustmentsofassets s 56123

Deferred tax assets are amounts of the tax on profit that will be returned to the taxpayer in
future tax periods with lower tax amounts in the future, when the assets can be claimed.

Deferred tax assets in the Group are receivables from the state for value adjustments of receiv-
ables and investments in the amount of EUR 124,759, receivables from unused tax reliefs due to
employee profit sharing under the Financial participation act in the amount of EUR 38,586, unused
reliefs for investment in R&D in the amount of EUR 555,528, and established provisions for sever-
ance pays and long service awards in the amount of EUR 2,578.

7.21 INVENTORIES

IN EUR 30 June 2015 30 June 2014

Inventories 20,393 4,642

3,763

Advances for inventories 1,088 164

The Group shows low inventory of materials and goods.

7.22 SHORT-TERM FINANCIAL INVESTMENTS

(in EUR) 30 June 2015 30 June 2014
.Short-term (current) financial 287,456 233,615
investments

Other current financial investments 0 98,238
Other short-term loans 287,456 135,377

Short-term financial investments in 2015 consist of short-term loans in the amount of EUR
287,456. Short-term loans have an annual interest rate of 7 to 8%.
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7.23 SHORT-TERM OPERATING RECEIVABLES

Short-term operating receivables are receivables arising from property and other legal rela-
tionships to claim the settlement of a debt or the payment for deliveries or rendered services.
They represent short-term operating receivables and paid advances. Breakdown of operating
receivables:

(in EUR) 30 June 2015 30 June 2014
Short-term operating receivables 1,998,620 1,673,659
Short-term oé;;ting receivables fr'c‘);] customers iwos0 1,326,588
Short-term 0|;;r;ting receivables fr'c‘JHr'r‘1 others wrose 347,071
Short-term reé&ables for unpaid t'a‘lkp‘)'\‘ta\ w2 0

Trade receivables are presented at nominal value, decreased by proper adjustments for esti-
mated unrecoverable amounts. The value of receivables is impaired if their book value exceeds their
fair value (defined as net realizable value).

Short-term receivables are collectible. Services to problematic customers are rendered only
against an advance payment. Short-term receivables to foreign customers are converted at the
rate of the Bank of Slovenia as of 30 June 2015. The effects of changes in exchange rates on the
balance sheet date increase ordinary financial revenue or expenses as exchange differences.

Short-term operating receivables from others include receivables for paid advances to suppliers,
receivables for paid collaterals to executors, receivables for input VAT, and receivables for overpaid
corporate income tax and other.

Short-term receivables for paid-up capital is receivable from Mattig Management Partners for
the payment of capital in a subsidiary in Switzerland in the amount of CHF 300,000.

It is estimated that short-term receivables are collectible, except for receivables whose value
has been adjusted.

Receivables by maturity

Gross value VElle Gross value VEllie

Balance of adjustment Net as at 30 adjustment Net as at 30
. as at 30 June as at 30 June
Receivables 2015 as at 30 June June 2015 2014 as at 30 June June 2014
2015 2014

Total 2,054,889 344,371 1,710,518 1,937,986 264,328 1,673,658
Not overdue 1,072,020 0 1,072,020 1,217,298 0 1,217,298
el 275,177 2,113 273,064 171,629 5,699 165,730
30 days
Overdue 31 to 323,906 39,617 284,288 261,382 44,489 216893
180 days
Ol IS 114,375 43,617 70,758 154,169 116,266 37,903
to 365 days
Oeielis wivss 269,412 259,024 10,388 133,708 97,874 35,834
one year
Item FY' 2015 FY' 2014
Balance as at 1 July 2014 264,328 122,826

Formation of value adjustments in the year 130,994 173,611
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Elimination of formed adjustments due to the completion of procedures -50,951 -32,109

As at 30 June 2015 344,371 264,328
7.24 CASH

IN EUR 30 June 2015 30 June 2014

Cash 358,341 411,520

Cash on hand 177 765

Cash in bank accounts 358,164 410,755

7.25 SHORT-TERM DEFERRED COSTS AND ACCRUED REVENUE

IN EUR 30 June 2015 30 June 2014
Short-term deferred costs and accrued 238,458 213,016
revenue

Short-term deferred costs and accrued revenue include deferred costs for partner commissions,
annual leave bonuses, and other short-term deferred costs and short-term accrued revenue.

7.26 EQUITY

7.26.1 Share capital

The bottom table shows the share capital deposits and the number of newly issued shares are
shown by dates.

No. of issued

IN EUR Share capital in shares before share No. of issued §hares

EUR L after share split 1:15
split 1:15

Total as at 30 June 2015 4,240,802 0 2,120,401

Equity capital — ordinary shares — 5 May 2003 25,663 6,150 0

Equity capital — ordinary shares — 5 April 2004 939 225 0

Equity capital — ordinary shares — 17 August

2007 (of the company's assets) 95:050 U

Equity capital — ordinary shares — 15 February 21257 5,094 0

2008

Equity capital — ordinary shares — 30 June 2010 20,948 5,020 0

No. of issued shares after share split 1:15 111,539 1,673,085

Registered capital — ordinary shares — 16 April 75,568 0 64,327

2012

Registered capital — ordinary shares — 20 June 156,228 0 132,989

2014

Registered capital — ordinary shares — 25 July 293,685 0 250,000

2014

Registered capital — an increase in capital from 3,646,514 0 0

the assets of the company
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All shares are common, registered and issued in non-material form. All shares had been paid in
full by the shareholders before the shares were entered in the company register.

7.26.2 Weighted average number of shares

FY'15 FY'14

Initial balance as at 1 July 1,737,412 1,737,412
M\nus own Share; """""""""""""""""""""" 12 65% """"""""""""" 305#7
dusted it rumber w0 1706865
New S . 382’98; .................................
Puchaseofownshares e 19020
| eseemems oot 6015
“‘;"A’akj‘;sted final nurr;gér o3owme 2 ,100,965 """"""""""""" 172&760
m;/\'l‘eka‘;ghted averageul;;mber """""""""""""""""" "2,058,46; """""""""""""" 1717618

7.26.3 Own shares

On 30 June 2015, the Group held 19,441 of own shares. Historical cost of these shares is dis-
closed in the amount of EUR 69,716. The Group devised the reserves for the purchase of own
shares in the amount of EUR 69,761. The group buys own shares for the distribution of profits to
employees as employee stock ownership scheme. The fair value of own shares on 30 June 2010
was EUR 53,138.

7.26.4 Capital reserves

Capital surplus consists of capital increase payments above the share's par value and amounts
to EUR 719,482. Detailed description of the increases and decreases in capital reserves is reflected
in the statement of changes in equity of the Group for the period from 1 July 2014 to 30 June
2015.

7.26.5 Translation reserves

Upon acquisition of the non-controlling interest in Datalab BA, negative translation reserves
were formed in the financial year 2014 in the amount of EUR 128,700. The rest of translation
reserves (EUR 2,173) represent exchange differences arisen at the conversion of equity item from
functional currency to reporting currency.

In accordance with accounting standards, we must specifically disclose the profit calculated on
the basis of the revaluation to preserve the purchasing power of capital on the basis of the con-
sumer price index.

Item (in EUR) Capital amount % growth  Calculated effect Retained net
operating result

Equity (excluding profit for the year) 6,352,009 -0.7 -44,464 52,130
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7.26.5 Ownership structure of the company DATALAB d.d. as at 30 June 2015

Category Name Surname Stake No. of shares:
10 largest 76.15%
Andrej Mertelj 32.04% 679,460

iffeisen bank International (fiduciary

- 14.88% 315,493

Zvone Jagodic 8.07% 171,036
............................. NLB Funds_5|ovenla5tock SOOI RR . 5.56%.‘..‘. S .
""""""""""""""" Apenshmicdfiexblesfund S 100000
............................. LOJZE OSSOSO ZaJC . 3.31%,‘..‘. . .
............................. NEdIm OSSO .‘...‘.P.;é‘é . 3.17%.‘..‘. s J
............................. Moreno OSSO .‘...‘.R..c‘)dman . 151%.‘..‘. o .
............................. Sop LJUbUana OSSOSO . “.800.‘..‘. e J
""""""""""""""" Zagebatiabanka dd fducaryaccount) e o
Others ................................................................................................... P J
""""""""""""""" Mermbers of the management board total™) st s1671
............................. Otheremplovees . 658%,‘..‘. o J
............................. Ex_emplovees OSSOSO . 3.96%,‘..‘. o .
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............................. Partnercompames . 0.38%,‘..‘. o .
............................. OtherSharEho‘derS . MBA%.‘..‘. 251’070.
TOtaI ....................................................................................................... ST v .

7.27 LONG-TERM FINANCIAL LIABILITIES

On 31 July 2012, Datalab signed a long-term EUR 2 million loan contract with the SID bank for
financing the project PANTHEON Feniks Ill which is insured with the PANTHEON trade mark and
the establishment of trade mark rights on intangible copyrights deriving from the source code of
the Datalab PANTHEON program, Version 5.5. Up to 30 June 2014, the loan is used in the amount
of EUR 2,000,000. In the long-term part, the loan is disclosed in the amount of EUR 1,041,667
(short-term part: EUR 500,000).

Datalab d.d. was granted a long-term loan by Banka Celje d.d. with a subsidized interest rate of
the Slovene Enterprise Fund, for the purchase and finishing the program for cash operations POS in
the amount of EUR 300,000 which was in the long-term part disclosed in the amount EUR 214,284
(short-term part: EUR 85,716). 60% of the credit is insured by the Slovene Enterprise Fund, the rest
is insured by the trade mark of Datalab.

In the financial year 2015, Datalab d.d. was granted a new 7-year credit by Banka Celje d.d. with
a subsidized interest rate of the Slovene Enterprise Fund for the financing of further development
of PANTHEON in the amount of EUR 1,500,000 and we used a total of EUR 847,757 of the credit
by the end of this financial year. In the long-term part, the loan is disclosed in the amount of EUR
737,146 (short-term part EUR 107,148). The loan is insured by the PANTHEON trademark and
DATALAB and withdrawal of receivables from subsidiaries.
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In the financial year 2011, the subsidiary Datalab SR d.0.o. has taken out two loans with Banca
Intesa totaling EUR 150,000 (as of 30 June 2015: EUR 31,351) for the purchase of real estate. Of
which EUR 100,000 have a maturity of seven years.

On 30 June 2015, Datalab SI d.o.o0. exhibits EUR 511,111 of long-term financial liabilities. All
long-term financial liabilities refer to the long-term credit obtained in the financial year 2015 for
the purchase and modernization of the business infrastructure with the guarantee of the Slovenian
Enterprise Fund (short-term part: EUR 88,889). The loan is secured by a lien on the business prem-
ises at Hajdrihova street in the carrying value of EUR 814,424 and a guarantee of the company
Datalab d.d.

In addition, Datalab HR records long-term loans totaling EUR 8,655.

in EUR 30 June 2015 30 June 2014
Long-term financial liabilities 2,544,214 1,863,434
Long-term loans obtained from 2544214 1855016
domestic banks

Other long-term financial liabilities 0 8,418

Interest rates are tied to 6 month and 3 month EURIBOR and have an additional fixed interest
rate between 3% and 6% per year. The repayment term is up to 7 years.

The sum of approved loans that were not drawn until 30 June 2015 amounts to EUR 655,706.

7.28 LONG-TERM PROVISIONS

Long-term provisions are provisions for long service rewards and severance pays upon retire-
ment in accordance with IAS 19 in the amount of EUR 33,583. In 2014, the Group did not use the
provisions for long service awards and severance pays in the amount of EUR 14.406.

Due to the unfounded use of immovable property owned by Datalab SR d.o.o., legal action is
being taken against the company Blue Soft. A provision in the amount of EUR 20,037 is established
for that purpose.

(in EUR) 30 June 2015 30 June 2014
Long-term provisions 53,616 39,016
Long-term provisions for long-service rewards and 33,583 18979
severance pay

Other non-current liabilities 20,033 20,037

7.29 LONG-TERM ACCRUED COSTS AND DEFERRED REVENUES

In the financial year 2014, the parent company signed a contract with the European Commission
for the financing of the AgrolT project whose goal is to establish a pilot platform AgrolT that will be
tested in a number of European countries (Denmark, Poland, Macedonia, Romania). On that basis,
the Group already received an advance in the amount of EUR 356,483 from European funds; the
project started on 1 March 2014. For the parent company, it represents further development of
PANTHEON Farming (accounting for farms). The company hereby shows EUR 306,353 of unused
subsidies and will start to account depreciation in the proportionate share of the depreciation of
PANTHEON Farming software. Furthermore, the Group pro rata depreciation of the PANTHEON
Farming software will account depreciation also on received subsidies for the project MAK, which
are disclosed in the amount of EUR 168,206.

124 | NOTES TO THE FINANCIAL STATEMENTS



datalab 2015 ANNUAL REPORT

Long-term accruals in the amount of EUR 14,320 represent long-term deferred revenues from
upgrading and financing.

in EUR 30 June 2015 30 June 2014
Long-term accrued costs and deferred revenues 488,879 724,326
for deferred r;\'/;r‘wue from upgrade; """"""""""" 11;,320" 23128
for potentiall\/ui‘r;;t wsits O 157,6;;'.
for received s;t‘JHs'i‘d\/ for the MAK prt'J‘j';‘ct """""""" 168,206" 187,0'1:1““
for received sgl‘)“s'i‘d\/ for the AgrolT p;;t;J:ect """""""" 306,353" 35611;'{‘3;.

7.30 SHORT-TERM FINANCIAL LIABILITIES

Short-term liabilities are recognized obligations associated with the financing of own assets
with the settlement expected sooner than in one year. They are divided into short-term financial
liabilities and short-term operating liabilities.

(in EUR) 30 June 2015 30 June 2014

Short-term financial liabilities 1,004,753 744,392

1,004,753 744,392

Received short-term loans of the Group from banks by currencies and interest rates:

Amount in currency

(DEM) Amount in EUR Minimum interest rate Maximum interest rate

Item

EUR 1,004,753 1,004,753 EURIBOR+0% EURIBOR+6%

As of 30 June 2015, the Group has short-term liabilities to banks in the amount of EUR
1,004,753,

This item also includes the short-term part of the long-term loans of the Group with banks.

In addition to the loans stated above, the company concluded the following revolving facility
loan in the amount of EUR 223,000 with Raiffeisen Bank d.d. that was completely used as of 30
June 2015.

7.31 SHORT-TERM OPERATING LIABILITIES

(in EUR) 30 June 2015 30 June 2014

Short-term operating liabilities 1,933,952 1,054,810

985,548

Other short-term operating liabilities 948,404 684,693

Short-term operating liabilities to suppliers consist of obligations for rendered services (rent,
administrative costs, costs of advertising and promotion, commissions), purchased materials (of-
fice supplies) and fixed assets.

Other short-term operating liabilities consist of obligations to the state from employee and em-
ployer contributions and taxes, VAT obligations, obligations to employees for wages and salaries,
received collateral, and other liabilities.
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7.31.1 Liabilities by maturity

Liabilities Gross value as at 30 June 2015
Total 1,933,952
0000000000000 OO OO OO OO OO OSSOSO SOOI 1690858
OO OO 10502&
OO OO OO OSSOSO 57663

Overdue over one year 63,684

7.32 ACCRUED COSTS AND DEFERRED REVENUES

(in EUR) 30 June 2015 30 June 2014

Short-term accrued costs and deferred revenues 163,658 227,896

Accrued costs and deferred revenue are costs accrued or revenue deferred for a short-term of
up to 12 months, and are presented separately.

Accruals and deferrals occur in accounting because of the need to evenly distribute costs that
are expected, but have not occurred yet. Short-term deferred revenue occurs when services have
already been invoiced or paid, but not yet rendered. The total value of accruals and deferrals as of
30 June 2015 was EUR 200,434.

A part of accrued costs and deferred revenue consists of deferred revenue from lease and sub-
scription agreements, while short-term accrued costs for Partner commissions, accrued expenses
on contracted work and audits for the financial year 2015.

7.33 INVESTMENT IN RESEARCH AND DEVELOPMENT

The Group is extremely development-oriented; most of its expenses consist of development
costs of the ERP system PANTHEON and the Farm Accounting program.
Development costs

Breakdown of costs FY' 15 FY' 14
Internal R&D activities 1,526,605 1,346,952
Purchased R&D services 480,833 400,828
Total 2,007,438 1,747,780
Type of cost FY' 15 FY' 14
Labor costs 1,316,396 1,061,073
‘Purchase ofRBD equipment 138 7017
‘Costofmateid 76815 208862
Cost of R&[)H;ervices aAé cost of ;;ternal spé;ialists arkl‘ckj‘ research;r‘s w6080 . 4 00828
Tl 2007438 1747,780
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7.34 TRANSACTIONS WITH RELATED PARTIES

Shown below are transactions between related parties in the Group for the last two years. There

were no other transactions than the ones shown below.

Other related companies

in EUR FY' 2015 FY' 2014
Sales (receivables) in euros
..B;a‘ab N o 2189
..‘[;;;alab . R 0
ml;;r‘chases e
..B;alab N S O
..5;£alab . S 0
“;)“l‘l;standing eceivablesinewros
W[.);;alab N c 4 137
..‘l;;alab . . 0
“‘C;'l‘J't‘standing s
'B;alab N . S O
..B;;alab . S O
in EUR FY' 2015 FY' 2014
Loans granted to related parties 451,239 180,151
mlg)‘;’:‘l;a\ab Sl o 67000
Dataab K 3o 3607
A Merte wa w3
Lojzezaie osu 52203
..5;£alab Agr;) AG e O
Dataab AL os7s 16000

The listed transactions were in line with market prices, or the prices charged for assets or ser-
vices to related parties are compared to prices charged for assets or services to non-related parties

in comparable circumstances.

7.34.1 Exclusions from consolidated statements

Exclusions are taken into account for the following items in the consolidated statements for FY'

10:
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Item in statement of comprehensive income

FY' 2015

Sales revenues

3,153,727

Financial expenses 318,110

Item in statement of financial position FY' 2015

ASSETS

Goodwill -70,241
[—————————— 2,207,258
Long—termdeferredcosts adscredrevence 592,684 .
RS 2646
Short—term(current) fancialvestments 334,728 .
| ot 1335026
Shortftermdeferred ossandecuedrevenie 28,336
oo w253
Uy
evomaress 355,717
Ceqtylotertemsy 3162516
Long—termaccruedcosts nddeferedrevences -162,150
‘long term frencallabttes 156,350
Sorttemfancallasiites o8201
‘horttermoperatigliabiites 1319150
Shortftermaccruedcosts wddeferedrevenies 135,863 .
Towlequtyandliabiives 054,253

7.34.2 Remuneration of the members of the Management and Management Board

The figures in the tables below include labor costs and compensation borne by the employer,
other labor costs (annual leave bonuses, other remuneration, net reimbursements, benefits) and
reimbursement of work-related expenses. The figures are for financial year 2015.

Attendance fees for the Executive Board include cost of attendance fees and reimbursements
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for internal and external members of the Executive Board. In other additional payments, compen-

sations for personal sureties of members for received loans of the parent company are shown.
Subsidiaries in the Datalab Group are supervised by the board for economic and strategic ques-

tions. For their work in the board for economic and strategic questions, members receive payments

directly from subsidiaries.

Total earnings

Fixed . Other additional in Datalab

. Other bonuses  Reimbursements M
remuneration payments  Tehnologije, d.d.
and subsidiaries
Lojze Zajc 43,443 0 0 34,341 77.784
Andrej Mertelj 91,007 2,750 6,203 25,555 125,515
Nedim Pasic 12,079 0 6,145 1,333 19,557

7.35 FINANCIAL INSTRUMENTS

7.35.1 Financial assets

Item (in EUR)

Carrying amount
asat 31)June

Fair value as at

Carrying amount
as at 31)June

Fair value as at

2015 30 June 2015 2014 30 June 2014

Long-term financial investments 88,593 88,593 136,166 136,166
Long—term s 1 32465 1 32465 o 60,195 .

Shortfterm frencialinvestments 287456 287&56 233,615 ;33,615

U ————— \9%8620  1eseE20  emaess 1673659

Cahandcashequients 356,301 356,301 wis0 enns

ow 286575 28E5475 2515085 2515155

7.35.2 Financial liabilities

Item (in EUR)

Carrying amount
as at 31 June

Fair value as at

Carrying amount
as at 31 June

Fair value as at

2015 30 June 2015 2014 30 June 2014

Long-term financial liabilities 2,544,214 2,544,214 1,863,434 1,863,434
Long—term s 153&6 153&6 o 0
Shorttem francallabiites ooe7s 1004753 P e
Shortfterm e 1933952 1933952 1,054,810 '“1.,;)510,810
Total """"""""""""""""""" 5,h;;,;;5 5,h’.;;,¥;5 3,662,636 ;,”6‘562,636

7.36 AUDITING COSTS

he cost of auditing financial statements and the annual report for the financial year 2015 for
Datalab by the audit firm UHY, d.o.0., amounted to EUR 15,000.
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7.37 POTENTIAL LIABILITIES FROM LAWSUITS

7.37.1 Datalab Tehnologije d.d. as defendant

Plaintiff Value in euros Reference number, court Status

Proceedings
V/ Pg 139/2007, District court in finished by a final

E-POS GROUP. d. 0.0. 70742200 Ljubljana  judgement of the

High Court

RR & CO d.o.o. 238417.68 VL Pg 134/2014, D|str|ct_cou_rt in In progress
Ljubljana

MCii d.o.0. — in bankruptcy 300,000.00 XIPg 2165/2014, District court in In progress

Ljubljana

|. Case V Pg 139/2007 E-POS Group, d. 0. 0., against Datalab, d. d., valued at EUR 707,422

the former partner E-POS Group, d.o.o., with which Datalab, d.d., ceased to co-operate because
of failure to fulfill contractual obligations of the partnership contract (above all selling and allowing
to use illegal licenses and improper attitude towards users), filed a lawsuit for damages incurred
due to the terminated cooperation for an amount equal to lost profits and damages paid due to
contract termination, as this prevented it from finishing started projects.

In this case, the Group received a judgment of the High Court in which the court has fully dis-
missed the applicant's claim. That decision is final, so the company reversed provisions in the
amount of EUR 164,836.

Il. Case VI p 134/2014 RR & CO d.0.0 against Datalab d.d., valued at EUR 238,417.68

he plaintiff filed a lawsuit for payment on the basis of a Contract on consulting in acquiring non-
refundable funds. The first fixed term was cancelled, the next fixed term on 26 November 2015.
The outcome of the proceedings depends on the testimony of individual witnesses which has not
yet occurred.

lll. Case Xl pg 2165/2014 MCii d.o.0. — in liquidation against Datalab d.d. as first defendant and a
PQOT d.0.0. as second defendant

The plaintiff filed a lawsuit because of challenging legal acts in liquidation and return of copy-
rights over the Mecen package into the bankruptcy estate, to which Datalab, in recognition of costs
that it had, does not object.

In this case, a lawsuit was filed so far and both responses to the lawsuit. Currently, the adoption
of preparatory application is expected, perhaps even the withdrawal of the applicant's action.

7.37.2 Debt Execution by Court against Datalab Tehnologije, d. d.

Plaintiff — creditor Value in euros Reference number, court Status

\V/L 20939/2010, District court in
Ljubljana, Central Office for Debt
Execution on the Basis of Authentic
Documents

After appealing,
the litigation
continues

KPMG Slovenija 16,672.92

Comments:

A writ of execution was issued, to which an objection was filed, and the case was directed to
the path of a lawsuit. On 11 March 2013, the defendant received the verdict by which the court
rejected the claim.

The plaintiff appealed against the verdict and the matter entered retrial on the first instance.
The claim was in relation to the position of senior positions well-founded; the court has appointed
a legal expert. According to the position of the High Court it is likely that the claim will be at least
partially successful.
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The claims of the listed debt executions have justifiable grounds, but not in the full value.*

7.39.3 Datalab Tehnologije d.d. as plaintiff

Company value in EUR Reference number, court Status

VIl Pg 1085/2015, District courtin  In progress — first

APL d.o.0. and others, Ljubljana 803,973.00 -
Ljubljana level

. Case VIl Pg 1085/2015 Datalab, d.d. vs. APL, d. 0. 0. and others, valued at EUR 803,973

Defendant sued for compensation due to unauthorized use of business secrets. The action was
filed on 24 March 2015. During this time, a proposal for securing evidence against litigation was
filed which the Court granted and on 13 April 2015 issued a decision by which it approved the secu-
rity and appointed a legal expert. Evidence have not been presented and the expert report has not
been prepared. The defendants have filed their responses to the lawsuit.
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AUDITOR'S REPORT FOR THE DATALAB GROUP

U’.{g Revizija in svetovanje d.o.o.
Rewizijska drubba / Certified Auditors.

UHY Rewizija In svelovange do.o.

Vurnikova ulsca 2
Delnicarjem druzbe 1000 Ljubljana, Slovenijs
DATALAB Tehnologije d.d. tel.; +386 1 300 00 40
Ljubljana fax:  +361 3000050

emall  uhy@uby.si

POROCILO NEQDVISNEGA REVIZORIA

Rewidmali smo prilodene konsolidirane rafunovodske izkaze gospodarske drutbe DATALAB Tehnologije d.d.,
Ljubljana in njenth odvisnih drukb, ki vidulujeo konsclidiran kaz finantnega polo2aja na dan 30 punija 2015,
konsolidiran  izkaz celotnega vsecbsegajolega donosa, konsolidiran izkar sprememb lastnidkega kapitala in
konsolidiran wkaz denamih tokov za tedaj kondanc leto ter poveetek bstvenih rafuncvodskih usmeritey in druge
pojasnjevaline informacije. Pregledali smo tudi posiovno porodilo

Odgovornost posfovodsiva za radunovodske izkaze

Poslovodsteo je odgovorno za pripravo in podteno predstavitey teh rafunovodskih izkazov v skladu z mednarodnimi
standards ratunovodskega porofania in za take notranje kontroliranje, kot pe v skladu 2 odioditvijo poslovodstva
potrebno, da omogodi pripravo ratunowvodskeh izkazoy, ki ne vsebujeso pomembno napafne navedbe zaradi prevare
ali napake.

Revizorjeva odgovornost

Naka odgovornost @ izrazith maenje o teh radunovodskih izkazih na podiagi nade revizije, Revizijo smo opravib v skladuy
z Mednarodnimi standardi resadiranja. Ti standardi zahtevajo od nas izpoinjevanje etlnih zahtev ter nafriovanje n
iredbo revizpe za pridobitev sprejemijivega zagotovila, da raduncwodskl izkari ne vsebujejo pomembno napadne
navedbe.

Revizija viljutuje izvajanie postopkoy za pridobitey revizigkih dokazov o meskih in razkritph v radunovodskih izkazih,
lzbrani posiopki 50 odvisni od revizorjeve presoje in viljudugejo tudi ocenjevanje tvegan) pomembno napane navedbe
v radunovodskih izkazih zaradi prevare ali napake. Pn ocenpevaniu teh tvegan| proudi revizor notrange kontroliranje,
povezano 5 priprasliangem in poftenim predstavijanjem rafunowvodskih izkazov druibe, da bi dolofil ckoldinam
ustrezne reviziske postopke, ne pa, da bi zrazl mnenge o uspeinosti notranjega kontroliranga drulbe. Revizua
whkijufuje twdi owednotenje ustreznosti uporabljenih radunovodskih usmentey in utemeljenostl rafunovodskih ocen
postovodsiva kot tedi ovrednotenge celotne predstavitve ratuncvodskih zkazoy

Verjamemo, da so pridoblen revizipkl dokan zadostni in ustrezn kot osnova za nade revizijsko mnenje

Mnenje

Po nadem mnenju so konsolidivame ratunovodskl izkazi v vseh pomembnih pogledih resniden in posten prikaz
finandnega polofaja drutbe DATALAB Tehnologije d.d., Ljubljana in njenih odvisnih druib na dan 30 junia
2015 ter njencga celotnega vseobsegajolega donosa in denamih tokowv za tedsy kontano leto v skladu z
mednarodmimi standardi rafunovodskega porocanja, kot jih je sprejela EU.

Odstavek o poudarjanfu radeve

Ne da bi izrazlh pndriek, opozaramo uwporabnike rafunovodskih izkazov na razknte v toll 5.2.11 poslomega
pesodila glede nadomestljive vrednost viagan) v programske opremo Pantheon Farming. Viagania 5o v ralunavodskih
izkazih skupine izkazana v pobotanem (zmanjiano za rezenvacije za prejete subvencije) znesku 1,084 tsol. Ocenjena
trina vrednost zgol blagowne mambe povezane s temi viagany, ugotovijene z metodo diskontiranja bododih donosov
znaka 5.052 tisof EUR, prispevek pri tem udeledenih sredstev pa 3.884 tisof EUR. Ocenjevanje nadomestljive
vrednosti, ki e opisano v tem razikritju je bilo podvrkenc uporabi predpostavk, za katere obstaja pomembno tveganpe
glede nphove uresmatitve, predvsem glede doseganja nafriovanah donosow tako po viling, kot tudi terminsko.

Foslowno porodilo je skladno z revidiramnimi ratunovodskimi izkaz.

UHY Revizija in svetovanpe d.0,0

Franci 2gajnar
poobladteni revizor

v oy P g )
Liubliana, 20.11.2015 dra., 2 —

mandna Brelha JO60147, 1D 1a DOV: BEFTOIET0, 2. manksheiabeyd taduna: OFL d.d, TH000001 G060 ET7, B regairiogs vialia: 147219003 i Ol o it 3
Py restiphis deulls BO-A-OTL0% respiirihgs f 0 u v Ljutdiar, J1 apeas

Lry Mrvirips n et douo. je e Urbash e Youny nieesaional Uemited, pedietia v Zdnibenem frafritey, in o ded medeamdnegs mdniens neodviue isfenteodibeh in

wewinalreh g LHY. LSY jr biipireria rourhin msddrumetieengs sdnudengs L. Saaritve, b jh rdi LAY Revirgs m weetivans i 0.0 mis nidtes UHY ab betetgabol dngegs fans. U7
i irtorikosh. deagi flan ree tiqrreens 1m sinriten deagi Planoy,
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Financial statements of
Datalab, d. d.

Statement of the Executive Board of the Controlling Company

The Management Board of Datalab, d. d., is responsible for drawing up the annual report of the
controlling company as well as preparing financial statements in a manner that gives interested
parties a true and fair view of the financial standing and operating results of Datalab, d. d., and its
subsidiaries in 2015.

The management hereby states:

» that the consolidated financial statements have been prepared under the assumption that
Datalab, d. d., will continue its business in the future;

» that the chosen accounting policies have been applied consistently and that any accounting
policy errors have been disclosed;

» that accounting estimates have been prepared in a fair and well-considered manner and in
accordance with the principles of precaution and sound governance;

» that financial statements for Datalab Tehnologije, d. d., and the Datalab group of companies,
and the notes to them have been prepared according to applicable laws and IFRS;

» that the business report contains a fair view of the development and results the company's
operations and its financial standing, including a description of the risks that the company is
exposed to as a whole.

The management of the company is also responsible for proper accounting, adopting measures
for preserving property and preventing and detecting fraud and other irregular or illegal activities.

The management hereby approves the financial statements to be published.

e,

Executive Director
Andrej Mertelj

Ljubljana, 19 November 2015

5,
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8.1. STATEMENT OF COMPREHENSIVE INCOME OF DATALAB
TEHNOLOGIJE, D.D. FOR THE PERIOD FROM 1 JULY 2014 TO 30 JUNE

2015

Item Note FY' 15 FY' 14
Sales revenues 7 2,607,384 2,293,639
Other operating revenues 8 2,655,053 ’1993736
Gross operating income 5262437 4267375
[ ————— o a0t 1im232
lborcosts 0 assrm 13izsse
R ———— 28633 52375
mortzaion of tangioe assets 12028 1157133
Revaluedoperatlngexpenses associated with intangible and fixed v O
asset

— revalued operating expenses associated with current assets 71,092 6,322
[EE——— . 2,585 29323
operating profiorloss wowsts 593428
R 2 s som
Financil expenses 5 wmas wzes
Netcashflow s 2013
Protaxprofit@loss g7 st
FY—— o 0
Deferedtax W owsies e
5 mosis ess7Es
thange in surplus ari;\"ng from revaluation of intangible and fixed A O
assets

Changelnsurplusarlsmg from revaluation of financial assets held . O
for sale

Profltandlossarlsmgfrom conversion of financial statements of A O
foreign companies

Actuarial gains and losses of defined benefit plans -2,733 0
Other components of comprehensive ncome o
Totalcomprehenswe 'i‘ncome for the accounting year 839,816 655789
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8.2, STATEMENT OF FINANCIAL POSITION OF DATALAB TEHNOLOGIJE, D.D.

AS AT 30 JUNE 2015
Item Note 2015 2014
ASSETS
‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ ;6 . 31’067,‘..‘. o
............................ .1‘7 é"1801357,‘..‘. S
............................ ;8 2,;223’507,‘..‘. e
............................ ;9 . 71‘207,‘..‘..,‘ P
........................... 20 . 26’464,‘..‘. o
.............................. . 10’929,‘..‘. .
.............................. ,‘688’862,‘..‘. o
5,232,393 ....... 7,338,506
.............................. . O :
........................... 22 ,‘499’740,‘..‘. o
...................... 23 1',‘323,253“““ 1,209,081
24 . o e
........................... 25 ,‘149’543,‘..‘. o
.............................. ,'I"999’A07W T reo00
.............................. ; ’,I"ZB‘I’SOO,‘..‘. o
. - :
4:240,802 ....... 2,197,236
.............................. ,‘719’482,‘..‘. P
.............................. ,‘426’640,‘..‘. S
.............................. . _2’733,‘..‘..,‘ :
.............................. ,1"551’373,‘..‘. S
.............................. (;'935'554% S
1',‘993,097 ....... 1,780,415
. o .
........................... 28 . 301598,‘..‘. o
............................ 2 : . 312!‘09,‘..‘. -
.............................. 2‘336,104‘..‘. S
........................... 30 ,‘915’864,‘..‘. B
............................ 3 1 ,‘959’187,‘..‘. -
............................ 3 . . 851081,‘..‘..,‘ e
.............................. ‘,I"QGO"IBZ,‘..‘. Taesaee
;,296,236 ....... 3,850,668
Total equity aklllk;'luliabilities ................................ 1 "I‘,231,800 ....... 9,078,506
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8.3 STATEMENT OF CHANGES IN EQUITY FOR DATALAB TEHNOLOGIJE, D.
D., FOR THE PERIOD FROM 1 JULY 2014 TO 30 JUNE 2015

Own
shares and
interests (as Net profit for
Capital Regulatory Own share deduction Actuarial Retained the financial
Share capital reserves reserves reserves item) gains/losses earnings year Total
A. Initial balance for the period 2,197,236 425,463 196,545 28,599 -22,224 0 1,746,430 655,789

B. Changes in equity - transactions with

293,685 719,482 0 0 -44,932 0 -100,325 0 867,910
owners

a) Entry of called-up share capital

b) Disposal or withdrawal of own shares
and own interests

c) Dividends paid

d) Purchase of own shares and interests

C. Total comprehensive income for the
accounting year

a) Net profit (loss) for the period

D. Changes in equity

a) Allocation of part of net profit for

the reporting period to other equity

components following the decision 1,749,881 -425,463 227,536 0 0 0 -1,551,954 0 0
of the Management and Supervisory

Board

b) Allocation of the reaming part of net
profit for the comparative reporting 0 0 0 0 0 0 655,789 -655,789 0
period to other equity components

c) Release of reserves for own shares
and interests and allocation to other 0 0 0 -13,730 0 0 13,730 0 0
equity components

d) Purchase of own shares and interests 0 0 0 54,846 0 0 -54,846 0 0
D. Closing balance for the period 4,240,802 719,482 424,081 69,715 -67,156 -2,733 708,824 842,549 6,935,564
Distributable profit 0 0 0 0 (] 0 708,824 842,549 1,551,373
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8.4 STATEMENT OF CHANGES IN EQUITY FOR DATALAB TEHNOLOGIJE, D.
D., FOR THE PERIOD FROM 1 JULY 2013 TO 30 JUNE 2014

Own shares
and interests Net profit for
Capital Regulatory Own share (as deduction Retained the financial
Share capital reserves reserves reserves item) earnings year Total
A. Initial balance for the period 2,041,009 313,825 196,545 59,389 -46,185 1,160,361 648,746 4,373,690

B. Changes in equity - transactions with owners

a) Entry of called-up share capital

b) Disposal or withdrawal of own shares and
own interests

c) Dividends paid

d) Purchase of own shares and interests

C. Total comprehensive income for the
accounting year

a) Net profit (loss) for the period

D. Changes in equity

a) Allocation of part of net profit for the
reporting period to other equity components

following the decision of the Management and e e e e e e e e
Supervisory Board

b) Allocation of the remaining net profit of the

comparative reporting period to other equity 0 0 0 0 0 648,746 -648,746 0
components

c) Release of reserves for own shares and

interests and allocation to other equity 0 0 0 -30,790 (0] 30,790 0 0
components

D. Closing balance for the period 2,197,236 425,463 196,545 28,599 -22,224 1,746,430 655,789 5,227,838
Distributable profit 1,746,430 655,789 2,402,219
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8.5 CASH FLOW STATEMENT FOR DATALAB TEHNOLOGIJE, D. D., FOR THE PERIOD

FROM
1JULY 2014 TO 30 JUNE 2015

CASH FLOW FROM OPERATIONS (in EUR)

FY' 15 FY' 14

Net profit or loss

842,549 655,789

Adjustments for:

Amortization of intangible assets

Net financial profit or loss

Change in inventories

Change in short-term operating liabilities, accrued costs and deferred revenue

Change in provisions

Change in deferred tax assets

Interest received

Interest paid

Paid tax on profit

Net cash flow from operating activities

Cash receipts from financial investments

11,162 22,396
-91,915 -129,307
1,587,844 1,860,674
-2,166,188 -1,898,474
-23,375 -18,639

- 397,150
-988,998 -295,147
0

Cash receipts from loans

Cash flow from financing activities

Equity paid-up

Capital repayment

0
I _3'115'580_2'061'560
JES 994375 ......................................... O
JEST 7 5A8L‘6 . 72745
O ......................................... O
ST 98 5’535 ........................... 9 1 8’3 89 .
JES 673000 ........................... 91‘ 5000 |

Net cash flow from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the end of the year

26,871 231,024
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Note to the financial
statements

1. REPORTING COMPANY

Datalab d. d., Ljubljana, is a Slovenia-based publicly-traded company. It is listed on the Ljubljana
Stock Exchange.

The main objective of the company is developing a powerful and reliable ERP system for micro,
small and mid-size businesses.

The main company's activities is the following: 58.290 — Other software publishing

On 30 June 2015, the company Datalab d.d. had 50 employees.

Financial statements for the Datalab, d.d. for the year ending on 30 June 2015 were approved at
a meeting of the Management Board on 19 November 2015.

2. BASIS FOR COMPILING FINANCIAL STATEMENTS

a) Statement of compliance

The financial statements have been drawn up in accordance with IFRS, as adopted by the Eu-
ropean Community, and interpretations of IFRIC, as adopted by the International Accounting Stan-
dards Board (IASB).

New standards and notes, stated hereinafter, are not vet in effect and were not yet taken into
account during the preparation of financial statements as of 30 June 2015:

IFRS 9 - Financial Instruments

In July 2014, the International Accounting Standards Board published the final version of IFRS 9
Financial Instruments, which contains all the requirements of the various stages of the renovation
project IFRS 9 and replaces IAS 39, Financial Instruments: Recognition and Measurement, as well
as all previous versions of IFRS 9. The revised standard introduces new requirements for classify-
ing and measuring financial assets and liabilities, derecognition of their impairment and hedge ac-
counting. The revised standard IFRS 9 applies to financial periods beginning on 1 January 2018 or
later. Early application of the standard is permitted. Amendments to the standard must be applied
retrospectively, whereby the presentation of the collated data is not obligatory. Early application of
previous versions of IFRS 9, which were published in the years 2009, 2010 and 2013, is allowed
under the condition that the company has undergone the transition to IFRS at any time during the
period from 1 February 2015. The standard has not yet been endorsed by the European Union. The
adoption of renewed IFRS 9 will have an impact on the classification and measurement of financial
assets of the Group/Company, but will have no impact on the classification and measurement of
its financial liabilities.

MSRP 14, Regulatory deferral accruals

IFRS 14 is a voluntary standard that allows companies by the first application of the Interna-
tional Financial Reporting Standards that they can to a large extent continue charging regulatory
deferral accruals in accordance with a generally accepted accounting principles. Companies that
decide to use the new standard should recognize the regulated deferral accruals separately in the
statement of financial position as separate items in the income statement, while in the statement
of other comprehensive income they should disclosed any changes in these accounts. The standard
requires that companies disclose the characteristics of regulation and the related risks and their
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impact on the financial statements of companies. IFRS 14 is effective for annual periods beginning
on 1 January 2016 or later. The standard has not yet been endorsed by the European Union. The
Group/Company anticipates that the amendment will not have a significant impact on the financial
statements.

Amendments to standards and interpretations adopted in the period from 2011-2013

Amendments to standards shall be effective for periods beginning on 1 July 2014. The Group/
Company does not expect that amendments in standards shall have a significant impact on its
consolidated/separate accounts. Improvements to standards include the following:

Amendments to IFRS 11, Joint Arrangements: Accounting for Acquisitions of Interests in
Joint Operations

In accordance with the amendments to IFRS 11 the entity that is a party to a joint management
must in accounting for acquisitions of interest in joint operations whose activity are operations, use
appropriate accounting principles of the standard IFRS 3, which apply in accounting for business
combinations. Amendments further clarify that when you acquire additional interests in the same
jointly controlled entity, the company cannot remeasure its existing interests until there joint con-
trol is established. The Board also included within the scope of IFRS 11 exceptions, which provide
that the amendments do not apply in the event that the parties that are involved in the joint control
(including a reporting company), are controlled by the same parent company. Amendments apply
for accounting both original interests in jointly controlled entity, as well as additional interests in
the same jointly controlled entity. Amendment will be effective for annual periods beginning on 1
January 2016 or later. Early application of the standard is permitted. The amendments have not yet
been endorsed by the European Union. The Group/Company does not expect that amendments to
the standard IFRS 11 shall have a significant impact on its consolidated/separate accounts.

MSRP 15, Revenue from Contracts with Customers

In May 2014, the International Accounting Standards Board published the standard IFRS 15,
which introduces a new five-stage model of revenue recognition, which the company achieved on
the basis of contracts with customers. In accordance with the provisions of IFRS 15 company rec-
ognizes revenue at a level which reflects the amount of consideration to which the entity believes
that he is entitled to the transfer of goods and forwarding services to the customer. The accounting
principles of IFRS 15 also provide a more structured approach to the measurement and recognition
of revenue. The new standard applies to all companies and replaces the existing requirements of
International Financial Reporting Standards relating to the recognition of revenue. Full application
of the new standard is effective for annual periods beginning on 1 January 2017 or later, but adapt-
ed to the shape of the standard is to be applied retrospectively. Early application of the standard is
permitted. The standard has not yet been endorsed by the European Union. The Group/Company is
reviewing the impact of the new standard and will use it when it enters into force.

Amendments to IAS 16 and IAS 38, Note on the acceptable methods for the calculation of
depreciation

With these amendments the Board clarifies the accounting principles of the standards IAS 16
and IAS 38, which stipulate that revenues reflect the pattern of economic benefits that the com-
pany generates from operations (which includes an agent), rather than the economic benefits that
the company availing of the use of funds. Given the depreciation of tangible fixed assets, the com-
pany cannot use the income approach method, but it can be use it in very limited circumstances for
the calculation of amortization of intangible assets. Amendments are effective for annual periods
beginning on 1 January 2016 or later. Early application of the standard is permitted. The amend-
ments have not yet been endorsed by the European Union. The Group/Company does not expect
that amendments to the standard IFRS 11 shall have a significant impact on its consolidated/sepa-
rate accounts because for calculation of depreciation of fixed assets The Group/Company does not
apply the income approach method.
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Amendments to IAS 16 and IAS 41, Agriculture: Bearer Plants

Amendments to standards change requirements in accounting for biological assets that meet
the definition of bearer plants. In accordance with these amendments biological assets that meet
the definition of bearer plants no longer fall within the scope of the requirements of IAS 41 but
rather IAS 16. Thus, in accordance with the requirements of IAS 16 the company must upon initial
recognition of bearer plants measure the total cost (before maturity) and using the cost model
or the revaluation model (after maturity). In addition, amendments to IAS 16 and IAS 41 require
companies to harvest the crops growing on bearer plants, measure at fair value less costs to sell in
accordance with provisions of IAS 41. Government subsidies for bearer crops must be accounted
for in accordance with IAS 20, Accounting for Government Grants and Disclosure of Government
Assistance. Amendments that are effective for annual periods beginning on 1 January 2016 or later
must be applied retrospectively. Early application of the standard is permitted. The amendments
have not yet been endorsed by the European Union. The Group/Company does not expect that the
these amendments shall have an impact on its consolidated/separate accounts because they do
not have bearer plants among their assets.

IAS 40, Investment property

The definition of ancillary services in accordance with IAS 40 distinguishes between investment
property and proprietary real estate (i.e. the tangible fixed assets). Amendment clarifies that in
determining whether a transaction represents a purchase of assets or business combination the
company must consider the definition of ancillary services such as that proposed by IFRS 3 and not
IAS 40. They amendments must be applied prospectively.

Amendments to IAS 27 - Equity Method in Separate Financial Statements

Amendments to IAS 27 allow the company to recognize investments in subsidiaries, joint ven-
tures and associated companies recognized under the equity method in its separate financial state-
ments. Companies which prepare their financial statements in accordance with the International
Financial Reporting Standards and are determined to progress to the equity method in the separate
financial statements, will have to apply amendments to IAS 27 retroactively. In the first application
of International Accounting Standards the companies will have to opt for the equity method in the
separate financial statements, and apply this method on the date of transition to IFRS. Amend-
ments are effective for annual periods beginning on 1 January 2016 or later. Early application of
the standard is permitted. The amendments have not yet been endorsed by the European Union.
The Group/Company does not expect that amendments to the standard shall have animpact on its
consolidated/separate accounts.

b) Basis for measurement

The financial statements have been drawn up considering the original value, except in the fol-
lowing cases, where a fair value has been considered:

» financial derivatives

» financial instruments at fair value through the operating results

» available-for-sale financial assets

» investment property

» liabilities for payments in shares settled with cash.

The methods used to measure fair value are described in note number 4.

c) Functional and presentation currency

Slovenia introduced the euro (€/EUR) as its functional currency on 1 January 2007. In accordance
with IFRS 21.37, all assets, liabilities and equity in Slovenian economic subjects have been con-
verted to euros at a SIT.EUR rate of 239.64:1, and revenue and expenses for 2007 were all already
expressed in euros. All financial statements in this annual report are in whole euros. There might be
slight discrepancies with totals because of rounding.

145 | NOTES TO THE FINANCIAL STATEMENTS



datalab 2015 ANNUAL REPORT

d) use of estimates and judgements

When preparing financial statements in conformity with IFRS, the management is required to
make estimates, assessments and assumptions that affect the use of accounting policies and the
presented value of assets, liabilities, revenues and expenses. Actual figures may vary.

Estimates and assumptions have to constantly reviewed. Corrections to accounting estimates
are acknowledged for the period for which the estimates are being corrected and all future years
that are affected by the correction.

Uncertainty evaluations and decisive assessments prepared by the management in line with the
accounting policy that most significantly affect figures in the financial statements are:

» note no. 17 — long-term financial investments;

» note no. 9 — measuring obligations for certain earnings;

» note no. 29 — provisions;

» note no. 37 — valuation of financial instruments and their impairment.

e) Financial year
The Group's financial year starts on 1 July and ends on 30 June in the following year.

3.  SIGNIFICANT ACCOUNTING POLICIES

The accounting policies described below have been consistently applied for all periods that are
presented in the financial statements herein.

Except as disclosed in the notes to the financial statements, the Company did not change its
policy in relation to the previous year. Some comparative amounts have been reallocated to ensure
coherence with the current year. The comparative profit (loss) statement is repeated so that it
seems like operations have been interrupted during the year. The comparative profit (loss) state-
ment is shown separately for each period to give a better overview.

a) Foreign currency

Foreign currency transactions are converted to the appropriate functional currency of the com-
panies in the Group at the rate on the day of the transaction. Cash and liabilities expressed in for-
eign currency on the balance sheet date are converted to the functional currency at the going rate.
Positive and negative exchange differences are differences between the amortized cost in the
functional currency at the beginning of the period, adjusted for effective interest, and payments
during the period and the amortized cost in foreign currency, converted at the rate at the end of
the period. Non-monetary assets and liabilities expressed in foreign currency and measured at
fair value are converted to the functional currency at the rate on the day when the fair value way
measured. Exchange differences are recognized in the operating results, but not differences from
converting equity instruments held for sale, non-financial liabilities for insurance against risks, or
cash flow insurance against risks that are recognized directly in equity.

b) Financial instruments

The company Datalab d.d classifies its investments into the following categories: financial as-
sets held for sale, financial assets at fair value through the operating results, and loans and receiv-
ables. The classification depends on the purpose for which the investment was acquired. In 2015,
the company Datalab d.d. did not have any financial assets for sale and financial assets at fair value
through the operating results.

Non-derivative financial instruments

Non-derivative financial instruments include investments in capital and debt securities, opera-
tional and other receivables, cash and cash equivalents, received and given loans, and operational
and other liabilities.

Non-derivative financial instruments are initially recognized at fair value, increased by (instru-
ments that are not recognized at fair value through the operating results) cost that is directly relat-
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ed to a transaction. After the initial recognition, non-derivative financial instruments are measured
as described below.

Cash and cash equivalents consist of cash on-hand and deposits on demand. Bank account
overdrafts that can be settled on demand and are part of cash management in the Group are in the
cash flow statement included in cash and cash equivalents.

Accounting of financial income and expenses is described in items 11 and 12.

c) Equity capital
i) Called-up capital

Called-up capital of Datalab, d. d., appears as equity capital that is nominally specified in the
company's articles of association, registered at court, and paid by its owners. Dividends for com-
mon stock are recognized in equity in the period for which they were approved by the shareholder
assembly.

i) Reserves for own shares

If the company acquires a stake in the parent company, the paid amount including transaction
fees without taxes is subtracted from equity as own shares, until those shares are withdrawn, re-
issued or sold. If own shares are later sold or re-issued, all received payments excluding transaction
fees and related taxes are included in equity.

d) Property, plant and equipment

Fixed assets (property, plant and equipment) are kept at their original cost, decreased by cu-
mulative depreciation and cumulative loss due to impairment, except for land, which is presented
at original cost, decreased by any impairments. Original cost includes all costs that can be directly
attributed to the acquisition of a fixed asset. Maintenance and repairs as well as replacement and
improvement of minor significance are recognized as expenses in the period in which they occur.
Larger amounts are depreciated over the remaining useful life of a fixed asset or to the day of the
next major renovations, whichever comes first. The residual value and useful life of each fixed asset
is checked annually and adjusted if necessary. The book value of a fixed asset is immediately partly
written off to the recoverable amount, if the book value is greater than the estimated recoverable
amount, and is recognized in the operating results.

Depreciation is calculated using straight-line depreciation, taking into account useful life as fol-
lows: in %

Asset description Depreciation rates Depreciation rate in % before 30

in % since 1 July 2014 June 2014

Computers 50 50
[l 2025 20,25
Veh|c|e fleet equi;;;r']‘ent """""""""""""""" 12.‘;’; """""""""""""""" 12'.‘;"") ''''''''
[ra——— 2028 20,25

Depreciation calculation starts when a fixed asset is ready for use; unfinished constructions are
not depreciated.

Profit and loss from sale or deactivation of a fixed asset is determined by comparing sales rev-
enue with book value. It is included in the operating results.

Fixed assets acquired through tenders are recognized as assets, but the amount of the subsidy

is counted towards accrued costs and deferred revenue, which is then monthly decreased by the
depreciation amount.
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e) Intangible assets (software)
Intangible assets are initially measures at their original value.

i) Other intangible assets

Intangible assets acquired through tenders are recognized as assets, but the amount of the sub-
sidy is counted towards accrued costs and deferred revenue — government grants, which is then
decreased monthly by the depreciation amount. The depreciation rate for such assets is the same
as for assets that the company purchases with own funds.

ii) Subsequent cost

Subsequent expenses related to intangible assets are capitalized only when they increase future
economic benefits which are derived from the asset to which the expenses pertain. All other costs,
including trademarks and goodwill generated within the company, are recognized in the operating
results as expenses as soon as they occur.

i) Amortization and depreciation

Depreciation is calculated using straight-line depreciation, taking into account useful life of in-
tangible assets (except goodwill) and beginning when the asset is ready for use. The estimated
periods of useful life for the current and the benchmark year are as follows:

Rsset description Depre_ciation rate in % Depreciation rate in %

since 1July 2014 before 30 June 2014

Intangible asset - PANTHEON 10 10

mangblesssec-FENKS oo 0
Materlighs and copyriohis 0-50 1050

f) Leased assets

Leases for which the company assumes all major forms of risks and benefits related to asset
ownership are regarded as financial leases. After initial recognition, a leased asset is presented in
an amount equivalent to the fair value, or if it is less than that, the current value of the lowest total
of lease payments. After initial recognition, assets are measures in accordance with accounting
policies for such assets.

Other leases are treated as operating leases and, with the exception of investment property,
leased assets are not recognized in the company's balance sheet. Investment property under oper-
ating lease is presented in the company's balance sheet at fair value.

g) Inventories

Inventories of goods are initially valued at their original cost, which consists of purchase price,
import duties and direct procurement costs. Original purchase price is reduced by the amount of
discounts. Direct procurement costs are transport costs, handling costs, transport insurance, goods
tracking, intermediation costs and similar costs to the first warehouse if borne by the customer,
and non-refundable duties. Purchase price discounts include those specified in invoices as well as
those granted subsequently that pertain to a certain delivery.

A reduction in the value of inventories, materials and sundry equipment is accounted for as a
charge against expenses. A reduction in the value of inventories held for sale is reported in the
income statements as an operating cost. Consumption of goods is accounted on the basis of the
average cost method.

The cost of inventories includes the purchase price, customs and other duties (excluding those
that are subsequently refunded by tax authorities), transport cost, handling and other costs that
can be attributed directly to the acquired goods, materials or services. Trade discounts, rebates and
other similar items are deducted in determining the cost of purchase.
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Consumption of materials is accounted on the basis of the method of average cost in the pe-
riod.

The net realizable value is the estimated sale price achieved in normal operation, minus esti-
mated cost of finishing and estimated cost of selling.

h) Impairment of assets
i) Financial assets

On the reporting date the company assesses the value of financial asset to determine whether
there exists any objective signal of the impairment of asset. A financial asset is impaired if objec-
tive proof exists that one or more events led to a decrease in expected future cash flows from that
asset.

Impairment loss in connection with the financial asset carried at redemption value is calculated
as a difference between the net book value of an asset and expected future cash flows, discounted
by the original valid interest rate.

Trade receivables are presented at nominal value, decreased by proper adjustments for esti-
mated unrecoverable amounts.

Receivables that are assumed not be settled on time or in full are regarded as doubtful; if legal
action has been initiated they are regarded as disputed.

Receivables are adjusted if the need arises, which is considered based on individual estimates
of recoverability.

Investments in subsidiaries are valued at their original cost.

Investment is adjusted if the need arises, which is considered based on individual estimates.

Loss due to impairment of financial assets held for sale is calculated according to an asset's
current fair value.

For key financial assets, the estimation of impairment is performed individually. The impairment
assessment of the remaining financial assets is carried out in groups according to their common
characteristics concerning their exposure to risks.

Allimpairment losses are shown in the operating results for the period. Any accrued loss related
to financial assets held for sale that was recognized directly in equity is transferred to the operat-
ing results.

The loss due to impairment is derecognized if it can be objectively attributed to an event that
occurred after the impairment has been recognized. For financial assets presented at amortized
cost and financial assets held for sale, which are debt instruments, the derecognition of loss due to
impairment is presented in operating results. Derecognition of financial assets held for sale that are
equities are presented directly in equity by the company.

i) Non-financial assets

On each reporting date, the company checks the remaining carrying value of non-financial as-
sets of the company, except biological assets, investment property, inventories and deferred tax
assets, to determine any signs of impairment. If such indications exist, a recoverable amount of
the asset is determined. An estimate of the impairment of goodwill and intangible assets with an
unspecified useful life that are not yet ready for use is performed on every reporting date.

Recoverable amount of the asset or cash-generating unit is its value in use or fair value, less the
costs of sales, namely that which is higher. By determining the asset's value in use the expected
future cash flows are discounted to their current value using the pre-tax discount rate reflecting
the ongoing market perceptions of time value and risks regarding cash that are typical for the as-
set. To test for impairment, assets are grouped into the smallest possible groups that generate
cash flow from permanent use, largely independent from those from other assets or asset groups
(cash-generating units). To test for impairment, goodwill obtained from mergers is distributed to
cash-generating units that are expected to benefit from the synergy of merging.

Impairment of assets or cash-generating units is recognized if their book value is greater than
their recoverable value. The impairment is presented in operating results. Loss that is recognized
for cash-generating units due to impairment is allocated in such a way that first the book value
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of goodwill allocated to a cash-generating unit is decreased, and then to other assets of the unit
(group of units) in proportion to the book value of each asset in the unit.

Loss due to impairment of goodwill is not derecognized. For other assets, the company assess-
es loss due to impairment in previous periods on the balance sheet date and thus determines if the
loss has decreased or is not present at all. Loss due to impairment is derecognized if the assess-
ments on the basis of which the company determines an asset's recoverable value have changed.
Loss due to impairment is derecognized to the amount up to which the increased book value of an
asset does not exceed the book value that would have been determined after subtracting deprecia-
tion if no loss due to impairment had been recognized in previous years.

i) Employee benefits
i) Other long-term employee benefits — allocations for severance pay and long-service rewards

The company's net liability for long-term employee benefits is the sum of future benefits that
employees have acquired for their services performed in the current and past periods. That amount
of benefits is then discounted to determine its current value, and then decreased by the fair value of
all related assets. The discount rate is the reported return of AA rated bonds the maturity of which
is roughly the same as the maturity of the company's obligations. The calculation uses the pro-
jected unit credit method. Any actuarial gains and losses are recognized in comprehensive income
for the accounting period.

ii) Short-term employee benefits

Liabilities for short-term employee benefits are not discounted and are presented as expenses
after an employee's work related to a given short-term benefit is complete.

Liabilities are presented in the amount for which payment is expected in the form of a premium,
payable within twelve months of finishing work, or a profit sharing scheme if the company has a
current legal or indirect commitment for such payments due to past work of an employee and the
liability can reliably be measured.

i Provisions

Allocations are recognized when the company has a current legal or indirect commitment due to
past events, if it is likely that settlement will require fund outflow and that the amount can reliably
be estimated.
i) Post-employment benefits

Employees are entitled to severance pay when they retire, which is recognized when they
conclude their employment in accordance with the Employment Act. For severance pay upon re-
tirement, the projected unit credit method (the method of imputing benefits in proportion to the
performed work) is applied, and therefore the company establishes provisions appropriate to the
achieved length of service of employees. Actuarial valuation is performed on June 30 and is properly
presented in operating results.

Severance pay upon retirement when due reduces the established provisions.

ii) Other long-term benefits

Employees are entitled to long-term service rewards that are recognized when an employee
reaches a certain length of service. For severance pay upon retirement, the projected unit credit
method (the method of imputing benefits in proportion to the performed work) is applied, and
therefore the company establishes provisions appropriate to the achieved length of service of em-
ployees. Actuarial valuation is performed on June 30 and is properly presented in operating results.
Long-service rewards when due reduce the established provisions.

k) Revenue
i) Product sales revenue

Sales of products are recognized at fair value of the received payment or liability, decreased
by refunds, rebates and quantity discounts. Revenue is presented when a customer assumes all
major forms of risks and benefits related to asset ownership, when there is certainty about the
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ability to pay compensation and the related expenses or about the option of returning products,
when the company ceases to decide on sold products, and when the revenue amount can reliably
be measured.

The transfer of risks and benefits depends on the terms of the purchase contract. For goods
sales, the transfer is generally made after the goods have arrived at the customer's warehouse, but
for some international deliveries the transfer is made when the goods are loaded for transport.

ii) Revenue from services rendered

Sales of services are recognized in operating results based on the service's stage of completion
on the reporting date. The state of completion is assessed with a review of the completed tasks.

A majority of the Group's revenue is from sales of licenses and Upgrade Contracts, charges
(hosting subscriptions) and ServiceDesk services for quick help.

Income from tenders, subsidies or grants is financed by the company at the signing of the con-
tract and at the moment when their occurrence becomes certain. In cases where the company is
granted funds through tenders for the development of intangible assets, such funds are counted
towards the item accrued costs and deferred revenue — government grants, which is then depreci-
ated monthly by the proportional amount.

Uncertainty evaluations and decisive assessments prepared by the management in line with the
accounting policy that most significantly affect figures in the financial statements are:

= explanation of allocations and contingent liabilities

= valuation of assets

iii) Net revenue from rent
Rental income from investment property is recognized as revenue evenly over the lease term.
Any given rent-related incentives are recognized as a part of total revenue from rents.

1) Government grants

Government grants are initially recognized in accounting statements as deferred revenue, if
thereis reasonable assurance that the company will receive said grants and will fulfill the necessary
requirements. Government grants received for covering costs are recognized strictly as revenue in
the periods when the costs, which the grants are intended to cover, occur. Grants related to assets
are recognized in operating results strictly as other operating revenue in the useful life of an asset.

m) Financial leases

Payments from financial leases are recognized as revenues on a straight line basis over the
lease term. Any received lease-related incentives are recognized as a part of total expenses for
leases.

The minimum lease payments due are distributed among financial expenses and the decrease
of outstanding debt. Financial expenses are distributed among periods over the lease term to get a
fixed interest rate for the outstanding debt balance for each period. The company presents contin-
gent payments from financial leases in the amount that, when the lease is changed, the minimum
lease payment for the remaining term is re-assessed.

Contingent payments from financial lease are presented when the contingent liability no longer
exists and when the change in the financial lease's value is known, namely in the amount deter-
mined by reassessing the minimum lease payment in the remaining term of the lease.

n) Financial revenue and financial expenses

Financial revenue consists of interest from investment (including financial assets held for sale),
dividend revenue, revenue from disposal of financial assets held for sale, changes in fair value of
financial assets at fair value through operating results, and gains from instruments for insurance
against risks, which are recognized in operating results. Revenue from interest is recognized in
operating results upon its occurrence using the effective interest rate method. Dividend revenue is
recognized in comprehensive income on the day the shareholder's right to payment is exercised,
which for listed companies is generally the date when the right to current dividends ceases to be
related to the share.
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Financial expenses consist of borrowing costs, differences from recalculating allocation dis-
counts, dividends from preferred shares presented among liabilities, changes in fair value of fi-
nancial assets at fair value through operating results, loss due to impairment of financial assets,
and loss from instruments for insurance against risks, which is recognized in comprehensive in-
come. Borrowing costs are recognized in comprehensive income using the effective interest rate
method.

Profit and loss from exchange differences are presented in net amounts.

o)  Taxonincome

Tax on income for financial year includes levied and deferred taxes. The tax on income is pre-
sented in comprehensive income, except for the part pertaining to items that are presented directly
in equity and is therefore presented in equity.

Current tax is the tax expected to be paid from taxable profits for the Fiscal Year, using the tax
rates that have been enacted or substantively enacted by the reporting date, and any adjustments
to tax liabilities related to past Fiscal Years.

Deferred tax is presented using the balance sheet liabilities method, whereby temporary differ-
ences between asset and liability book value for financial statements and amounts for tax reporting
are taken into account. The following temporary differences are not included: initial recognition of
assets or liabilities in transactions other than mergers that have no effect on accounting profits or
taxable profits, and differences related to investments in subsidiaries and jointly-controlled com-
panies in the amount that is not likely to be derecognized in the foreseeable future. Furthermore,
the deferred tax is not presented if there are taxable temporary differences at the initial recognition
of goodwill. Deferred tax is presented in the amount that is expected to be payable upon derecog-
nition of temporary differences based on laws enacted or substantively enacted by the reporting
date. The company sets off deferred tax asset liabilities if it has a legally enforceable right to set
off recognized current tax assets and liabilities and if they pertain to the tax on income levied by
the same taxation authority in connection with the same taxable unit; or different taxable units
that either intend to settle current tax liabilities and tax assets with a difference, or simultaneously
recover assets and settle liabilities.

Deferred tax assets are recognized in the amount for which it is likely that a future taxable profit
will be available that might be used to cover the deferred asset. Deferred tax assets are reduced by
the amount for which it is not likely that asset-related tax reliefs can be claimed.

4, DETERMINING THE FAIR VALUE

Considering the company's accounting policies and breakdowns, many times a fair value of fi-
nancial and non-financial assets and liabilities must be determined. The fair values of single asset
groups for the purpose of measuring or reporting are determined herein. Additional explanations
regarding assumptions for determining fair value are given alongside individual breakdowns of the
company's assets or liabilities.

Fair value hierarchy

In recognition and disclosure of the fair value of financial instruments using a valuation tech-
nique, the following hierarchy was used:

Category 1: determination of the fair value by reference to officially published price in an active

market,

Category 2: Other techniques for determining the fair value based on assumptions with signifi-

cantimpact on fair value which are in accordance with the currently observable market transac-

tions conducted for the same instruments, either directly or indirectly.

Category 3: Other techniques for determining the fair value based on assumptions with sig-

nificant impact on fair value that are not in accordance with the currently observable market

transactions conducted for the same instruments.
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Financial instruments measured at fair value

in EUR in EUR

Short-term operating liabilities 30 June 2015 30 June 2014
Category 1 - financial labilities ” ” s6172 76104
Categoryz ....................................................... . . . S o
Categor\/ 3 ............................................................. S o .

i) Property, plant and equipment

The fair value of fixed assets from business combinations is equal to their market value. The
market value of immovable property is equal to the estimated value at which the property could
be sold by a willing seller to a willing buyer at arm's length on the day of the valuation and after
appropriate marketing. The market value of plant, equipment, furniture and fixtures is based on the
offered market price of similar objects.

ii) Intangible assets

The fair value of patents and trademarks acquired through business combinations is based on
the estimated discounted future value of royalties which will not need to be paid because the pat-
ent or trademark is already owned. The fair value of intangible assets is determined by taking the
current value of estimated future cash flows that are expected from their use or potential sale.

iii) Operating and other receivables
The fair value of operating and other receivables is calculated as the current value of future cash
flows, discounted at market interest rates on the reporting date.

iv) Non-derivative financial liabilities

For reporting purposes, the fair value is calculated based on the current value of future payouts
of the principal and interest, discounted at the market interest rate on the reporting date. In con-
nection with the portion of liabilities from convertible bonds, the market interest rate is determined
by comparing with similar liabilities that cannot be converted to equity. For financial leases, the
market interest rate is determined by comparing with similar lease contracts.

5. FINANCIAL RISK MANAGEMENT

The company does not use financial instruments. The company assesses financial risks within
the following groups:

» creditrisk

= liquidity risk

» market risk.

This chapter discusses the company's exposure to said risks, its goals, policies and procedures
for measuring and managing risks, and its handling of capital. Other quantitative disclosures can be
found in the continuation of the Notes to the financial statements.

The management is fully responsible for establishing the company's framework for risk man-
agement. The finance and accounting departments deal with risk measurement and management.
The person responsible for finance and accounting reports to the Executive Director about activities
in this field.

Risk management policies are designed to define and analyze risks that threaten the company,
based on which proper restrictions and controls are set up, risks monitored and restrictions re-
spected. Risk management policies and systems are regularly checked to reflect changes in mar-
ket conditions and the company's activities. With training as well as standards and procedure for
risk management, the company endeavors to develop a disciplined and constructive environment
where all employees are aware of their roles and responsibilities.
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The Executive Board ensures that risk management policies and procedures are respected, and
assesses the suitability of the risk management framework for the risks that the company faces.

Credit risk

Credit risk is the risk the company will suffer financial loss if a client or a contracting party in a
financial instrument agreement fails to fulfill its contractual obligations. Credit risk arises primarily
from the company's receivables from clients and investment securities.

Operating and other receivables

The company's exposure to credit risk depends largely on the characteristics of individual clients.
Client demographics and risk of non-payment with regard to the industry or country of a client do
not have a significant effect on credit risk. Geographically speaking, there is no concentrated credit
risk.

The finance and accounting department assesses each new client's creditworthiness before
they are given standard terms of payment and delivery. The assessment factors in external ratings
if they exist, and is some cases also bank references. The credit limit is set in the form of a maxi-
mum outstanding amount that need not be approved and is client-specific; credit limits are checked
every four months. Clients that do not meet the company's standard creditworthiness are required
to make payments in advance.

The company makes adjustments for impairments that represent estimated losses from op-
erating and other receivables and investments. The main elements of adjustments are the special
part of the loss, which pertains to single major risks, and the common part of loss, which is for
groups of similar assets due to losses that have occurred but have not yet been identified. The
adjustment for total loss is determined by factoring in historical data that pertains to statistics of
payments for similar financial assets.

Guarantees
In line with its policies, the company issues financial guarantees only to wholly-owned subsid-
iaries.

Liquidity risk

Liquidity risk is the risk that the company might not be able to settle its financial obligations
when due. The company maintains maximum liquidity by having sufficient liquid assets to settle
obligations in time, both in normal and troubled circumstances, without incurring unacceptable loss
or reputation damage.

The company has several credit lines for ensuring liquidity where it can draw from if the need
arises. The following table provides an overview of the financial and operating liabilities by maturity
of the debt.

FY' 2015 Up to 3 months 3 to 12 months 1 to 5 years Over 5 years Total in EUR
Financial liabilities 146,429 769,435 1,993,097 0 2,908,961
Operatmg .......... 824,227 134,960 0 o 959187

liabilities
Tota\ ................ 970,656 904,395 1,993,097 0 38681 h8
FY' 2014 Up to 3 months 3 to 12 months 1 to 5 years Over 5 years Total in EUR
Financial liabilities 211,667 532,718 1,780,422 0 2,524,807
Operatmg .......... 527,270 0 0
liabiliti
Tota\ ................. 738,937 532,718 1,780,422
Market risk

Market risk is the risk that fluctuations in market factors, such as interest rates, exchange rate
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and equity instruments, will affect the company's revenue or value of financial instruments. The
objective of market risk management is control over exposure to market risks to a reasonable de-
gree, while optimizing profits.

Currency risk

The company is exposed to currency risk when buying, selling, lending and borrowing, specifi-
cally when making transactions in currencies other that the functional currency. The company op-
erates mostly with euros.

The significance of the key currency pair has changed since the introduction of the euro, because
no currency pair fits into this category, but due to unbalanced foreign currency positions, some of
the more important currency pairs have been identified that are geographically related to the com-
pany's subsidiaries: euro/Croatian kuna, euro/Macedonian denar and euro/Serbian dinar. The com-
pany attempts to reduce currency risks by factoring them into markups, by balancing purchases
and sales, with well-timed foreign currency coverage of inflows with outflows, and by taking out
loans in the local currency.

Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate because of
changes in interest rates. The majority of the company's debt instruments are bound to a fixed
interest rate, therefore operations are not exposed to interest rate risk. Interest rate risk is reduced
by adapting interest rates for assets to interest rates for liabilities; furthermore, simulations are
performed on the balance sheet in regard to absorption of financing in relation to interest rate
fluctuation.

Capital management

The Executive Board decided to keep equity large in order to build the trust of investors, creditors
and the market, and to facilitate the company's sustainable growth. The Executive Board monitors
the capital gains that the company defined as net operating revenue, divided by the total share-
holder's equity, excluding non-redeemable preferred shares and minority stakes. Also monitored is
the dividend amount paid to common shareholders.

The company endeavors to keep a balance between high yields supported by large loans and the
benefits and security of a strong equity position.

The company monitors changes in capital using a leverage ratio, calculated by dividing net liabili-
ties with the sum of total liabilities and total equity as shown in the table below.

Item 2015 2014
Financial liabilities=FL 2,908,961 2,524,807
Operatinglbiites=oL st 527270
Castandstortemdepostscsd e 23102
NetliabitiessFLoLscsD C ssaam 2821053
oEmm— L -
Caphalnetlabiies orssn  soussn
gm0 e =

The company occasionally buys own shares, depending on the current market price of the share.
In general, such shares are intended for profit sharing schemes. The decision for buying and selling
shares is made by the risk management committee separately for each transaction. The company
does not have a special plan for buying own shares.
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The company did not change its equity management poalicies in this Fiscal Year.
Neither the parent company nor its subsidiaries are subject to equity requirements set by ex-
ternal entities.

6.  SALES REVENUE

IN EUR FY' 2015 FY' 2014
SALES REVENUES 2,607,384 2,293,639
ey rosz0s 1,061,079
Suesofproductsandsences, exchngleases o262 1060283
..‘I—;Q‘cke“\‘/enue fro?'\g leases, s;‘bscriptwoé; """"""""""""""""""""""""""""""" 8023 .......................... 796
Sales . goo.;l; - mat,;rials ........................................................ O .................................... O "

Net revenue from sales outside the EU

Net revenue from sales of products and services 1,038,658 817,440

A majority of the Group's sales revenue is from sales of PANTHEON licenses and Upgrade Con-
tracts, charges (hosting subscriptions) and ServiceDesk services for quick help.

7. OTHER OPERATING REVENUE

The majority of other operating revenue are capitalized own products and services in the amount
of EUR 1,890,193, of which EUR 1,540,200 represents the development of PANTHEON and EUR
349,993 the development of the PANTHEON Farming program.

Subsidies, grants, allowances, compensations and other revenue associated with products and
services include the granted subsidy of the Slovenian Ministry of Education, Science and Sport for
the MAK project (mobile applications for PANTHEON Farming) totaling EUR 181,845. In the finan-
cial year 2014, the company accounted for part of the subsidy it received from the European Com-
mission for the financing of the AgrolT project whose goal is to establish a pilot platform AgrolT
that will be tested in a number of European countries (Denmark, Poland, Macedonia, Romania). On
that basis, the company already received an advance in the amount of EUR 356,483 from European
funds in the previous financial year; the implementation of the project started on 1 March 2014.
The company accounted for a subsidy in the amount of EUR 229,644, That is, in the proportionate
amount of the costs incurred in this project by the end of the financial year 2015.

In the financial year 2015, other operating revenue also consist of revaluation revenue from the
sale of the program PANTHEON Farming, which the company transferred as a in-kind contribution
to the subsidiary Datalab AGRO AG in Switzerland. As of 30 April 2015, the contribution in kind ex-
ceeded the recorded value of this program in the company by EUR 167,734, Among other operat-
ing revenue are covered extraordinary income in the amount EUR 3,931 and and income from use
and the reversal of provisions totaling EUR 181,706, of which EUR 164,836 pertains to reversal of
provisions for potential loss of lawsuit of E-POS Group.

8. COSTS OF GOODS, MATERIAL AND SERVICES

The cost of materials is the quantity of direct materials consumed. Costs of services are costs
that do not count as costs of materials, depreciation or labor, but costs of transportation services,
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production stages performed by others, utility and telecommunication services, rentals, payment
services, cost of partner commissions, and similar. Costs of services include work contracts costs,
author's contract costs and costs associated with other legal relations, except employment rela-
tionships with private individuals.

The total cost of materials, goods and services is composed as follows:

in EUR FY' 2015 FY'2014
Cost of materials, goods and services 1,172,016 1,136,232

Historical cost of goods and materials sold 0 0

Cost of materials 0 43

Bonuses to trainees and students 27,299 5,602

Costs of office supplies and professional literature are recorded under other costs of material.
The cost of individual and personal services and other costs of services are mainly costs of external
contractors related to production, upgrades and further development of the PANTHEON 5.5. soft-
ware and PANTHEON Farming software.

In financial expenses from loans received from banks, the company discloses costs of com-
pensation to banks for consideration and approval if loans and costs of guarantees for approved
loans.

Breakdown of costs by functional groups in EUR Share
Production costs (Development in support) 3,325,895 80.12%
Cost of sales (ma'r‘l;eting and sa\esk)m """ 161,729 3.90% |
““é%;;re]‘rrililsira(jt‘zdn;nigistrative osts 663,584 15.99%
Total """"" l|,1 51,208 100
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Production costs include the costs of the development department, while the sales costs in-
clude costs of the sales and marketing departments. The costs of general activities include costs of
general services (accounting, administration, DL Academy, training, personnel, etc.).

9. LABOR COSTS

Labor costs and reimbursements to employees are accounted in accordance with applicable
laws, collective agreements, internal company regulations, or employment contracts. Accounted
labor costs correspond to related short-term liabilities until settled. Liabilities for salaries and
wages are represented as liabilities to individual employees in their net amounts and as withheld
obligations for taxes, included in their gross salaries. Also presented are obligations and taxes that
are accounted on the basis of gross payments and which are not part of them. Voluntary supple-
mentary pension insurance for employees is otherwise arranged with collective pension insurance
at a pension plan manager that is certified for voluntary supplementary pension and disability in-
surance and is suspended until further notice.

in EUR FY' 2015 FY' 2014
Labor costs 1,592,732 1,312,558
e 1237534 1003256
S CO;S, ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 1 OQSM ............................................ 89266
e Costs ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 89578 ............................................ 72718
0 1 56 106 .......................................... 1”318

Remuneration of the Management and Management Board

The figures in the tables below include labor costs and compensation borne by the employer,
other labor costs (annual leave bonuses, other remuneration, net reimbursements, benefits) and
reimbursement of work-related expenses. The CEO Andrej Mertelj is employed in Datalab d.d. only
at 20% of work commitments. The figures are for financial year 2015.

Attendance fees for the Executive Board include cost of attendance fees and reimbursements
for internal and external members of the Executive Board. In other additional payments, compen-
sations for personal sureties of members for received loans of the parent company are shown.

Subsidiaries in the Datalab Group are supervised by the board for economic and strategic ques-
tions. For their work in the board for economic and strategic questions, members receive payments
directly from subsidiaries. The above payments are not shown in the table, but the remuneration of
these members are disclosed in the consolidated part of the financial report.

Total earnings in

Fixed Other additional Datalab Tehnologije,

remuneration Other bonuses Reimbursements payments d.d.

Lojze Zajc 35,360 0 0 34,341 69,701
Andrejml\/iértelj 19,897 H "2,750 0 25,555 ........ A8202
Ned‘m"bé‘é‘é . . . p— O ‘‘‘‘‘‘‘‘‘‘‘ e O
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10 OTHER OPERATING EXPENSES

in EUR FY' 2015 FY' 2014
Other operating expenses 92,585 29,323
Prov ,i;ions ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 882 5 ........................................ O
..‘E).;F],;r,‘costs ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 83760 ............................. 29323

Other operating expenses in the financial year 15 consist of expenses from donations in the
amount of EUR 21,343, court fees in the amount of EUR 17,633, costs of scholarships in the
amount of EUR 16,800, extraordinary expenses in the amount of EUR 24,987 and rounding differ-
ences and other petty expenses in the amount of EUR 2,997.

On 30 June 2015, the company formed additional provisions for long-service rewards and
severance pay upon retirement in accordance with the actuarial calculation in the amount of EUR
8,825.

11. FINANCIAL REVENUES

in EUR FY' 2015 FY' 2014

Financial revenues 33,888 60,879

Financial revenue from loans given within the group 17,435 7,236

Financial revenue from given loans are disclosed in the amount of EUR 11,162.

Financial revenue from operating receivables are disclosed in the amount of EUR 22,726 and
consist mainly of accrued interest due to the late payment of customers, accrued interest under
leasing contracts and interest received from deposits.

12. FINANCIAL EXPENSES

in EUR FY' 2015 FY' 2014

Financial expenses 391,326 142,892

Financial expenses for impairments and write-downs of investments 4,370

Due to a poorer operation results for the financial year 2015, the company formed impairments
from investments in subsidiaries in Datalab Agro AG (Switzerland) in the amount of EUR 225,000,
in Datalab Tehnologije d.o.o (Croatia) in the amount of EUR 50,000, Datalab SR d.o.o (Serbia) in the
amount of EUR 5,000.
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Because of overdue loans given to Datalab AL (it will not be consolidated), the company also

formed an impairment in the amount of EUR 11,000.

In financial expenses from loans received from banks, the company in addition to interest re-
cords also cost of compensation to banks for consideration and approval of loans and the cost of
guarantees issued to natural persons for loans granted to the company. Due to the favorable draw-
ing of financial resources, these expenses decreased by almost 29%.

Financial results

in EUR FY' 2015 FY' 2014
Financial revenues 33,888 60,879
m;i‘nancial ex;‘enses """"""""""""" 391326 """"""""""""""""" 142892
CNETEWNANCALPROFTORLOSS sl o1

13. TAXON INCOME

The corporate income tax is accounted based on the income and expense that are included in
the profit (loss) statement according to applicable laws. In 2015, the company had so many tax
reliefs that it had no basis for the payment of income tax.

For unused tax reliefs, the company formed deferred tax assets in the amount of EUR

185,168.

Item FY' 2015 FY' 2014
Accounted income tax expense — tax liability 0 0
“B;‘erred tax as;ets wsiee ‘IAA,?;;Z.JW
“;c;;al tax expense in the income statement e —144,3;1.;”.

Effective rate of tax on income for Datalab Tehnologije, d. d.:

Item FY' 2015 FY' 2014
Gross operating profit or loss before taxes 657,381 511,416
Apphcable L 1700% ............................... 1700%
Tax amount at applicable rate before changes to tax basis 111,755 86,941
““N;r"“_gx_deductible expég;es ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ZBGGM ............................... SASZA
D|fference in recognition;];income and expen;;; -1679 —8521
Reliefs -1,092,376 -557,419
Effective tax rate 0.00% 0.00%
Current - OOO% OOO%
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14. DEFERRED TAX REVENUES

Revenue from deferred taxes represents an increase in deferred tax assets in the amount of
EUR 185,168 as the difference between write-offs and impairments not recognized for tax pur-
poses in this financial year, write-offs and impairments recognized for tax purposes in future years
pertaining to profit sharing under the Financial participation act, and unused tax reliefs for invest-
ments into development.

15. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment in the amount of 31,067 euros consists of computers and com-
puter equipment. All the equipment purchased in 2015 from own resources.
Movement of fixed assets from 1 July 20014 to 30 June 2015:

HISTORICAL COST Other machinery and equipment Total
Balance as at 1 July 2014 437,745 437,745
m;"t‘JHrchases, ac't‘;;ation """"""""""""""""""" 2 3,375 23 375
Diposalwreott 2,070 2,070
WLJHF;Ward revaIL'J;ion of fixed';ssets """"""""""""""""" 0 O
Wé“a;iance as at;C')‘ June 2015; """""""""""""""" ;37,050 437,05'6.“
\IALUE AD]US:I"‘I'\‘IIENT .
mé;ance as atHWMJ‘uI\/ o ;&)1,108 AO‘I,1(';)‘;.
Dsposalwrteoft 23758 23758
..;éw‘ortization and deprecwat'i‘t;n """"""""""""""""" 2 8,633 28 633
W.L‘Jup;ward revaIL;;;ion of fixeaﬁa‘lssets """""""""""""" 5 O
Wé;ance as at;C')‘ June 2015; """""""""""""""" ;65,983 405,92'3;“
CawRiNGAE
“;;ante as atu’\mJ‘ul\/ 2014 36 637 36 637
Wl‘S;Aance as atHB;‘C')‘June 2015W "";1,067 H 31,0('3‘;“

16. INTANGIBLE ASSETS

An intangible asset is an asset is used for long-term production or supply of goods or services,
for rental to others, or for administrative purposes, but without physical substance. Datalab Teh-
nologije presents material rights and copyrights at their carrying value, being the difference be-
tween the cost and the value adjustment.

Intangible assets in the value of EUR 6,180,357 represent the value of purchased components
and other copyrights pertaining to PANTHEON, and various licenses that allow the normal work of
the PANTHEON development team. The largest part of intangible assets is the capitalization of the
software PANTHEON.

The company has no significant fully depreciated intangible assets.

In the financial year 2015, the company continued with development of the program PANTHE-
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ON Farming and as of 30 April 2015 it transferred it to Datalab Agro AG (Switzerland) as contribu-
tion in kind in the amount of CHF 1,500,000. The difference between the recognized contribution
and expressed value of bookkeeping balance of this program and the program purchased from the
company Progis Software GmbH was disclosed under revaluation adjustments on disposal of fixed
assets. The whole development of this program remained with Datalab d.d. Only invoices for the
cost of development of the PANTHEON Farming program are from 1 May 2015 are issued through
the subsidiary in Switzerland.
Long-term intangible assets for the financial year 2015:

Long-term industrial property rights Total
HISTORICAL COST
W.E‘iualance as at1 Juyl‘\/ s N 12,320,;;.
“;Llrchases, activaéion ............... oermst 2878511
..‘.F‘J,l‘JrChaS‘r.] ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ . O
“E)'i‘sposa\,'\‘/vr\te—off ............... st 106&127
“‘.l‘J';:)ward révaluatic?n of fixe;d asset; .................. 0 O
Wétdlance as at 30 Juune 201"5 """"""""""""""""""" ‘1A,135,196 """"" 1&,135,;;&;'“
W\‘Iyl‘-\LUE AI;IUSTMENT R O
..gélance as at1 Juyl‘\/ o 673055 6730553
“Bi‘sposa\,'\‘/\/ritefof‘f H e 65,;6;.
“;}nortiza't‘ion and"depreo;tion """"""""""""""""""" so2e 1290248
Ml‘Jprard révaluati;n of fixe'z‘d asset; .............. 0 O
Wé;llance as at 30 Juune 201"5 """"""""""""""""""" Jesegss 795&839
“;-\RRYIN'(‘E \IALUI; R O
Balance as at 1 July 2014 5,590,259 5,590,259
WE‘B'éIance as at 30 Juune 201"5 ............... - 6180357

17. LONG-TERM FINANCIAL INVESTMENTS

Long-term financial investments are part of long-term financial instruments and represent an
item with maturity over one vear.

(in EUR) 30 June 2015 30 June 2014

Long-term financial investments 2,223,507 424,739

Shares and interests in group companies 2,202,258 336,050

Other long-term financial investments 21,249 88,689
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The company presents the following long-term financial investments:

IN EUR Share 30 June 2015 30 June 2014
Investment in Datalab Tehnologije d.o.0. — Croatia 51% 73,000 123,000
Investment inulkl‘);‘talab BA d.o.0.— 'E;;snia and Herzego\/'i‘rkwﬁa‘l """" 1 OO% .......... 161718 ...... 1 61,718 .
Investment inulska‘a”talab MK d.o.0. - M;;edonia o 1 OO% .......... 38 832 ...... 38,832
Investment inmE‘);‘taIab SRd.o.0. - Sv;r‘t')‘ia """"""" 1 (JO“/u .................. O ...... 5,000
Investment inulkl‘);‘talab MN, d. 0. 0. —"I'\‘/'I‘ontenegro """""""" 51% .................. O ...... 0
M- wor 780 7,500
Investment inulk.");talab Agro AG - Sv'\/‘i"t;er\and 0
Investment in APEX e e 0 .
Investment inHI'Z‘);‘taIab Agro SI - SIoQér%ia """"""" 1 OO% .......... 205299 ...... 0 .
Subsidiaries total """""""""""""""""""""""""" 2202258 ..... ;36,050
Investment in Is;;'a'iab Automotive d.o.(')‘.': ses 2A 99"/.. 1,2A9 ...... 1,249
Investment inm[‘)';talab Bulgaria Ltd. :”‘Bulgar\a """""""" 50% .................. O ...... 0
ruestmentinDatalb ALShpk  Abaria v oso0 5000
Investment inuls';talab Agro AG - Sv'\;iut;er\and* """""""" 50% .................. O ...... 82,440
Investment inHI'Z‘);‘talab LLC - Kosovc; """"""""""" 50% .......... 15 OOO ...... 0
Other compal"‘l'i;;, - 21,2A9 ...... 88,689

*in data for the 2015 financial year classified among subsidiaries

In the financial year 2015, the company Datalab d.d. invested a cash contribution of CHF 300,000
in the subsidiary Datalab Agro AG and in-kind contribution in the worth of CHF 1,500,000 in the
form of the program Pantheon Farming. Taking into account the increase in the share of the other
shareholder Mattig Management Partners AG by CHF 300,000, the company thus became an 83%
shareholder in the Swiss company (registered in the Commercial Register on 9 September 2015).

In addition to the aforementioned, the company acquired a 100 stake in the Croatian company
Apex informacijske tehnologije d.o.0. and at the end of the financial year with a view to a more in-
tensive and aggressive sales of the program Pantheon Farming established the company Datalab
AGRO Sl d.o.o. in Slovenia. In addition to the cash contribution in the amount of EUR 7,500, it also
invested an in-kind contribution in the amount of EUR 197,799 in the newly established company.

At he same time due to poorer operating results of subsidiaries it formed value adjustments for
investments in Datalab Agro AG (Switzerland) in the amount of EUR 225,000, in Datalab SR d.o.0
(Serbia) in the amount of EUR 5,000, and Datalab Tehnologije d.o.o (Croatia) in the amount of EUR
50,000.

Long-term financial investments are valued using the cost method.

Long-term financial investments in subsidiaries and affiliated companies increased in the finan-
cial year 2015 by EUR 15,000 for the newly established company Datalab LLC in Kosovo, where we
have a 50% shareholding and due to the transfer of the investment in Datalab AGRO AG decreased
investments among subsidiaries by EUR 82,440.
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18. LONG-TERM LOANS

Among long-term loans, the company presents a loan given to Datalab AL Sh.p.k in the amount
of EUR 5,000 and a long-term part of a loan to given to the newly established Datalab Golf &
Yachting Club in the amount of EUR 66,207. The company has granted a seven-year credit for the
purchase of ELAN sailing boat.

19. LONG-TERM OPERATING RECEIVABLES

Long-term operating receivables are receivables arising from property and other legal relation-
ships to claim the settlement of a debt or the payment for deliveries or rendered services in a period
that is longer than 12 months. Below is a breakdown of long-term operating receivables by the
type of agreement and type of receivable.

(in EUR) 30 June 2015 30 June 2014
LONG-TERM OPERATING RECEIVABLES 26,464 23,31
Long-term receivables from group companies 26,464 10,904

Long-term receivables from sales of products and services in

installments 0 7492
Long-term receivables from confirmed compulsory settlements 0 4,915
20. DEFERRED TAX ASSETS

(in EUR) 30 June 2015 30 June 2014
Deferred tax assets 688,862 503,694
— from provisions 2,324 1,613
— from unused tax reliefs on development 555,528 434,591
— from deferred eligibility of tax relief from profit sharing for 36,742 34,352
employees

— from value adjustments of assets 94,268 33,138

Deferred tax assets are amounts of the tax on profit that will be returned to the taxpayer in
future tax periods with lower tax amounts in the future, when the assets can be claimed.

Deferred tax assets in the company Datalab. d.d. are receivables from the state for value adjust-
ments of receivables and investments in the amount of EUR 94,268, receivables from unused tax
reliefs due to employee profit sharing under the Financial participation act in the amount of EUR
36,742, unused reliefs for investment in R&D in the amount of 555,528 eur, and established provi-
sions for severance pays and long service awards in the amount of EUR 2,324.

21. SHORT-TERM (CURRENT) FINANCIAL INVESTMENTS

(in EUR) 30 June 2015 30 June 2014
Short-term (current) financial investments 499,740 203,236
Short—term loans to group companie; """""""" 532,1 69 H H 69405
Otherstorttermioans s e
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As of 30 June 2015, the company discloses receivables from outstanding loans to subsidiaries,
namely EUR 130,000 to Datalab AGRO AG, 198,201 EUR to Datalab SI d.o.o. and EUR 3,968 to
Datalab MK d.o.0.

Theincrease in the balance of other short-term loans pertains mainly to long-term loan given to
Andrej Mertelj in the financial year 2010, which falls due for payment in the financial year 2016.

22, SHORT-TERM OPERATING RECEIVABLES

Short-term operating receivables are receivables arising from property and other legal relation-
ships to claim the settlement of a debt or the payment for deliveries or rendered services. They rep-
resent short-term operating receivables and paid advances. Breakdown of operating receivables:

(in EUR) 30 June 2015 30 June 2014

Short-term operating receivables 1,323,253 1,209,081

Short—terrr;.;p.);;;;i.n.g. rece|vab|es from group companies 1 A 33,01é H H 81 22A8 1
*Shortterm operating recenabls from customers o sen s
[T ————————— 136323 2o

Trade receivables are presented at nominal value, decreased by proper adjustments for esti-
mated unrecoverable amounts. The value of receivables is impaired if their book value exceeds their
fair value (defined as net realizable value).

Short-term receivables are collectible. Services to problematic customers are rendered only
against an advance payment. Short-term receivables to foreign customers are converted at the
rate of the Bank of Slovenia as of 30 June 2015. The effects of changes in exchange rates on the
balance sheet date increase ordinary financial revenue or expenses as exchange differences.

Short-term operating receivables from others include receivables for given collaterals totaling
EUR 2,262, receivables for advances paid totaling EUR 18,760, receivables for input VAT totaling
EUR 8,890, receivables from the state for the refund of sickness totaling EUR 981, receivables from
given advances for travel expenses totaling EUR 4,865, receivables from employees totaling EUR
12,534, receivables from assignment of claim agreement totaling EUR 86,173 and other receiv-
ables totaling EUR 2,658.

It is estimated that short-term receivables are collectible, except for receivables whose value
has been adjusted.

Receivables by maturity

Value Value
Gross value adjustment Gross value adjustment
Balance of as at 30 June as at 30 June Netasat30 asat30June asat30June Net as at 30
Receivables 2015 2015 June 2015 2014 2014 June 2014
Total 1,456,622 133,369 1,323,253 1,285,480 76,399 1,209,081
Not overdue 1,030,117 0 1,030,117 913,826 0 913,826
ORISR 86,987 0 86,987 89,502 0 89,502
30 days
Overdue 31 to 221,115 45,000 176,115 197,913 330 197,583

180 days
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Value Value
Gross value adjustment Gross value adjustment
Balance of as at 30 June as at 30 June Netasat30 asat30June asat30June Net as at 30
Receivables 2015 2015 June 2015 2014 2014 June 2014
Overdue 181
to 365 days 27,534 0 27,534 7,783 1,694 6,089
Overdue over 90,869 88,369 2,500 76,456 74,375 2,081
one year
Value adjustment of receivables
Item FY'2015 FY' 2014
Balance as at 1 July 2014 76,399 73,777
Formation of value adjustments in the year 65,271 6,322
Elimination of formed adjustments due to the completion of 8301 -3,700
procedures
As at 30 June 2015 133,369 76,399
23. CASH AND CASH EQUIVALENTS
IN EUR 30 June 2015 30 June 2014
Cash 26,871 231,024
Cash on hand 127 378
Cash in bank accounts 26,744 30,646
Deposits in banks 0 200,000

24, SHORT-TERM DEFERRED COSTS AND ACCRUED REVENUE

Short-term deferred costs and accrued revenue in the amount of EUR 149,543 consists of de-
ferred costs in the amount of EUR 76,376 and short-term accrued revenue in the amount of EUR

73,167.
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25. EQUITY

Share capital
The bottom table shows the share capital deposits and the number of newly issued shares are
shown by dates.

Share capital in No. of issued No. of issued

IN EUR EUR shares before shares after

share split 1:15 share split 1:15

Total as at 30 June 2015 4,240,802 0 2,120,401
Equity capital — ordin';a;\}usuhares i — s O
Equity capital — ordin;\;‘s“hares smrizooe _— ns O
Eg#wi;\gﬁsgt;;;eg)din';a}'\‘/us”hares — 17 August 2007 (ofthe """""""" o U O
Equity capital - ordin;\‘/us“hares _sbrayaoes Sp—_— soos O
Equity capital - ordin:akl"'\;s“hares o N o O
No. of issued shares ;f‘t;r“share oits s 1 673085
Registered capital — ordmary e — b 64327
Registered capital — ordmar\/ sheres—20lne2016 — o 132989
Registered capital — ordmary e S— o 250000
Registered capital — a'i‘n;lﬁi‘n"‘];rease in capital from the assetsof ........ e . O

the company

All shares are common, registered and issued in non-material form. All shares had been paid in
full by the shareholders before the shares were entered in the company register.

Own shares

On 30 June 2015, the Group held 18,278 of own shares. Historical cost of these shares is dis-
closed in the amount of EUR 67,157. The company devised the reserves for the purchase of own
shares in the amount of EUR 69,761. The reserves set aside cover the purchase of shares of the
parent company in the subsidiary Datalab SI d.o.0. The company buys own shares for the distribu-
tion of profits to employees as employee stock ownership scheme. The fair value of own shares on
30 June 2010 was EUR 56,662.

Capital reserves

Capital surplus consists of capital increase payments above the share's par value and amounts
to EUR 719,482. Detailed description of the increases and decreases in capital reserves is reflected
in the statement of changes in equity of the company for the period from 1 July 2014 to 30 June
2015.

In accordance with accounting standards, we must specifically disclose the profit calculated on
the basis of the revaluation to preserve the purchasing power of capital on the basis of the con-
sumer price index.
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Item (in EUR)

Capital amount

% growth

Calculated effect

Accumulated profits

Equity (excluding profit
for the year)

6,093,015

-0.7

-42,651

885,200

Ownership structure of the company DATALAB d.d. as at 30 June 2015

Category Name Surname Stake No. of shares:
10 largest 76.15%
Andrej Mertelj 32.04% 679,460
................................................... o
International (fiduciary 14.88% 315,493
account)
Zvone Jagodic 8.07% 171,036
NLB Funds — Slovenia 5569 117,954
Stock
Alpen.Sl, mixed flexible LT72% 100,000
subfund
Lojze Zajc 3.31% 70,135
Nedim Pasic 3.17% 67,119
Moreno Rodman 1.51% 31,920
SOP Ljubljana 1.48% 31,408
.,.,‘.‘.,.,‘..‘.‘.‘,‘,‘,‘,Zagmbaﬁka o e
d.d.(fiduciary account) 1.42% 30135
Others 23.85%
................................................... Y
management board 38.52% 816,714
(total**)
Other employees 6.58% 139,459
Ex-employees 3.96% 83,948
Employees of the 110% 23295
group
Partner companies 0.38% 7,969
Other shareholders 11.84% 251,070
Total 100.00% 2,120,401

26. LONG-TERM FINANCIAL LIABILITIES

On 31 July 2012, Datalab signed a long-term EUR 2 million loan contract with the SID bank for

financing the project PANTHEON Feniks Ill which is insured with the PANTHEON trade mark and
the establishment of trade mark rights on intangible copyrights deriving from the source code of
the Datalab PANTHEON program, Version 5.5. Up to 30 June 2014, the loan is used in the amount
of EUR 2,000,000. In the long-term part, the loan is disclosed in the amount of EUR 1,041,667
(short-term part: EUR 500,000).

Datalab d.d. was granted a long-term loan by Banka Celje d.d. with a subsidized interest rate of
the Slovene Enterprise Fund, for the purchase and finishing the program for cash operations POS in
the amount of EUR 300,000 which was in the long-term part disclosed in the amount EUR 214,284
(short-term part: EUR 85,716). 60% of the credit is insured by the Slovene Enterprise Fund, the rest
is insured by the trade mark of Datalab.
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In the financial year 2015, the company was granted a new 7-year credit by Banka Celje d.d. with
a subsidized interest rate of the Slovene Enterprise Fund for the financing of further development
of PANTHEON in the amount of EUR 1,500,000 and we used a total of EUR 847,757 of the credit
by the end of this financial year. In the long term part, the loan is disclosed in the amount of EUR
737,146 (short-term part EUR 107,148). The loan is insured by the PANTHEON trademark and
DATALAB and withdrawal of receivables from subsidiaries.

in EUR 30 June 2015 30 June 2014
Long-term financial liabilities 1,993,097 1,780,415
Long-term \oakl‘r;;obtained from dor;w‘;;tic ke 1,255,951" 80000
Long-term \oakl;;obtained from don;;;tic bks 737,146H 1700415

Interest rates are tied to 6 month and 3 month EURIBOR and have an additional fixed interest
rate between 0% and 5% per vear.
The sum of approved loans that were not drawn until 30 June 2015 amounts to EUR 655,706.

27. LONG-TERM PROVISIONS

Long-term provisions are provisions for long-service rewards and severance pay upon retire-
ment in accordance with IAS 19 in the amount of EUR 30,598. In 2015, the company formed ad-
ditional provisions for long service awards and severance pays in the amount of EUR 12.080.

28. LONG-TERM ACCRUALS AND DEFERRED REVENUES

In the financial year 2014, the company signed a contract with the European Commission for
the financing of the AgrolT project whose goal is to establish a pilot platform AgrolT that will be
tested in a number of European countries (Denmark, Poland, Macedonia, Romania). On that basis,
the company already received an advance in the amount of EUR 356,483 from European funds;
the project started on 1 March 2014. For the parent company, it represents further development
of Farm Accounting (accounting for farms). The company hereby shows EUR 126,839 of unused
subsidies and will start to account this part of subsidy in the financial year 2016 in the proportion-
ate share of costs incurred in this project.

Due to the transfer of the program Pantheon Farming to the subsidiary Datalab Agro AG and in-
clusion of the program of the company Progis Software GmbH in this transfer, the company formed
EUR 185,570 of long-term reserves, which it will transfer to revenue concurrent with the deprecia-
tion of the program.

in EUR 30 June 2015 30 June 2014
Long-term accrued costs and deferred revenues 312,409 707,934
PN ————————— 165570 o
fordefered revenve rom Upgradng Agreements. 0 673
| ey sees 0 157674
forrecevedsubsidyfortheMAKproeet 0 e
| 126830 "
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29. SHORT-TERM FINANCIAL LIABILITIES

(in EUR) 30 June 2015 30 June 2014
Short-term financial liabilities 915,864 744,392
Shorttemfrancallebiltes wbanks oiseee 7w
Othershorttermfrancillabiites 0 s

Received short-term loans of the company from banks by currencies and interest
rates

Amount in currency

(DEM) Amount in EUR Minimum interest rate Maximum interest rate

Item

EUR 915,864 915,864 EURIBOR+0% EURIBOR+5%

As of 30 June 2015, the company shows short-term liabilities to banks in the amount of EUR
915.864.

This item also includes the part of the long-term loans of the company with Banka Celje (as of
30 June 2015: EUR 192,864) and SID Bank (as of 30 June 2015: EUR 500,000), which fall due for
payment in one year. In addition to the loans stated above, the company concluded the following
revolving facility loan in the amount of EUR 223,000 with Raiffeisen Bank d.d. that was completely
used as of 30 June 2015.

30. SHORT-TERM OPERATING LIABILITIES

(in EUR) 30 June 2015 30 June 2014

Short-term operating liabilities 959,187 527,270
"""" 35,438 H H 43859 |
"""" 302,639 | H 1271606 “

Other short-ter;.cv;[;;era.ltingliabilities """" ;521,1 10 H H 355805 |

Short-term operating liabilities to companies in the group consist of obligations for rendered
services (agency and intermediation costs).

Short-term operating liabilities to suppliers consist of obligations for rendered services (rent,
administrative costs, costs of advertising and promotion, commissions), purchased materials (of-
fice supplies) and fixed assets.

Other short-term operating liabilities consist of obligations to the state from employee and em-
ployer contributions and taxes, VAT obligations, obligations to employees for wages and salaries,
liabilities arising from compensation for given personal guarantees, commitments for outstand-
ing awards, liabilities from unpaid compensation for performing the function in the Management
Board, liabilities for repayments for provided shares, received collaterals, compensations, and other
liabilities.
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Liabilities by maturity

Liabilities Gross value as at 30 June 2015 Gross value as at 30 June 2014
Total 959,187 527,270
Notoverde 029977 st
Overdue Oto 30 days 676 s
Overdue 3110 180 days 10698  mao0
*Overdue 181 to 365 days 0 ) 0
*Overdue overcne year 38 553

31. ACCRUED COSTS AND DEFERRED REVENUES

Accrued costs and deferred revenue are costs accrued or revenue deferred for a short-term of
up to 12 months, and are presented separately.

Accruals and deferrals occur in accounting because of the need to evenly distribute costs that
are expected, but have not occurred yet. Short-term deferred revenue occurs when services have
already been invoiced or paid, but not yet rendered. The total value of accruals and deferrals as of
30 June 2015 was EUR 85,081.

Part of the short-term accrued expenses and deferred revenues are represented by deferred
revenues from the transfer of the program PANTHEON Farming and inclusion of the program of
the company Progis Software GmbH in this transfer in the amount of EUR 67,479 and deferred
revenues from upgrading in the amount of EUR 1,414,

Another part of accrued expenses and deferred revenues in the amount of EUR 16,188 consists
of accrued costs for Partner commissions and accrued auditing costs for the financial year 2015.

32. INVESTMENT IN RESEARCH AND DEVELOPMENT

The Group is extremely development-oriented; most of its expenses consist of develop-
ment costs of the ERP system PANTHEON and the PANTHEON Farming program (accounting for
farms).

Development costs

Breakdown of costs FY' 15 FY' 14
Internal R&D activities 1,464,763 1,346,952
PuthasedR8Dseries 425430 e
ew 1,890,193 77780
Type of cost FY'15 FY' 14
Labor costs 1,256,555 1,061,073
[ 57397 o
Costofmaterial 175555  2ome62
rC:SsetaciEgE services and cost of ext't‘e;'r‘wglmspecialists wod ;00,686 ‘ 400828 1
Total """""""""""""" ;IH,H890,193 1,747,780
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33. TRANSACTIONS WITH RELATED PARTIES

Sales (receivables) in euros FY' 2015 FY' 2014
Datalab SI 1,290,772 1,166,517
Datalka‘lkt‘)uBA """" 237,686 288,259
Datal'a‘li:‘)“SR """" ‘418,359 335,100
Datal'a‘li:‘)"I\/IN """" | 98,075 81,557
Datal;t‘)ul\/lK """" | 156,092 141,215
Datal;t;fehnologije PR | 532,673 394,402
DataI;LJ"Agro P 125,026 0
o ;,358,633 2,407,050
Purchases (payables) in euros FY' 2015 FY' 2014
Datalab SI 97,308 101,941
Datal;t‘)uBA """" 34,010 26,067
Datal;t‘)uSR """" | 19,548 18,294
Datalke‘l'l;l\/IN """" 0 0
Datal;i:‘)ul\/lK """" 44,540 74,882
Datal;t‘)“'l'ehnologije PR 116,240 45,692
Datalke‘lkl;Agro P 0 0
o 311,646 266,876
Outstanding receivables in euros 30 June 2015 30 June 2014
Datalab SI 247,836 324,411
Datal'a‘li:‘)uBA """" | 75,868 78,768
Datal;t‘)uSR """" | 279,294 195,435
Datal;t‘)ul\/lN """" | 37,199 28,540
Datal'e‘lLJHI\/IK """" | 98,056 59,495
Datal;t‘)“'l'ehnologije w 273,166 136,503
DataI;t‘JHAgro P 121,598 0
o 1:133,017 823,152
Outstanding payables in euros 30 June 2015 30 June 2014
Datalab SI 354 23,997
Datal'e‘l'l;BA """" 10,202 2,208
Datal;i:‘)uSR """" 4,979 1,419

172 | NOTES TO THE FINANCIAL STATEMENTS



datalab 2015 ANNUAL REPORT

Sales (receivables) in euros FY' 2015 FY' 2014
Datalab MN 0 0
Datlbmk 3600 0
WIZ‘);t;I‘;t‘);ehnologije w 16,303 16,235
.‘Datalab Agro P 0 0
Total """"""""" 35,438 43,859

The listed transactions were in line with market prices, or the prices charged for assets or ser-
vices to related parties are compared to prices charged for assets or services to non-related parties
in comparable circumstances. The majority of transactions are sales of licenses, software upgrades
and memberships in accordance with the general terms applicable to subsidiaries and foreign rep-

resentatives.

in EUR FY' 2015 FY' 2014

Loans granted to related parties 451,239 180,151
DatalabSI """" 198,201 67,000
DatbMk Ry 3607
AndreJMerteIJ """" 41,341 41,341
oz 63,054 52203
DatlbAgors 130000 0
DatalabAL """" | 8,675 16,000
Other related companies

in EUR FY' 2015 FY' 2014

Sales (receivables) in euros
DatalbAl 0 2,108
Datbks 2423 0
Purchases N

Datalab AL """" 0 0
Datbks 0 0
Outstandlng receivables ineuros
DatalbAl 0 5137
Dabks 2,398 0
Outstandlng s

Datalab AL """" 0 0
Datbks 0 0
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The listed transactions were in line with market prices, or the prices charged for assets or ser-
vices to related parties are compared to prices charged for assets or services to non-related parties
in comparable circumstances.

34. FINANCIAL INSTRUMENTS

Financial assets

Item (in EUR) Carrying amount as Fair valueasat30 Carrying amount as Fair value as at 30
at 31 June 2015 June 2015 at 31 June 2014 June 2014

Long-term financial 2,223,507 2,223,507 424,739 424,739

investments

Long-term loans 71,207 71,207 47,543 47,543

Long—term operating 26,464 26,464 2331 23,311

receivables

SO Gl e 499,740 499,740 203,236 203,236

investments

short-term operating 1,323,253 1,323,253 1,209,081 1,209,081

receivables

Cash and cash equivalents 26,871 26,871 231,024 231,024

Total 4,171,042 4,171,042 2,138,934 2,138,934

Financial liabilities

Item (in EUR)

Carrying amount as

Fair value as at 30

Carrying amount as

Fair value as at 30

at 31 June 2015 June 2015 at 31 June 2014 June 2014

Long-term financial liabilities 1,993,097 1,993,097 1,780,415 1,780,415
| o587 o587 o2 302

ﬁ:t‘;ftéesrm operating 959,187 959,187 527,270 527,270

Total 3,867v,;|71 3,867v,‘l|71 3,052"677 3,052,077

There is no active market for financial instruments with the above listed financial instruments.
The total value of financial assets is also the maximum credit risk.

35. AUDITING COSTS

he cost of auditing financial statements and the annual report for the financial year 2015 for
Datalab by the audit firm UHY, d.o.0., amounted to EUR 15,000.
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36. POTENTIAL LIABILITIES FROM LAWSUITS AND OTHERS

Datalab Tehnologije d.d. as defendant

Reference number,

Plaintiff Value in euros Status
court
. Proceedings finished by
E-POS GROUP d.0.0. 707,422.00 VPg 139/2007, District a1 judgement of the
courtin Ljubljana .
High Court
RR & CO doo. 23841768 VL Pg 134/2014, District | oo
courtin Ljubljana
MCii d.o.0. — in bankruptcy 300,000.00 X| Pg 2165/2014, District In progress

courtin Ljubljana

|. Case V Pg 139/2007 E-POS Group, d. 0. 0., against Datalab, d. d., valued at EUR 707,422

the former partner E-POS Group, d.o.0., with which Datalab, d.d., ceased to co-operate because
of failure to fulfill contractual obligations of the partnership contract (above all selling and allowing
to use illegal licenses and improper attitude towards users), filed a lawsuit for damages incurred
due to the terminated cooperation for an amount equal to lost profits and damages paid due to
contract termination, as this prevented it from finishing started projects.

In this case, the company received a judgment of the High Court in which the court has fully
dismissed the applicant's claim. That decision is final, so the company reversed provisions in the
amount of EUR 164,836.

Il. Case VIp 134/2014 RR & CO d.0.0 against Datalab d.d., valued at EUR 238,417.68

he plaintiff filed a lawsuit for payment on the basis of a Contract on consulting in acquiring non-
refundable funds. The first fixed term was cancelled, the next fixed term on 26 November 2015.
The outcome of the proceedings depends on the testimony of individual witnesses which has not
yet occurred.

ll. Case Xl pg 2165/2014 MCii d.o.0. — in liquidation against Datalab d.d. as first defendant and a
PQOT d.o.0. as second defendant

The plaintiff filed a lawsuit because of challenging legal acts in liquidation and return of copy-
rights over the Mecen package into the bankruptcy estate, to which Datalab, in recognition of costs
that it had, does not object.

In this case, a lawsuit was filed so far and both responses to the lawsuit. Currently, the adoption
of preparatory application is expected, perhaps even the withdrawal of the applicant's action.

Enforcement procedures against Datalab Tehnologije, d. d.

Plaintiff — creditor Value in euros Reference number, court Status

VL 20939/2010, District court

in Ljubljana, Central Office for ~ After appealing, the
Debt Execution on the Basis litigation continues
of Authentic Documents

KPMG Slovenija 16,672.92

Comments:

A writ of execution was issued, to which an objection was filed, and the case was directed to
the path of a lawsuit. On 11 March 2013, the defendant received the verdict by which the court
rejected the claim.
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The plaintiff appealed against the verdict and the matter entered retrial on the first instance.
The claim was in relation to the position of senior positions well-founded; the court has appointed
a legal expert. According to the position of the High Court it is likely that the claim will be at least
partially successful.

The claims of the listed debt executions have justifiable grounds, but not in the full value’.

Datalab Tehnologije d.d. as plaintiff

Reference number,

Status
court

Company value in EUR

VIl Pg 1085/2015,

APL d.o.0. and others, Ljubljana 803,973.00 District court in Ljubljana

In progress — first level

. Case VIl Pg 1085/2015 Datalab, d.d. vs. APL, d. 0. 0. and others, valued at EUR 803,973

Defendant sued for compensation due to unauthorized use of business secrets. The action was
filed on 24 March 2015. During this time, a proposal for securing evidence against litigation was
filed which the Court granted and on 13 April 2015 issued a decision by which it approved the secu-
rity and appointed a legal expert. Evidence have not been presented and the expert report has not
been prepared. The defendants have filed their responses to their responses to the lawsuit.

Datalab Tehnologije d.d. — guarantees in favor of third parties

Datalab d.d. is a guarantor for liabilities of the subsidiary Datalab Sl d.o.o. from the loan received
from Banka Celje d.d. for the purchase of business premises in Hajdrihova Street in the amount of
EUR 600,000.
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AUDITOR'S REPORT FOR DATALAB TEHNOLOGIJE, D. D.

UH Revizija in svetovanje d.o.o.

Rewizijska drulba / Certified Auditors

UHY Bevizifa in svetovanje d.o.a
WVusrnakowa ulica 2

Delﬂlh'hﬂ drufbe 1000 Ljublj

Jubljana, Slaveniga
DATALAB Tehnologije d.d. tel.: +386 1 300 00 40
Ljubljana fax: +386 1 300 00 50

e-maik  uby@uhy.si

POROCILO NEODVISNEGA REVIZORIA

Rewdirali smo pridofene ratuncvodske izkaze gospodarske drufbe DATALAB Tehnologije d.d., Ljubljana, ki
viljutupejo izkaz finandnega polcdaza na dan 300 junija 2015, izkar ceiotnega wseobsegajolega donosa, izkaz
sprememb lastnidkega kapitala in izkaz denarnih fokov za teda) kondano leto ter povzetek bistwenih radunovedskih
usmeritey in druge pojasngevalne informacije. Pregledali smo wdi posiovno poredilo,

Odgovornost poslovodstva za radunovodske izkaze

Peslovodstvo je odgoworno za prpravo in podteno predstavitey teh rafunovodsiih izkazoy v skiadu z mednarodnimi
standardi ratunovodskega porofanja in za tako notranje kontroliranje, kot pe v skladu 2z odiotitvio poslovodstva
potrebno, da omogod prprave rafuncvodsksh izkazoy, ki ne vsebujero pomembno napatne navedbe zaradi prevare
ali napake.

Revizorfeva odgovernost

Ma%a odgovornost je izraziti mnenje o teh rafunovodskih izkazih na podiagi nade revizije. Revizijo smo opravill v skladu
z Mednarcdnimi standand revidiranja, Ti standardi zahtevajo od nas izpoinjevanje etifnih zahtev ter nafriovamnge in
izvedbo revizije za pridobstey sprejemijvega zagotovita, da rafunowodski izkazi ne vsebujelo pomembno napadng
navedbe

Revizja vkljutuje izvajanje postopkov za pridobitev revizipkih dokazov o meskih in razkntpih v ratunovodskih izkazih,
fzbrani postopki 5o odvisn od revzorjeve presoge in viljutugeio tudi ocenjevanje tvegan pomembno napadne navedbe
v ratunovodskih izkazih zaradi prevace ali napake. Pri coenpevanju teh twegan) prowdi revizor notrane kontroliranje,
povezano § pripravijanjem in postenim predstavijanjem rafunowvodskih izkazov drudbe, da bi dolofil ckolidfinam
ustrezne reviziske postopke, ne pa, da bi izranl mnenje o uspelnosti notranjega kontrofirangs drudbe. Revizga
viljutuge tudi ovrednotenje ustreznosti uporabljenih radunovodskih usmeritev in utemefenosti rafunovodskih ocen
poslovedstva kot tudi ovrednotenje celotne predstavitve radunovodskih zkazov,

Vesamema, da so pridoblieni revizijski dokazi zadostni in ustrezni kot osnova za nade revizijsko mnenje,

Mnenje
Po natem mnenju so rafuncvodsk izkan v vseh pomembnih pogledsh resneten in podten prkaz finanénega polodags

drube DATALAB Tehnologije d.d., Ljubljana na dan 30, junija 2015 ter njenega celotnega vseobsegajofega
donosa in denamih tokov za tedaj konéano leto v skladu z mednarodnimi standards ratunavodskega porodana, kot

ih je sprejeta EUL

Odstavek o poudarfanju zadeve

Ne da b izrazili pridriek, opozarjamo uporabnike rafunovodskih izkazov na razkrtie v totki 5.2.11 poslovnega
porodila glede ocene poitens vrednosti finandnih sredstey povezanih 5 segmentom poslovanga skupine Datalab, ki se
nanasa na razvoj in irkenge programske opreme Pantheon Farming (nalokbe, posopla in terjatve do Datalab Agro AG,
CH, Datalab Agro 51, Datalab Agro HR zmanjfana za rezenvacije za prejete subvencije), ki so v rafunovodsksh izkazih
izkazane v {neto) knjigovodski vrednosti 1.418 tisof EUR. Ocenjena trina vrednost 2gol] blagowne anamke povezane s
temi viagangi, ugotovijene @ metodo diskontiranja bodolih donosov znaBa 5.052 tisof EUR, prispevek pri tem
udeledenih sredstev pa 3.894 tisod EUR. Ocenjevange podtene vrednostl, ki je opisano v tem razkritju je bilo podvrkenc
uporabi predpostavk, 2a katere obstaia pomembno tveganje glede njihove wresnititve, predvsemn glede dosegania
natriovanih donasow tako po vilini, kot tud terminsko.

Poslovno porotilo je skladno z revsdiranimi radunosedskimi izkazi,

SN M UHY Revizija in svetovanje d.o.o
;J UH Franci Zgajnar
g 2L poobladieni revizor
Ljubljana, 20.11.2015 R 1 N e z —
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